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NOTICES KAfI'SAS REG'STER tlt3

State of Kansas
DEPARTMENT OF ADMINISTRATION

EMPLOYEE AWARD BOARD

NOTICE OF MEETING

The Employee Award Board will meet at 1p'm' Fliday,

June 17, i" itt" Division of Personnel Services, Room

bSi.s. Landon State Office Building, 900 S.w' Jackson,
Topeka.

BEN BARRBTT
Chairperson

Doc. No. fi16689

State of Kansas
KANSAS INSURANCE DEPARTMENT

NOTICB OF HEARING
ON PROPOSED

ADMINISTRATIVE REGULATIONS

A public hearing will be held at 9 a.m. Monday, July
18, in the third floor conference room of the Kansas In-
surance Department,'420 S.W' 9th, Topeka, to considcr
the adoptioir of a proposed permanent regulation of the
Insurance Department.

Copies of t-he full text of the re-gulation and the eco-

nomic impact stat6ment may be obtained by -wnting io
the Comiissioner of Insurance, 420 S.W. 9th, Topeka

66612. The following is a summary of the economic impact

term care insurance policy coverage.
This is a new permanent. regulation replacing a -tem-

porary regulation that implempnted 1987 Senate Bill No'
i3g, i"tati""g to the establishrhent of speciftc standards for
policy provisions of long term care insurance policies'

All interested parties may'submit written cornments

orior to the hearins to the Commissioner of Insurance'
The period of tim; between the date of publication of
this notice and the public hearing scheduled for july 18

shall constitute a pu-blic comment period for the purpose

of receiving writtln public comments on the- proposed

rules and r6gulations. All interested parties will be given
a reasonable-orpportunity to present their view-s orally 9n
the adoiition' of the proposed regulation during the
hearing.

c"**,:l:l%i*"'#

State of Kansas
DEPARTMENT OF HUMAN RESOURCES

NOTICE OF MAXIMUM AND MINIMUM
WEEKLY UNEMPLOYMENT BENEFIT AMOUNTS

The maximum and minimum weekly unemployment
beneftts payable with respect to claims ffled, on or after

July l, i988, and before July 1, 1989, are respectively
$2I0 and $52.

I certifr that these maximum and minimum weekly
beneftt amounts have been computed in aceordance with
K.S.A. 44-704, pursuant to which section this announce-
ment is published.

DBNNIS R. TAYLOR
Secretary of Human Resources

Doc. No. 006717

statement and the regulation..
The regulation, K.A.R. 40-4-37, will not have a signif-

icant economic impact on the operations of the Kansas

,Insurance Department or any other state agency' and will
not have a signiffcant impact on the amount of state rev-
enue collectJd from insurance companies writing long
term care insurance. This regulation, along with the stat-

ute it implements, may have an economic impact o1 the
purchaseis oflong term health insurance as the-regulation-"*or"r 

the purchaser of better and more reliable long

State of Kansas- oeiniruENr oF TRANsPoRTATIoN

NOTICE TO CONSULTING ENGINEERS

The Kansas Department of Transportation is seeking

qualiffed consultant engineers for the following projects:

Johnson-7-46 K-3382-01-Reconstruct to 4-lane ex-

pr!rt*"y from the north city limits of Olathe to the ex-

isting 4-lane divided. (3.6 miles)
W-yandotte-69-I05 K-2862-0tr-Replacement of the

Iersev Creek bridee #065, 0.5 mile north of U.S' 24'" 
;ackson and Shawne*7543 K-?.448-01and 75-89 K-

gg66-Of-neconstruct to 4-lane expressway from the ex-

isting end  -lane in Shawnee County to the junction of
K-16 in Holton. (21.1 miles)

Butler-196-8 K-3321-01-Reconstruct to 4-lane ex-

pressway from K-2.54 to KTA (0.8 miles) and replacement
of bridge #(F3 over the KTA.. 

Firms expressing interest in these projects must re-

spond in writing and complete the-Consulting E-ngineers

Quahffcation Qu-estionnaire (if not already prequaliffed) by

June 30.
It ir the policy of K.D.O'T. to use the following criteria

as the basii for-selection of engineering consulting firms:

l' Size and professional qualiffcation of {irm'
2. Experience of sta$.
3. Location of ftrm with respect to proposed project'

4. Work load of ftrm.
5. Firm's performance record'

HORACE B. EDWARDS
Secretary of TransPortation

Doc. No. fif661l5

O "o"' 
No' n)66e7
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11.14 ,(A'VSAS REG'STER MEETING/A.G. OPINIOSIS

State of Kansas
DEPARTMENT OF HUMAN RESOURCES

ADVTSOR! _Cglr4!ilTTEE ON EMPLOYMENT
OF THE HANUCAPFED - "-'----

NOTICE OF MBETING
Th-e Kansas Advisory Committee on Employment of the.

Handic_apped will,meet Friday, June 
.U) aii S;i*d;y,

June 18, from,9 a.m. to 4:S0 p.m. at the ffohdo*e, SdO
Richards Drive, Manhattan.

Opinion No. 88-76

Taxation-Kansas Retailers' Sales Tax-Exempt Sales;
Prescription Drugs. John C. Whitaker, Board Attorney,
Kansas State Board of Pharmacy, Topeka, June 2, lg8b: 1|\
- A pres_cription order for a medication which *"y b"!
dispensed without such an order does not elevate the
medication to the status of _a prescription-only drug for
purposes of the Kansas retailers' sales tax act. To be ex-
empt from the tax imposed by that act, the drug must
be one which is prohibited by law frorn being dispensed
ylthout a prescription. Cited herein: K.S.A. 1SSZ S"pp,
65-1626, 79-3606. MWS

Opinidn No. 88-77

State Boards, Commissions and Authorities-parimutuel
Racing; Kansas Parimutuel Racing Act-Nonrefundable
License Application Fees. Chairman Alfred G. Schroe-
der, Kansas Racing Commission, Topeka, June 2, Ig88.

It is our opinion that: (l) The Fairgrounds pari-Mutuel
Racing Association,(FPRA), an organization applicant pro-
posin-g to conduct horse races at the state fairgrounds in
Hutchinson, must pay the $5,000 organization ipplication
fee pursuant to K.S.A. tg87 Supp. 7+-Safqa;1fi and that
the commission does not have ilie authority to establish
a lesser fee; (2) the Kansas State Fair Board, a facilitv
owner applicant associated with FPRA, must pay a facilif
ownei application fee to the Kansas Racing Commission
pursuant to K.S.A. 1987 Supp. 7a-88f5(a) and (c); and (3)
the Kansas State Fair Board must piy'a faciiiiy o*rr.i
lPnlicatio.n fee gf $5,000 pursuant to K.S.A. l9ti7 Supp.
74-8815(c). Cited herein: K.S.A. Z-L25; K.S.A, f987 Supp. ^r.74.8813; 74-88L4; 74-8815; K.S.A. 75-5510. JAC t

Opinion No. 88-78

Taxatior-Kansas Retailers' Sales Tax-Tax Imposed.
Senator Richard L. Bond, 8th District, Overland:park,
june 8, 1988.

K.S.{ 1987 Supp. 79-3603(p) imposes a 4 percent sales
tax on the service of installing certain tangible personal
property but exempts such service from the tax if the
installation is in connection with the original construction
of a building or a facility. The service oT installing sewer
and water mains in new, subdivisions when the miins .are
part of the infrastructure of the new housing ,under con.
struction comes within the tax exemption 

-provided 
in,

K.S.A. l98J Supp. 79-3603(p). Whet6er holsing to be
constructed in the future will be sufficiently connected .

with the original construetion of a building or faeility, is
a question of fact to be,determined at thJtime of such
construction. Cited herein: K.S.A. 1987 Supp. Zg-3608(p);
K.A.R. 1987 Supp., 92-r9-25aft). .GE

ROBERT T.']STEPHAN. Attoiney General
Doc. No. 006701

DENNIS R. TAYLOR
Secretary of Human Resources

Doc; No. 006698

State of Kansas
ATTORNEY GENERAL

Opinion No. 88-74

Crimes and Punishments-Animals and Nuisances-Un-
lawful Sales or.Injections of Live Brucella Abortus Strain
l9 Vaccine or Animal Rabies Vaccine; Constitutionality
of, Amendment by lg88 Substitute for House Bill N;.
2219.

Livestock and Domestic Animals-Animal Dealers-Li-
lensur.e and Registration of Certain persons Dealing in
A$mals; Constitutionality of lg88 Substitute for House
Bill No. 2219. Senator Don Montgomery, 2lst District,
Sabetha, June 2, f988. '

1988 Substitute for House Bill No. 22lg does not violateL*. 2. $ f6 of the Kansas Constitution, which prohibits
a bill from contailing more than one subject. ThL Kansas
courts have ruled that a statute should not be declared

*tlid under this provision unless invalidity is,manifest.It is not clearly manifest that H.B. 22lg contains more
than one subject, as both bills that were combined in the
final version of H.B. 22Ig concern animal welfare. None
9f, 

tle circumstances for which Afi.. 2, g 16 was designed
to prevent are present in this case. Further, the title of
H.B. 2219 clearly expresses th'e subject matter and gives
lair notice of the content of the bill as constitutioiallv
yguired. g-ted herein: K.S.A. lg87 Supp. 2l-1213; 198b
Substitute for House Bill No. ZZlg; Kii. Const, ltrlt. Z,
$ T6. RLN

Opinion No. 88-75

Automobiles and Other Vehicles-4eneral provisionsr

lgS"pto"y Provisions-Vehicle Identification Numbersj
Qheck of Assembled Vehicles by Highway patro! Orig-
in-al Kanias Certifichte of Title on Out-of-State Vehicli;
th*F by D_esignee, When. Representative James B.
Lowther, l6th District, Emporia, June 2, lg8b.

,A local government cannot be held liable for a violation
of civil rights by its agents under 42 U.S.C. $ lggS on
the basis of a- respondeat superior theory. Local govern-
ments are liable only when execution of a government
policy or custom inflicts the injury. Cited herlin: K.S.A.
1987 Supp. 8-ll6a; 42 U.S.C. $ 1984. TRH

e Karsas SecreCa/y of Stta, tggg Vsl.7, No. 24, June 16, 19gg



MEETING/HEARING KA'i'SAS REG'STER t1t5

State of Kansas
BOARD OF ACCOUNTANCY

NOTICE OF MEETING

t The Board ol'Accountancy will meet at v a'm' tuesoay,.- 
1un" 28, in Conference Room 108, Landon State Office
'Building, 900 S.W' Jackson, Topeka. .Persons interested
in 

"g"*f," 
items or in attending ihoyld contact the board

officE i.t Suite 907 of tlre Landon Office Building'

,' "**3il:T"H#
Doc. No. 006720

These amendments may increase state agency expend-

itures for individual trips, but agencies retain control over

total travel e*penditu.-es and aie limited by their-travel
budgets. The 

-amendments may reduce the number of
instances in which state employees are not reimbursed
for all of their actual travel expenses. Any local govern-

ment units reimbursing their travelers for travel expenses

based upon the state 
-travel reimbursem-ent rates could

incur a similar economic impact. Certain direct or indirect
state or local government tiavel costs could be passed on

to private buiir,esses and the fedgpl- gorernment in the

forir ofcost recoveries due to established fees or program

reimbursement requirements.
K.A.R. f-f6-fS;. Designated high cost geographis

areas. This regulation is amended to reflect current in-
for*ation aborit &e cost of travel to cities within the

United States. Four cities are not longer classiffed as high

cost areas and 20 areas have been added to the list'
ift"""foie, individual employees traveling to those cities

will be subject to increas-ed or decreased limits on travel

expense relmbursement. As travel--patterns for the state

u"iy Ao* year to year, the overall economic impact of
these changes on slate agencies is und-eterminable' Any

local goveirment units ieimbursing their travelers for
travel"expenses based upon the state travol reimburse'
ment rat-es would be similarly affected' However, no

measurable economic impact on the state, local unitb of'
government or the geneial public il anticipated'" K.A.R. 1-18-la. Mileage 

^rates. This regulation eqtab.

lishes the mileage rates for reimbursing wilness-e1, jurorq,

emplovees and public officials of municipal subdivisions,

;;;tt * 
"*ploy""s 

of the state, for use of privafeb"
owned 

"orrrr"iarr""s 
in official travel. The proposed

amendment would increase the mileage rate for privately-

owned automobiles from 20.5 to 2l cents per mile'
Based on the mileage reimbursements paid- to state

"*ploy"", 
during ftscal ye-ar 1987, the proposed-amend-

meirts'could increase reimbursements by $101,900 state-

wide during fiscal year 1989' Of that amount, $37,9()0 is

estimated ti be chargeable to the state general revenue

fund. The economic impact on local units of government

cahnot be determined. No economic impact on the gen-

eral public is anticiPated.
x.i.n. L24-1. lVrittett authorization. This regulation'

establishes procedures related to United Way- payroll de-

ductions and is being amended to update those proce-

Jrrr"r. K.A,R. I'%l;2: which also relates to United Way

J"a""tio"t, is being revoked; its provisions will be in-
corporated in K.A.R. I-24'I. These changes are not ex-

o""t"d to create any economic impact on state agencies,

ih" u.tit"d Way or the general public.
Copies of the regulations and their ecopornic impaot

stateirents may be obtained from the Division of Actounts,

und n"pottt, .3rd Floor, Landon State Office e{llilq'
900 S,Vi/. Jackson, Topeka ffi6l2, (913) 996-2311, (KANS-

A-N 561-231r).

'#;"*3YfX?#LXt""'
Doc. No. l[670E

State of Kansas
DEPARTMENT OF ADMINISTRATION

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATTVE REGULATIONS

A public hearing will be conducted at l0 a.m' Monday,

July i8, in Room iOO of the Landon State Office Building,^
iryi S.W. Jackson, Topeka, to consider the adoption of
proposed chattg"t in eiisting rules and regulations of the
Division of Accounts and Reports

This 30-day notice of the public hearing shall constitute
a public comment period for the purpo-se of receiving
*titt"tt public comments on the proposed rules and reg-
ulations. All interested parties may submit written com-

ments prior to the hearing to the Secretary -of
Administration, Room 263-E, State Capitol, Topeka
66612. All interested parties will be given a reasonable
opportunity to present-their views orally on the adoption
oi-th" ptoposed regulations during the hearing. In order
to givt all parties an opportunity to present their viewS,

it may be necessary to iequest each participant to limit
any oral presentation to five minutes'

bach of these regulations have been amended previ-
ously on a temporary basis. Those amendmetrts are now
proposed for adoption on a pernanent basis' A sumpqry
of proposed regulations and their economic impact follows:

K.A.R. l-16-15. Reduced allowances. Changes to this
regulation are procedural in nature. Normally, agencies

must seek approval of the Secretary of Administration in
order to pay-reduced meals allowances or to reimburse
employeei for lodging expenses at a rate less than the

"*pltti"t 
actually iicurred. The amendments identiS four

types of situations in which reduced rates are automati-

"ally 
appto'tted by the Secretary of Administration, No

identi{iable economic impact on state agencies, state em-

ployees or the general public is,-expected.- *.e.n. r-r6-rs. Subsistence allowance; rates, Changes

to this regulation reflect amendments to K.S.A. 3207a

made by t[e 1987 Legislature (L' 1987, Ch. 337, Sections

1 and i). The statutory changes permit agency heads 
-to

approve reimbursement of travel expenses exceeding the
lirnits established in this regulation by up to 50 percent'

In addition, the regulation is being amended to provide
reimbursement of actual meal and lodging expenses in-
curred in international travel.

Vol.7, No.24; June 16, 1988 O ,Gnsas Sacr?tary ot Sht9, t988



1116 KA'I'SAS REG'STER HEABIITG

State of Kansas
DEPARTMENT OF ADMINISTRATION

NOTICE OF HEARING
ON PROPOSED

A.,DMINISTRATIVE REGULATION S

- A publichearing will be cpnducted at l0 a,m. Monday,
July 18, in Room 106 of the Landon State Office Building,
900 S.W. Jackson, Topeka, to consider the adoption 6i
proposed c]ranges in existing rules and regulationi of the
Division of Persbnnel Services.

This 30-day notice of the public hearing shall constitute
a public comment period for the p.rrp6r" of receiving
written public comments on the proposed rules and regl
ulations. All interested parties may iubmit written com-
ments prior to the hearing io the Secretary of
A-d-ministration, Room Zffi-E; State Capitol, fope[a
66612. All interested parties will be giveri a reasoriable
opportunity to present their views orally on the adoption
of the pr-oposed regulations during the iearing. In 6rder
to give all parties an opportunity to present tf,eir views,
it may be necessary to iequest-each-participant to limii
any oral presentation to ftve minutes.

- lll "{ 
these regulations, with the exception of K.A.R.

l-9-5, Sick -Leave, have been amended ireviously on a
temporary basis, efiective May l, f988. Those amend-
ments are now proposed for adoption on a permanent
basis. A summary of proposed regulations and-their eco_
nomic impact follows:

K.A.R. l-9-5, Sick leave. This amendment removes the
cap gn use of family sick leave for employees. Currently,
gmployees have been permitted to use tto *ore than iO
hours of accrued sick liave for family illnesses in a year.
With this change,^ an employee will be able to use arry
needed portion of accrued sick leave to care for famity
members when an illness or disability reasonably requires
the employee to be absent from work.

This change is submitted in response to House Con-
current Resolution 5044 from the tg88 Kdnsas Legislature,
r-equesting that the Secretary of Administration remove
this limitation on use _of family sick leave. fh" p"rrorr.
subject to or affected by this-proposed change UU U"
state agencies, state employees and their families. No
economic impact is anticipated on state agencies, state
employ_ees or the general public as sick leaie will not be
accrued at a different rate; the amendment merely mod_
iftes the manner in which accrued t"""" ,""y b" Lsed.-
. K.A.R. l-2-25, Compens-atory time credits. Changes in

this-regulation amend the deffniUon:of compensatory time
credits. The amendments clarifi that, with resplct to
overtime, compensatory time is time off in lieu ol mon-
etary payment for overtime worked. This deffnition is
consistent with the terms of the Fair Labor Standards
Act, as amended. There is no_anticipated economic impact
on state agencies, state employees or the general .public
as a result of these changes.

- {:A.R. l-5-13, Salaty of employee appointed to a'
higher class. Proposed amendm"trtr io this iegulaUon ex-
tend to promotions and reclassiftcations the same options
for appointment to a higher step on the range as'those
available to newly-hired employees under K.A.R. 1-5-g.
Employees appointed to a clais on a higher range by

promotion or re'classilication could be placed on .the step
of the new range_ approved by the director as the startin^g
salary for original appointrhents to that class. The amendl
ments also would state that the director

"#t*s;t:xi:".ffi 
j:il ?; H;ffi #It''ffi :-o

- State agencies promgting or reclassi$ring employees un-
der these provisions could experience some increase in
sa-lary expenditures, and affected employees could receive
a higher salary than available withoufthese changes. How-
ever, the economic impact cannot be quantiffed as it is
not possible to determine how frequently these options
would be used. There would not be an etonomic impact
on the general public.

K.A.R. l-9-6, Leave without pay. Amendments to this.
regulation expand the authorized bases for leave without
pfy to include the birth of the employee's child, adoption
of a child,by the employee, the-iniual placement^of a
foster child in the home of the employeJ or in order to
care for a family member who has a serious health con-
dition. As this -regulation permits leave wiilout pay at
the request of the employee, there is no anticipate-d Lco-
nomic 

-imp_act on state agencies, state employees or the
general public.

. ICA.R. l-$8, lury duty. Changes to this regulation
delete a section whiclr provides thit an employef is not
entitled to p^aid leave when the employee 

"flurrta.iiyseeks to-test.fy-"s q witness against a state-alency. As use
oJ fald leave for this purpose would be exiremely rare,
the change would not result in any measurable ftscal im-
pact- on state agencies, state employees or the general
public.

""T,1;,-,;,in'f*l,H1ffifl,H;;,xT::ffiLHT:-Osis, establishes procedures relating to furloughs wiihout
pay. State agencies may, with the approval of the De-
paltme-nt of Administration-, furlough employees within a
deftned gr^ogp due to a shortage of funds-for a preset
number of hours in each affected payroll period. The
re-gulation provides that affected employee-s' beneffts,
other than Social Security and retiremini contributions.
will remain unafiected during the furlough. Thus, there
would be an economic im-pact on both state agencies and
state employees when furloughs are utilized. State agen-
cies would realize a cost savings in salaries and wiges
with a corresponding drop in work hours, while the eaiir-
ings of affected employees would be temporarily reduced,
However, the economic impaet cannot be quantiffed as
it is dependent _uporl, the number of affected dmployees,
their salary Ievels and thd number of hours of leaire iltt -.
out pay. There is no anticipated economic impact on the
general public.

These _regulations are proposed for adoption on a pef.
manent basis. Copies of the regulations 

-and 
their lco-

nomic impact statements may be obtained'from the
Division of Personnel Services, gth Floor, Landon State

9$ce luilding, 900 S.W. Jackson, Topeka 66612, (913)
296-4278, (KANS-A-N ffiL_4278I

Dm. No. 01F709

H. EDWARD FLENTJE
Secretary of Administration

O Kansas SecretE y ot$arr, tggg Vol. 7, No. 24, June 16, 19BB



NOTICES xnrses REG'STEF 1117

^ DIVISION OF ARCHITECTURAL SERVICES

It Norrcr K33f#&tRt""*'
FOR ARCHITECTURAL SERVICES

Notice is hereby given of the commencement of ne-
gotiations for "on-call" architectural services for E-mporia

St"t" Uttirr"rsity, Fort Hays State University, and Pitts-
burg State University. Interested ftrms should b-e capablg

of isisting universily personnel on minor architectural
projects.Li"h *"y arise during {" V""tt 1988 and 1989'^ 

Atty questions or expressions of interest should be di-
rected to Jack Nelson, Divisicn of Architectural Services,

625 Polk,'Topeka 66603, (9I3) 233-9367, prior to July 1'

EDWARD A. DE VILBISS, AIA
Director, Division of

Architectural Services

Doc. No, l[6703

State of Kansas
DEPARTMENT OF ADMINISTRATION

D]VISION OF ARCHITECTURAL SERVICES

NOTICE OF COMMENCEMENT OF
NEGOTIATIONS FOR ARCHITECTURAL

AND ENGINEERING SERVICES

Notice is hereby given of the commencement of ne-
qotiations for contracts for architectural and engineering
iervices for the following projects:

Architectural
Remodeling of Plumb Hall, Emporia State University'

Co"t""t Mar[ Runge, University A-rchitect, for additional

information at (3f6) 343-1200.
Center for Fiistorical Research, Kansas Historical So-

ciety, Topeka. Contact Terry Marrqrg!,-ft ff Architect, for

additional information at (9f3) 296-3251'
Renovation of Memorial Building, Topeka, for the De-

nartment of Administration. For additional information,

;;;"i Bill Groth, Capitol Complex Architect at (913)

233-9367.

Engineering
Capitol Plaza area improvements, Topeka, Departmertt

of ei*i"ittration. $935,000 has been appropriated for
l""d put"tt"te, planning and expansion of state parhng

i"ir. iitt Groth,-Capitol Complex architect, may- b^e con-

tacted in Topeka "i 
(gf3) 233-9367 for more deftnitive

i"roi*ffi 
seivice for the maximum custody facility,

Kansas State Pentitentiary, Lansing' Funds totaling

$2,185,000 have been appropriated !oPl11r and construct

th"- 
"i""tti""l 

service. 
^ceti Woodell' facilities officer,

may be contacted for additional information at (913) 727-

3235, ext. 227.

The State Building Advisory Commission will nominate

indiViduals or ftrms 6r the above projects at its July meet-

i"g. N"-i""ted indivlduals or ftrmJ will be interviewed

b/ negotiating committees at a later date'

State of Kansas
DEPARTMENT OF ADMINISTRATION

To be eonsidered, individuals or {irms must be on ftle
with the Division of Architectural Services. Any"architect
or architectural ftrm not on ftle but having a Kansas o$ce
staffed by one or more architects licensed by -the State

Board olTechnical Professions may contact Jack Nelson,

Division of Architectural Services, 625'Polk, Topeka
66603, (9f3) 233-9367, to achieve eligibility. The require-
ments of a'Kansas office do not apply to engineers and

engineering ftrms, but they must be permitted by law to
orictice *--d b" on ftle with the division to be eligible'
ill exoressions of interest must be received by July 1'

Only eligible individuals or ftrms will be considered'
Negirtiations for ancillary technical services will be con-

ductel for the above projects as required. Such services

shall include but shall-noi be limited to geotechnical and

other soil or subsurface investigation and testing services,

surveying, adjusting and balancing of HVAC and other
mechaniil Uuitaing systems, infrared testing and other
consultant services.

The above listed projects are line-item appropriations
made by the l9B8 Legislature. Other projects -requiring
professional services miy appeat from other fund sources'

iny additional information 91 questions regardin-g-the
aborre o, other projects should be directed to |ack Nelson

at the Division of 'drehitectural Services.

E D*ARD A' 
r?""",J'lT$:itf t

Architectural Services

Doc. No. fl)6701i

'

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF ARCHITECTURAL SERVICES

NOTICE OF COMMENCEMENT
OF NEGOTIAIIONS

FON TECHNICAL SERVICES

Notice is hereby given of the commencement of ne-
gotiations for technical services for asbestos abatement for
th" Kar,sas State School for'the Visually Handicapped,
Kansas City, Kansas. Services may inelude the identift-
cation and iocation ofasbestos, laboratory testing and con-

firmation, cost estimates of removal procedures,
preparation of plans and speciftcations for competitive bid-
ii"s of removal or encapsulization, and construction
adm'inistration and observation during removal orencap-
sulization work.-t;t 

questions or: expressions of interest should be di-
rectei to ;otttt Saussei, Physical Plant Superintende-nt,

Kansas State School for the Visually Handicapped, 1100

State Ave., Kansas City 66102-4486, (gfg) 281-3308, by

July l.
EDWARD A. DE VILBISS, AIA

Director, Division of
Architectural Services

Doc. No. 006702

Vol.7, No.24, June 16, 1988 O ,Gnsas Srcr"lary ot Sate, 1988
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State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF ARCHITECTURAL SERVICES
NOTICE OF COMMENCEMENT

OF NEGOTIATIONS
FOR TECHNICAL SERVICES

Notice is herebl given of the commencement of ne.
gotiations lbr welding inspection services for the modifi_

3ti9n of the power -plani 
smoke ,i;"k ; tfr" u"i""*iry

ot Kansas, Lawrence.
Any questions or expressions of interest should be di_

rected !o Marion Raper, Division of Architectural Serv-
ices, 

-625 Polk, Topeka 66603, (9Ig) 233_9367, prior to
July l.

EDWARD A. DE VILBISS, AIA
Director, Division of

Architectural Services
Doc. No. 0lb7(X

State of Kansas
STATE QONSERVATTON COMMTSSTON'

NOTICE TO CONTRACTORS
Sealed bids for the co_nstruction of a 26,ffi cubic yard

and a 21,500 cubic yard detention dam, Sites A-g2 and
D-70 in Jackson County, will be ."""i""J'Uy tt; D"l;;;
112-1t9rghe!-J-oint District No. t0 at the disirict office, 125
W. 4th, Holton 66496, until 6:45 p.rri. on luly 7.'Bids
will be op-ened at 7 p.m. on july 7 at the district office.
A copy of the invitation for bids and plans and specift_
cations can be obtained from the districi office, (9I3) 364_
4i!09.

KENNETH F. KERN

Doc. No. fi)6682 
'Executive Director

State of Kansas
STATE CONSERVATION COMMISSION

CORNECTED NOTICE TO CONTRACTORS
The notice to contractors published June 2 should have

read as follows:
Sealed bids for tle construction of a 40,633 cubic yard

and_a 30,978 cubic yard detention dam, jites t5 *a fO,
in,Rice C_ounty, ,will be received by the Upper Little
{Ikansas River Watershed Joint Dis'trict Nq. 

-gS 
at the

district office, P.O. Box 95, Little River 67457, until 7:30
p.rn-. on_June 20, at which time they will be opened and
read publicly.

- A copy of the invitation for bids and plans and speci.
fications can be obtained at the office of Booker/Friund
Associates, Inc., lll W. Douglas, Suite 412, Wichita
67202, (316) 263-612r.

KENNETH F. KERN
Executive Director

Dm. No. fi)6693

@ Kansrs Sacr€tE/y of ,$a'9, tggg

State of Kansas
DEPARTMENT OF ADMINISTRATION

DIVISION OF PURCHASES

NOTICE TO BIDDERS
Sealed bids for the following items will be received by

the Director of Purchases, Landon State Office Building;
9O0l-ackson,-Room 102, Topeka, until 2 p.m. C.D.T..;
the date -indicated, and then will be p,rbti"ty opened.
Interested bidders may call (gtg) 296-2572 for-additional
information.

Monday, June 27, lg88
#275t6

Statewide-AUGUST (1988) MEAT PRODUCTS
#27832

Emporia State University-RIDING MOWER
#749LL

Kansas Correctional Industries-TmANIUM
PIGMENT

Tuesday, June 28, lg88
#A-577L

Parsons State Hospital and Training Center-
ASBESTOS REI4OVAI-LAUNDRY AND TUNNELS

#A-577r(a)
' Parsons State Hospital and Training Center-

REPLACE STEAM AND CONDENSATE LINES_
LAUNDRY BUILDING #5O7OO.WO22

#74857
Kansas State University-REFRIGEnATOR-

FREEZERS
#74858

Kansas State Penitentiary-pADTMOUNTED . 
:

DISTRIBUTION TRANSFORMER
#74862

Kansas [ottery-TICKET DISPENSERS

Wednesday, June 2g, lg88' #A-5791
Topeka State Hospital-INSTALL CARPET-:EIGHT

PATIENT BUILDINGS AND SOUTHARD
BUILDING

Thursday, june J0, lg88
#27268

University of Kansas and University of Kansas
Medical Center-IMMUNO ASSAY kITS

#747%
Kansas Department of Wildlife and parks-

FURNISH ALL LABOR AND MATERIALS FOR
DAM AND SPILLWAY REPAIR, Meade Lake State
Park

#74865
Department of Transportation-CARpET

#74866
Kansas Correctional Industries-HlcH PRESSURE

LAMINATE
#74867

Department of Corrections-METAl DOORS,AND
FRAMES. Ellsworth

#74876
Kansas State Fair-ASPHALT OVERLAY

Vol.7, No. 24, June 16, 1988
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#74882
Kansas State Treasurer-MAINFRAME COMPUTER

^ UPGRADE
#74884

f Department of Administration, Division of Budget,

- and Legislative Research-CARPET
#74885

Department of Social and Rehabilitation Services-
REPLACE BASEFLASHING, GRAVEL AND
FLASHING, Salina

#74886
Kansas Lottery-INFLATABLE TERMINAL

REPLI.A 
#74gsg

Department of Revenue-TAPE DRIVE FOR
SYSTEM 36

WednesdaY, ]ulY 6' 1988

#A-5957
Department of Administration-DRlvE AND

PARKING LOT REPAIRS, BUILDING 740, FORBES
COMPLEX

Friday, July 22, 1988

#27825
Department of Corrections-BUILDERS' RISK'

LIABILITY AND PROPERTY INSURANCE, EIISWOTIh

NICHOLAS B. ROACH
Director of Purchases

Doc. No' (M7ll

lState of Kansas

Application for Extension of Certi{icate of
Convenience and NecessitYi

Enterprises of Kansas, ) Docket No. 160,044 M

Lee Roy Clark and
Derrell Clark

7,enda, KS 67f59
^I Applicant-s Attorney:

-

) Docket No. 60,129 M

)

) MC ID No' 100616

None
*{.*:8t

i

Merritt Bldg.
Moundridge, KS 67f07

Koch Truck Line, Inc.
610 Iowa
P.O. Box l0
Sabetha, KS 66534

Newton Ford, Lincoln-
Mercury, Inc.

200 N. Meridian
Newton. KS 67114

Applicant's Attorney: None

)

)

)

) MC ID No. 128144

) Docket No. 107,917 M
)

)

) MC,ID No. 101348

Docket No. 148,307 M

MC ID No. 124048

I. D.
Inc.

r-35

Applicant's Attorney: Brad Murphree, 400 N. Woodlawn,
Suite 1, Wichita, KS 67208

Dry corumditles in bulk,

Between points on and east of U.S. 283.

Also,
Between points on and east of U.S. 283, on tlre one

hand, and on the other, all points in Kansas. , :: i

*t<t<t {.

Application for Extension of Certificate of
Convenience and NecessitY:

STATE CORPORATION COMMISSION

NOTICE OF MOTOR
CARRIER HEARINGS

Applications set for hearing are to be heard at 9:30 a.m.
before the State Corporation Commission, Docking State

Ofiice Building, fourth floor, Topeka, unless otherwise
noticed.

This list does not include cases previously assigned
hearing dates for which parties of record have received
notice.

Questions concerning applications for hearing dates
should be addressed to the State Corporation Commis-
sion, 4th Floor, Docking State Office Building, Topeka
66612, (9f3) 296-3808 or 296-3364.

Your attention is invited to Kansas Administrative Reg-

ulations (K.A.R.) 82-L-?28, "Rules of'Practice and Pro-

cedure Before the Commission."

Applications set for June 28, 1988

Application for Abandonment of Certiftcate of
. Convenience and NecessitY:

Applicant's Attorney: Eugene Hiatt,627 S. Topeka Blvd',
Topeka, KS 66603-3294

General comnwd.ities (ercept househol.d. goods, clnsses A
and B expl'oshses and' corntrndities in bulk),

Between all points and places in Kansas.

{<!Fr<**

Application for Transfer of Certilicate of
Convenience and Necessity:'

James Francis Schierlman, ) Docket No. 60,720 M
dba J. F. Schierlman )

Route i,'Box 56 )
Cherryvale, KS 67335 ) MC ID No. 100176

TO:
William J. Schierlman, dba
Schierlman Trucking
Route l, Box 5l
Mound Valley, KS 67354

Applicant's Attorney: None

Lioestock and. unprocessed' grain,

Between all points and places in Greenwood, Woodson,
Allen, Montgomery, Labette and Cherokee eounties,
Kansas.

Also,
Between all points and places within the above named

counties, on the one hand, and all points and places in
the state of Kansas, on the other.

{.*18**

. Application for Abandonment of Certi{icate of
Convenience and Necessity:

(conthwcd)

O ,(.n9ts Srcrl$rry ot &fr, t988Vol. 7, No. 24, Jurie 16, 1988



1120 KAA'SAS REG'Sr€R TIIOTOR CARRIER HEARII.IGS

Applicant's Attorney: Joseph Weiler, f6l0 S.W. Topeka
Blvd., P.O. Box ?37, Topeka, KS 66612

General comlnadfties (ercept those of unusual oalue,
cLasses 4 o2d B erpbsioes,'household goods os aeXia

bg the commissian, commodities-in butk),
Between points and places in the Kansas counties of

Johnson, Wyandotte, Douglas and Leavenworth counties.
Also,
Between all points and places in the above described

counties, on the one hand, and points and places in the
state of Kansas, on the other hand.

Restricted, however, to providing no common carrier
service to Montgomery Wards Company.

Apptication ro" c"]iillte of convenience
and Necessitv:

American Delivery Service
Co.

f990 N. California
Walnut Creek, CA 94596

Mark W. Boyce, dba
Mark's Automotive
306 Broadwav
Valley Falls, 

-KS 
66088

Applicant's Attorney: None

Docket No. 160,664 M

MC ID No. 111287

) Docket No. 160,662 M
)

),
)

Applications set for July 12, lg88
Application for Certificate of Convenience

and Necessitv:

Application for Extension of Certificate of
Convenience and Necessity:

Vincent J. Werth, dba
Werth Tank Service
H, C. 32, Box tu40
Hays, KS 67601

) Docket No. 135,892 M

MC ID No. 119928

Applicant's Attorney: None

Crain,
Between points in Norton, Phillips, llhomas, Sheridan,

Graham, Rooks, Osborne, Logan, Gove, Trego, Ellis,
Russell, Lincoln, Lane, Ness, Rush, Barton, Ellsworth,
Hodgeman, Rice and McPherson counties, Kansas.

Also,
Between points and places in the above described coun.

ties, on the one hand, and points and places in the state
of Kansas, on the other hand.

**:F**

Applieation for Transfer of Certilicate of
Convenience and Necessity:

fack F. McKenzie and
Virgil R. Baumfalk, dba

McB's Motor Co.
Route 2, Box 18lA
Goodland, KS 67735
TO:
Virgil R. Baumfalk, dba
McB's Motor Co.
Route 2, Box lSlA
Goodland, KS 67735

Applicant's Attorney: Perry Warren, 912 Main, P.O. Bot'
718, Goodland; KS 67735

Wrecked, and disabl.ed oehblps,
Between points in Wallace, Thomas, Sherman and Lo-

gan counties, Kansas,
Also,
Between points in Wallace, Thomas, Sherman and Lo-

gan counties, Kansas, on the one hand, and points in
Kansas, on the otier.

*:F*{.*

Application for Transfer of Certificate of
Convenience and Necessity:

Gabe Lawrence, Jr. and
George E. Lawrence, dba

George W. Ross Truchng

Docket No. 32,789 M

Wreaked. and. disabled. ntotor oehicles,

- 
Between points and places in Jefferson, Jackson, At-

chison, Leavenworth, Shawnee, 
-Douglas 

and |ohnson
counties, Kansas.

****:f

Application for Certificate of Convenience
and Necessity:

Don Coover- and Bryan ) Docket No. 160,665 M
Coover, dba Coover )

Brothers Feed Co. )
Center and East Streets )
Galesburg, KS 66740 )MC ID No. tZ6E86
Applicant's Attorney: Clyde Christey, Southwest plaza

Bldg., Suite 202, 3ffiL W. 29th, 'i'opeka, KS 66614
Lioestock, Frojn, hay, feed, feed ingreilicnts, fertiliz,er(except anhgdrous armrnnia), seeds, construction and.
building nrytenqls, fenAng mnterials, salt.and. iron anil

steel articlas a.nd, m4ch:hwry,
Between points and places in Kansas on and east of

U.S. 8l and Reno, Saline and Sedgwick counties.
Also,
Between the above described areas, on the one hand,

and _points and places in the state of Kansas, on the other
hand.

George W. Ross Truchng, Inc.
710 w. gth
scott city, KS 6787r

Applicantt Attorney: Clyde Christey, Southwest plaza
Bldg., Suite 202, }ffiI W. 2gth, fopeka, KS 66614

U-oes_t9ck, hag, grain, dry feed, d.ry feed. ingred.icnts, salt,
build.ing materials, fencing materiils, feiihzer (ercept

anhydrous arnmonia), and machinery,
Between all points and plaees in Kansas west of the

east boundary l_ine of Norton, Graham, Trego, Ness,
Hodgeman, Ford and Olark couirties, Kansas. ,

7r0 w. gth
scott city, Ks 67871
TO:

) Docket No. 128,775 M
)
)
)
) MC ID No. 127375

)
) MC ID No. 121053

O ,(!nt t $cr€0nydfu, tgSg Vo!. 7, No.24, June 16, 1988
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Also,
Between points and places in the above described ter-

ritory, on the one hand, and points and places in the
.-. state of Kansas. on the other hand.

Onoo, grain, d.ry feed ingred.ients, salt, build.ing materials,
- fencing mnterials, fertilizer (except anhgdrous am'rnnnia),

and mnchinery,

. Between points and places in Reno, Saline, Sedgwick,
Shawnee and Wyandotte counties, Kansas, on the one
hand, and points and places in the state of Kansas, on
the other hand.

Farm rnachinery,
Between Dodge City, Wichita, Hutchinson and Salina,

Kansas, on the one hand, and Dighton, Kansas, and farms
and rural locations within a 35-mile radius of Dighton,
Kansas. on the other.

Building materials,
Between Hutchinson, Dodge City, Great Bend and

Garden City, Kansas, on the one hand, and Dighton,
Kansas, and farms and rural locations within a 3S-mile
radius of Dighton, on the other,

Stock salt,

Between Kanopolis, Lyons and Hutchinson salt mines,
on the one hand, and points and places within a 35-rnile
radius of Dighton, Kansas, on the other.

Application for Extension of Certificate of

George W.
Inc.

710 w. gth

Scott City,

Convenience and Necessity:

Ross Trucking, ) Docket No. 32,789 M

KS 67871

Applicant's Attorney: Clyde Christey, Southwest Plaza
Bldg., Suite 202, 3601 W. 29th, Topeka, KS 66614

Liquid feed and liquid feed supplemants and ingredients,

' Between points and places in the state of Kansas.

{.1( t< * t<

Application for Extension of Certificate of
Convenience and Necessity:

Mary E. and Roy E.
Schooler, Jr., dba

Schooler Trucking
Route l, Box 301
Rose Hill. KS 67133

Docket No. 157.050 M

Applicant's Attorney: None

General comnwdities including bulk flgash and. coal, but
excluding other bulk cornmodities except those listed on

our present authoritg,
Between all points and places in Kansas.

*{<t x*

Application for Certificate of Convenience
. and NecessitY:

Applicant's Attorney: Clyde Christey, Southwest Plaza-nldg., 
Suite 202, 3601 W. 29th, Topeka, KS 66614

Hag, grain, dry feed, drg fegd tngred.iznts, dry-fertilizer,
sali, ieeds, construction and build'ing material*, fencing

nurteri'als and machhwry,

Between all points and places on.and west of K-14 and
all points and places in Wyandotte, Saline, Reno, Sedg-

wick and Shawnee couhties.
Also,
Between all points and places in the above described

areas, on the one hand, and points and places in the stale
of Kansas; on the other hand.

:F:N<:8 |

Application for Transfer of Certificate of
Convenience and Necessity:

L. E. Troutman, dba
L. E.'Troutman Grain' & Elevator
Route I
Wellington, KS 67152
TO:
Max E. Troutman, dba
L. E. Troutman Grain
'Route I
Wellington, KS 67f52

Applicant's Attorney: None

Processeil and unprocessed feeds,
Between all points and places in Sedgwick atr-d Sumner

counties, Kansas.
Also,
Between points and places in the above described eoun.

ties, on,the one hand, and points and places in the state

of Kansas, on the other hand.
:1.**:F*

Application for Contract Carrier Permiti

Inn-"X"'Press, Inc.
4815 L Street
Om:iha, NE 68117

Docket No. :rgi"5o6 Na

MC ID No. 100608

) Docket No. 160,663 M
)
)

Wendell Swinney, dba
Swinney'Trucking
100 S. Monroe
Hugoton, KS 6795f

)'
) MC ID No. 127396

Docket No. 160,666 M

MC ID No. 131190

Applicant's Attorney: john Herdzina, 8712 W. Dodge
Road, Suite 300, Omaha, NE 68114'3419

Passengers and their baggage,

Between points and places in Marshall, Shawnee and
Wyandotte counties.

Also, between points and places in the above named
counties, on the one hand, and points and places in Kan-
s€rs, on the other. Under contract with Union Paciffc Rail-
road Company, of Omaha, Nebraska.

:B{<*t}*

ALFONZO A. MAXWELL
Administrator

Transportation Division

Doc. No. lXlfr/I9

Vol. 7, No. 24, Junb 16, 1988 A ,Gnsa|.Srcrarary of $bb, t988



1122 KA'VSAS REG'SIER HEARNES

State of Kansas
DEPARTMENT OF ADMINISTRATION
STATE EMPLOYEES HEALTH CARE

coMMtsstoN
NOTICE OF HEARING

ON PROPOSED
ADMINISTRATIVE REGULATION S

- ^A 
p*tic hearing will be held at 2 p.m. Monday, July

18,-in Room 106, Landon State Office 
-Building, 

gOO S.W.
Jackson, Topeka, to consider the adoption ofan existing
temporary regulation of the Health Care Commission.
This regulation is currently a temporary regulation and is
proposed for adoption on a tempo.ary and a permanent
basis.

The 30-day period between the publication of this no-
tice-and the holding of the public hearing constitutes a
public-comment period for the purpose of receiving writ-
ten public comments on the proposed regulation. Written
comments may be submitted to Robert Molloy, Beneffts
Manager, 908 Landon State Office Building, Topeka
66612. All interested parties will be given a ieasoriable
opp.ortunity to present their views orally on the adoption
of the plgposed regulation during the hearing. In 6rder
to give all parties an opportunity to present their views,
it may be necessary to request each participant to limii
any oral presentation to ftve minutes.

A summary of the proposed regulation follows:
K.A.R. 108"1-1: This regulation imposes a 60-day plus

the lrst of the month waiting period for state employies,
hile$-on or after January f; f9S8, before they may be
eligible to participate in the Kansas state health *"'b"rr-
eftts program.

Summary of Economic Impact:

-The wqting period will accrue savings to the state of
$810,720 for calendar year 1988, and $93t,320 for calendar
year 1989. Some of the state's savings may transfer as
cost to individuals who must re*" tf," *"itirrg period.
There will be no economic effect on the generll-public
by the proposed regulation.

Copies of the_regulation and the economic impact state-
ment may be obtained &om the office of Health Beneftts
Administration, 908 Landon State Office Buildrng.

State of Kansas
KANSAS RACING COMMISSION

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGUIITTIONS

A. public hearing will be conducted at ll a.m. Friday,
luly 22, in the training room, second floor, 128 N. Kansis'
Ave., Topeka, to consider the adoption of proposed tem-
porary and permanent regulations of the Kansas Racing
Commission. At the hearing all interested parties will be
given a reasonable opportunity to present their views or
arguments on adoption of the regulations, either orally or
in writing.

A cqpy of the full text of the regulations and the eco-
nomic impact statement may be reviewed or obtained at
the commission office at the address above. The following
is a summary of the regulations:

K.A.R. f 12-3-1 through K.A.R. LI2-3-L4: The regula-
tions deftne the form, procedure and content of appli-
cations to be filed by organization applicants, faeility
owner applicants and facility manager applicants to con-
duct horse races or greyhound races, or both, and pari-
mutuel wagering, or to construct or own or manage a
racetrack faciliW.

K.A.R. 112-3-15 requires an annual certifted ftnaneial
audit of an organization licensee. K.A.R. 112-3-16 states
the commission may draft modifted license application
forms for fair associations, the state of Kansas or political
subdivisions thereof. K.A.R. lI2-3-17 states the commis-
sion may require additional information of any license lz
-f.e.n. 

lf2-3-18 requires approval of the 
"o-*irrion 

O
if control of a facility owner or facility manager lieensee
is to be conveyed. K.A.R. 112-3-19 states an individual
or entity identifted in the regulations or found to be ma-
terial to the racing program shall submit to a background
investigation

K.A.R. LI2-3-20 identiftes those individuals who mav
be required by the commission to submit to tests for
controlled substances.

_ The- following relates to economic impact: Application
fees, deposits and license fees which apply to the appli
cants are set out in the enabling legislation. These reg-
ulations do not address those monies, except to identi&
time of payment.H. BDWARD FLENTJE

Chairman
Doc. No. fl)6694

K.A.R. ff2-3-19 states any individual or entity iden-
tifted for investigation in the regulations or found to be
material to the racing program shall submit to a back-
ground investigation. The Kansas bureau of investigation
will be assisting with those investigations. The f.n.l
director has estimated the start-up cost for the Racing
Commission investigations could exceed $l million, de-
pending upon the number of applicants, their identities,
locations and business structures.

The regulations will have no ftscal impact on other state
agencies _or upon the general public. However, the reg-
ulations do request exhaustive information to be ftled bv
the applicants on an application form produced by the
commission. The applicants, nonproftt grroups and devel-
opers will bear the expense of preparing these applications
for commission and K.B.l. review. the commiision did

O ,Cneas &cteAry ot gd, tgAA Vol. 7, No. 24, June 16, 1988
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not consider a less intrusive method of accomplishing this
investigative procedure; t}re racing industry is by necessity
a highly-regulated industry because of its vulnerability to
organized crime.

The period of 30 days notice provided by^ this publi-
cation constitutes a publie comment period for the pur-
pose of receiving written public comments on the
proposed regulations. Written comments should be
mailed to the Kansas Racing Commission, 128 N. Kansas
Ave., Topeka 666O3, before luly 22.

, '. JIMMY D. GRENZ
Executive Director

Dm. No. 006721

State of Kansas
SECRETARY OF STATE

. NOTICE OF FORFEITURE

In accordance with K.S.A. l7'75I0, the articles of in-
corporation of the following corporations organized under
the laws of the state of Kansas and the authority of the
following foreign corporations to do business in the state
of Kansas were forfeited May 15, 1988, for failure to ffle
an annual report and pay the annual franchise tax, as

required by. the Kansas general corporation code.

Domestic Corporations
#1 Cycles of Wichita, Inc.,.Wichita, KS.
A. B. May Security Systems, Inc., Leawood, KS.
Air Capitol Contractors,'Inc., Wichita, KS.
Aircraft Facilities, Ltd., Ft. Lauderdale, FL.
Albacore, Inc. (A Close Corporation), Lawrence, KS.
All d,lloy Metals, Inc., Wichita, KS.
Apothemat, Inc., Kansas City, KS.
Asphalt Constructors, Inc., Overland Park, KS.
Associated Bindery, Inc., Kansas City, MO.
Automated Information Management, Irrc. (AIM), Wich-

ita. KS. :

Bake 'Ni Broyl Products, [nc., Topeka, KS.
Barbron Heating & Cooling Co., Kansas City, KS.
Barnes & Phillips Engineering, Inc.,

N. Kansas City, MO.
Barrett Incorporated, Olathe, KS.
Bates, Gatz & Regier,Inc., McPherson, KS.
Beam of Kansas City; [nc., Merriam, KS.
Bill's Electric, Inc., El Dorado, KS.
Broken Arrow Ranch, trnc., Ulysses, KS,
Can-American Petroleum, Inc., Great Bend, KS.
Century 21 Ambassador Realtors, Inc., Wichita, KS.
Charles I.G.A., Inc., Caldwell, KS.
Chartercorp Development, Inc., Overland Park, KS.
Christie Co., Inc., Leawood, KS.
Clover Cattle Company, Inc:, Chanute, KS.
Cobblestone Homes, Inc., Lenexa, KS.
Computerized Maintenance Systems, Inc., Ottawa, KS.

Concrete Structures, Inc., Shawnee Mission, KS.
- Consolidated Capital Institutional Properties,

Emeryville, CA.
D J, Ine., Wichita, KS.
Dr,'William G. Osoba,
Dug Out;,lncorporated,

Easterly Welding; Inc., Hoisington, KS.

El Mexico Cafe, Inc., Wichita, KS.

Elk County Land, Inc., Wichita, KS.

Environmental Industries, Inc.; Leawood, KS.

Environmental Management, Inc., Newton, KS.

EPIC, Inc., Wichita, KS.
Executive Fitness Center West, Inc., Lakewood, CO.
F.L.K, Cotp., Overland Park, KS'
Family Foods, Inc., ToPeka; KS.

Floral Fantasies Plus, Inc., Lenexa, KS.

Foor Pipeline Corporation, Wichita, KS.

Forbes investmeni Cotp., Shawnee, KS.
Francis and Associates, Inc., Wichita, KS.'
Frv Plastics International, Inc., Anaheim, CA. 

,

Fujiking Exploration, Inc., Wichita, 'KS.

Gene d*en Construction Company, Inc., , "'
Linwood,KS. '',,

Good Cousins', Inc,, Wichita, KS.

Grain Guardian, Inc., McPherson, KS.' ' i i

It t l-, Inc., Overland Park, KS'
Heimerman Masonry, Inc., Garden Plain, KS'
Henry S. Dreher, M.D., Chartered,-Salina, KQ' ,,r\
Huglr Greer & Associates, Inc., Wichita, KS. : i '

IntJrstate Truck Service, Inc. (A Close Corporation),.
Topeka, KS.

l.f.nl Cqnstruction Company, Inc., Olathe, KS. '" 'li
iack Polen Beef Co., Inc., Kansas City, KS.' i ;'

iavhawker Leasing, Inc., GilroY, CA. ;

i#; S;;"-"r,d fr*""uuiing Servicp, Inc., Wichita"Ids.
Kansas Donuts, Inc., Topeka, KS.
Kinsey Prop and Marine of Kansas,, Inc', Topeka;rKs' 'l
Kuhn's Plaza Jewelers, Inc', Hays, KS.

Lee Equipmgnt Company, Inc., Overland Park, KS.' ; '

Lewis Baker Machinery Company, Inc., Wichita, KS. :

Lieurance Mfg. Co., Inc., Wichita, KS. .f
Liquid Fantasies, Inc., Topeka, KS. - -
Loiging Management Corporation, 

-Wichita, 
KS. 

:,

M & R Corpoiation, Hutchinson, KS.

MademoiselL Fig,t." Salon Spa, Inc., Lakewood, CO.

Mademoiselle Sp*a Wichita West, Inc., Lakewood, CO"
Maitco, [nc., Kansas CitY, KS. 

I

Marian K. Hall, Ltd., McPherson, KS.
Mark, Ineorporated, Garden CitY, KS.

Marlin Mason, Inc., South Haven, KS''
Martin Heating & Air Conditioning, Inc., Salina, KS. '

Martins, Inc., Garden Plain, KS,

Maze, Inc. (A Close Corporation), Wichita, KS.

McBratney Optical Incorporated, Kansas 9ity, KS..

McPherson Orthopaedic Clinic, P.A', Redlands, CA, -

Meldon Aviation, Inc., Arkansas City, KS.
Michael Welsch Engineering, P.A., Kansas City, KS'

Mid Country Chemicals Corporation of America, Inc.,
New York, NY'

Mid-Continent Industrialnpevelopment, Inc''
Wichita, KS. F

Midwest Consultants, Inc., Topeka, KS.
Mount Olympus, Inc., ToPeka, KS.
Netco Construction Co., Inc., Wichita, KS.

Newton Tractor and Implement, Inc., Newton, KS.

Nicewander Electric Motor Co., Inc., Chanute, KS.

P.A., Wiehita, KS.
Shawnee: KS.

November Land, Inc., Buffalo, OK.
Packraft, Inc., Chanute, KS.

(conttrupd.)
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,Falmer Oil Co., Inc., Syracuse, KS.
Peoples Travel Agency, Inc., Liberal, KS.
PFC, Ltd., Overland Park, KS.
Poltera'Implement, Inc., Hutchinson, KS.
R & D Publications,,Inc., McPherson, KS.
R & R.Rnterprises Qo., Inc., Topeka,'KS.
R; L. Brown Construction, Inc., Olathe, KS.

|*-dy K. Schlo$eldt, Chartered, Dodge City, KS.
Real Estate Investment & Consulting, 1rrc., 

-'

Scottsdale, AZ.
Reimer, Inc., McPherson, KS.
Resource/Energy Corp., Leawood, KS.
Results, Inc., N. Hollywood, CA.
Rhea Oil Company, Inc., Paola, KS.

$"lt*{ L. Brownrigg, M.D., p.A., Dodge City, KS.

li"hgd L. Daily, C,P.A., Chartered, topeka, kS.
S gtd B Fertilizer, Inc., Washington, KS.
Salina Dry lce, Inc., Salina, KS."
Sblect Dental Care, Inc., Wichita, KS.
Service Business Forms Company, Inc., Wichita, KS.
Smith Equipment Co., Inc., Manhattan, KS.
Son Enterprises, Inc., St. John, KS.
Stout Feedyard, Inc.., Ulysses, KS.
Suderman Supply, Inc., iluhler, KS. :

Sulco, Inc., Sabetha, KS.
T. ]. Clark Construction Co., Inc.; Olathe, KS.
Tann Electric Co., Topeka, KS.
Teichgraeber Painting, Inc., Emporia, KS.
Tqrrac€ Apartrnents, inc., Kansas City, KS,
Tobias & Birchenough, Inc., Lyons, i(S.
Topping, Inc., Topeka, KS. ,
Tranqworld Energy, Inc., Ottawa, KS.
lrend II Inc., Prairie Village, KS.
TriState Casing Service, Inc., Liberal, KS.
TTB Enterprises, Inc., Shawnee; KS.
Twin Arrow Services, Inc., Leawood, KS.
Two Interests, Inc., Topeka, KS.
VIA Express Delivery Systems, Incorporated, ,

Leawood, KS.
Village Realty, Inc., Wchita, KS.
Westech Incorporated, Overland park, KS.
White Trucking, Inc., Great Bend, KS.
Yr1, Inc.. (A Close Corporation), Wichita, KS,.

Foreign Corporations
lst United Group, Inc., Norman, OK.
AAA Maintenance Company, N. Kansas City, MO.
Arma Ceophysjcal Company, Casper, Wy.
Arrowhead Industrial Services, Inc., West Oranse. NI.
Avanti Associates Financial Services, lnc., phoeiix, .12.
Basic American Foods, San Francisco, CA.
Brenner International, Inc., Dallas, TX.
Buckeye Fnergey, Inc., Midland, TX.
Casey Construction Management Corporation,

Baton Rouge, LA.
Cebar, Inc., Downers Grove, IL.

Dunkin' Donuts of America, Inc., Randolph, MA. ;
East Side Auto Parts Company, Kansas C1ty, tvlO.
Electronic Systems Distributor, Inc., Liberty, MO.
Energy Sources, Inc., I-ubbock, TX.
Exact-Tax, Inc., Shawnee Mission, KS.
Exam Company, Wilmington, DE.'
Exterior Energy Consultants, Inc., Kansas City; MO.
Great Western Rooftng, Inc., Houston, TX.
Greats, Inc., Austin, f)(. :,

Grif-Co., Inc., Lenexa, KS.
Heartland Chieken, Inc., Kansas City, MO.
Heritage Plumbing, Inc., Kansas City, MO.
Humboldt Realty, Inc., Wayne, PA.
Innovative Health Services, Inc., Kansas City, MO.
Island Electric Construction Company, Inc.,

Phillips, NE.
Johnson Sheet Metal Works, .Inc., East Moline, IL.
Kenneth H. Wells..& Associates, Ine., Aurora, CO.
L. E. Bell Construction Company, Inc., Heflin, AL..
Master Painting & Sheeting Company; Inc., 1

Youngstown, OH.
McCrary Industrial Sales, Inc., Shawnee Mission, KS.
Medsource Corporatiorr, Bartlesville, OK. : ..

Meyer Cartage Company; Harrisonville, MO.: '

Mid-American Research Chemical Corp.,
Columbus, NE.

Mountain Meehanical Contractors,. Inc.,
Fayetteville, AR.

Norrell Systems Co4loration, Atlanta, GA.
Oil Drillers and Developert, ltr*-inp"k", fS.
Oklahoma Petroleum Consultants, Inc., Tulsb, OK.
Poole Chemical Co., Inc., Texline, fi.
PRC Kentrbn, Inc., Mclean, VA.
Pue-ringer Distributing, fnc., Rice, MN.
R. L. Klehr General Agency, Inc.,

Shawnee Mission, KS.
Red Man Pipe & Supply Co., Tulsa, OK.
Reed/Levy Associbtes, tTD., Prairie Village, KS.
Regent Energy Corporation, Denver, CO.
Restaurants West, Inc., Fort Collins, CO.
Riberglass, Inc., Garland, TX.
Rothschild Financial Co4roration, St. Paul, MN.
Scandanvian Gallery, Inc., Natick, MA.
Southeastern Veterinary Products; Inc., St. Louis, MO.
Stau$er Chemical Company, San Francisco, CA.
T C O Resources Corporation, Denver, CO.
Technicon Instruments Corporation; Tarrytown, NY.
Temperature Engpeering Corporation,

Kansas City, MO.
Texas AutomaUc Sprlnklers, Inc., Dallas, fi.
The Ganzer Co4toration, Wichite, KS.
Thermal Marketing Coqroration, L€e's Summit, MO.
Third Dunhn' Donuts Realty, Inc., Rando\ft, ,MA.
Zipp Industries, Inc:, Amarillo, TX. l

BILL GRAVES
Secretary oJ StateCon-sul Corporation, Baton Rouge, LA.

Country Appliques, Inc., Leawooa, fS. Doc. No. txl66Etr
D. L. Rogers Corp., Emporia, KS.
D. W. fossi, Inc., East Moline, II..
Dillon Securities, Inc., Spokane, WA.
Donutland, Inc., Marion, IA.
Drcando, Inc., Emporia, KS.
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State of Kansas
DEPARTMENT ON AGING

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGULATIONS

A publii hearing will be held at ll a.m. Monday, July
18, in Room D on the second floor of the KNEA Building,
7f5 W. lfth, Topeka, to consider the adoption of the
proposed administrative regulations of the Kansas De-
partment on Aging. This 30-day hearing notice constitutes
the public comment period.

All interested parties may submit written comments
pnor to the hearing to the Secretary, Kansas Department
on Aging, 915 S.W. Harrison, Docking State Office Build-
ing, Room L22-5, Topeka 66612-1500. All interested pat-
ties will be given a reasonable opportunity at the hearing
to present their views, orally, in regard to the adoption
of the proposed regulations. In order to give all parties
an opportunity to present their views, it may be necessary
to request each participant to limit oral presentation to
ftve minutes.

Following the hearing, all written and oral comments
submitted by interested parties prior to and at the hearing
will be considered by the Secretary of Agrng as the basis
for making changes to the proposed regulations.

A summary of the regulation changes follows. Copies
of the regulations and the ftscal impact statement'may be
obtained by writing the Kansas Department on Aging.

Economic Impact Statement
The proposed administrative regulations are intended

to reguiate area agencies on aging and agencies which
provide services and receive p?rt or all of their funding
from the Kansas Department on Aging. Any costs asso-

ciated with implementing these regulations will be borne
by these agencies. However, it is estimated that the reg-
ulations will not require any additional eosts. The De-
partment does not have any less costly or less intrusive
method for achieving the stated purpose of these
regulations.

Summary :

K.A.R. 26-f-1 cnontains the elimination of unnecessary
wording and wording changes for clarification purpose
and:

e. the substitution of the word contractee for the
word contractor;

j. the addition of the deftnition for cost sharing;
p. the change ofthe term "ftnancial report-ftnal'for

the term "ftnal ftnancial report";
q. the addition of the deftnition for ftnancial and com-

pliance audit;
u. the addition of the deftnition for "greatest eco-

nomic need";
w. the addition of the deftnition for "greatest social

need";
x. the elimination of the deftnition of "incomeJow";
y. the use of the terms "in-home meal provider,"

instead of the term "service provider";
cr. the clariffcation of the deftnition of "modiftcation

of a grant or contract";

qq. the clariftcation of the term "seH-employment";
w. the addition of the deftnition , of "state prograrin

income" or "state project income";
zz. the clarification of the definition of "unused

supplies."

. K.A.R. 261-5 contains additiond woiding to explain
the abbreviation used and also to clarifv the amount of
expenses mentioned in the area plan.

k.n.n. 26-I-7 is a new regulation concerning
conftdentiality.

K.A.R 26-2.L contains addiuonal wording for clarifi-
cation purposes and mentions that the NGA shall contain
the statement that the grant award or contract is'subject
to the regulations and policy is,suances. '

K.A.R. 26-2-3 contains.the addition and elimination'for
clariffeation purposes of several words and of the senteriie:
"Revised ftnal ffnancial reports received after April ISth
of the calendar year following the end of thi grant'period
shall not be considered a flnal ftnancial report."

K.A.R. 26-2-5 contains change of wording for clarift-
cation purposes.

K.A.R. hA-Z-O contains change of wording for clarift-
cation purposes.

K.A.R. 26-2-9'is the new regulation concerning audit
requirements.

f.e.n. 26-3-1 contains major wordin$ cha4ges for clar-
iftcation purposes and changeS in references in the'federal
regulations &om $10,000'to $2;500.

K.A.R. 2G3-4 contains a change in the deadline for
submitting a copy of the subgrant or contraet &om 20 to,
15 days following receipt of any'approved subgrant oi
contract and other wording changes'for clarification
purposes.

K.ln. 26-3-5 contains wording changes for clariffcation
purposes and relocation of the deftnition of "modiftcation
of a sub-grant contract" to the deffnition section of 'the

regulations.
k.e.n. 26-3-6 contains wording changes for clariffcation

purposes.- 
K-.A.R. 2M-4 contains wording changes for clarification

purposes and removes subjects c,ontained in other tro4s,r
K.A.R. 26-5-l contdins the deadline of June 1 for t{e

agency to submit q proposal for the in-home nutrition
program and other wording changes for elarification
purposes.- f.e.n. 26-5-2 contains wording chahges for clariftcation
purposes.

K.A.R. 26-5-8 is a new regulation coircerning state pro-'
gram income.

K.A.R. 26-6-1, 26-G2,2G6-3, 2G6-5, and 26-6-6 con.
tain wording changes for clqriftcation purposqs and to in-
clude both employment programs.

ESTHER VALLADOLID WOLF
SecretarY of Aging

Doc. No. lXl67l6

the clariffcation of the deftnition of "monthly gross
income";
the elimination of the deffnition of "poverty level";
the addiUon of the deftnilisn ef f'program income"
or "project income";

dd.

cto6D'
kk.
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State of Kansas
DEPARTIIENT OF REVENUE

ALCOHOLIC BEVERAGE CONTROL
' NoTrcE oF HEAnTNG

ON PROPOSED
ADMINISTRATIVE REGULATIONS

I public hearing will be conducted at g a.m. Tuesday,
fuly 19, at the Alcoholic Beverage Control ofrce, second
floor hearing roorn, 512 W. -6th, Topeka, to consider the
adoption of proposed changes in existing regulations and
proposed regulations of the Alcoholic Beverage Control
Division of the Department of Revenue.

All interested parties may submit written comments
during the 30-day period of this notice to Tom Hanna,
Director,r Alcoholic Beverage Control Division, Kansas
Department,of Revenue, Topeka 66025-128/', All inter-
ested parties will b.e grven a reasonable opportunity at
the hearing to orally present their vigws in regard to the
adoption of the proposed regulations.

Following the hearing, all written and oral gomments
zubmitted-by interested parties will be considered by the
director of the Alcoholic Beverage Control Division and
the -Secretary of Revenue as a .basis for making changes
to'the proposed rqgulations.' Copies of the proposed regulations and economic im-
pact statement may be obtained by contacting the Alco-
holic Beverage Control Division, Kansas Department of
Revenue, (9f3) 296-3946.

A summary of the legulatiols follqws:

Article 6.--Containers and Labels
14-6-1. Cirntainers, lature and form; change of orig-

inal containers or labels. Requires all original packagJs
of alcoholic liquor to conform to federal and sate safe$
and sanitary standards with approval by the director as
t9 n3tur9 *^{ foqn. All inventories of the old package in
the hauds of distributors shall be depleted befoie theinew
package may be offered for sale.

l4-62a. Capacities of containers. Describes the ea-
paci,{es o{ grigin4 containers in which alcottolic liquor
may be sold or offered for retail sale in this state; Alliws
for, consideration of nery qizes and:exceptions to speciffed
capacities with approval by the director.

_ 14-6'3. Labels en containers of akoholic liquor except
beer, nature. 

-Requires labeling of ahoholic liquor, 
""ceitbeer,-to-in_clude the quantity of liquor in origind package,

the alcoholic content, the name of the importer or man-
yFot:rgr, and percentage of all ingredientl eorrtained in
blended liquor.

14-6-4. Labels on containers of beer and cereat malt
beverage," natur:e. Requires llabeling of beer and cereal
malt beverage with 'beerr: or :'alet or name listed in
accordance with K.S.A. tg€7 Supp. 4L-IU2; the number
of fluid ounees in each eontainer; the name of the man-
ufacturer or importer; and any addiUonal information to
conform to other:laws and regulatioor. , 

, ,

Artiele 7.-.1ay,,1"* Stamps; Cronms, Lids
14-7-2, Beer, crorvns, lids, and labels; stamping of

master carton, keg shipqlents. Requires each case ofbot-
tled or canned beer shipped into the state to be stamped
with "Kansas strong" or other appropriate langu6ge as

'approved by the director. Requires all kegs ofstrong beer 1
to be identifted by a distinctive bung. a

14-7-3. Revoked.

14-7-4. Alcoholic liquor and cereal malt beverage; pay-
ment of tax. Requires tax on alcoholic liquor and cereal
rnalt beverage to be paid by the distributor on or before
the l5th day of the ealendar month. Requires each Ii-
censed distributor to furnish a bond payable to the dj-
rector for the term of the license of the distributor.

14-7-8. Revoked.

Article 8.-Advertising
l4-&1. "Advertisement" deftned. Deftnes adverdse-

ment to include the medium of radio and television.

f4-8.6. Advertising on vehicles prohibited. Prohiblti
advertising on vehicles except for company nanes, brand
names, and logos pertaining to licensed &stributors, rnonr
ufacturers, nonbeverage users, microbreweries and farm
wineries.

14.8-7. House-to-house, doorto=door solicitation pro-
hibited. Prohibits specific forms of solicitation by manu-
facturers, importers, distributors, clubs, drinking.
establishments, caterers, temporary permit holders, farm
wineries, microbreweries and retailers.

Artic{e l0.-Trade Practices

14-10-5. Definitions. Deftnes the followins terms: ca- A
fi i::,$*;iffi:H'*H*:?:',:*:f :f,,T[?]',:1il:::'*;!
and salesperson.

f4-10-6. General. Industry members are prohibited
from inducing the purchases of a retailer, club, drinking
establishment or caterer, ,subject to exceptions provided
in this article.

14-10-7. Indirect inducement through third party ar-
rangements. Defines the indirect furnishing of an item
of value within the meaning of this article.

f4-f0-8. Sale of equipment, supplies or serv-
ices. De{ines sale of equipment. Perrnits an industry
member to sell glassware, carbon dioxide gas or ice, and
doil cleaning services td a retailer, club, drinking estab-,
lishment or caterer.

14-10-9. Assistance in acquiring a license. Prohibits an
industry member to assist a retailer, club, drinking es-
tablishment or caterer in the acquisitio4 of a license. '

l4-f0-10. Advertising signs, cooperative advertising,
trade journals. Describes restrictions pertaining to co-
operative advertising between industry members and re-
tailers, clubs, drinking establishments or caterers. Permits
certain inside signs and speciftc forms of advertising by
retailers, clubs, drinking establishments and caterers in
conjunction with industry members.

l4-10-fl. Item intended for consumers and promo-
tions. Permits the furnishing of cgupons by an,irrdustry
member.to consumers which are redeemable to a retail
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, 14-10-12. Record keeping requirements. Requires in.

! dustry members to maintain records on the permit prem-
ises for a,three-year period. Provides information which
shall be shown on the records.

14-10-13. Product displays, Permits an industry mem.
ber to provide product displays to retailers, clubs, drink-
ing establishments or caterers under certain conditions
and limitations.

14-10-14. Retail advertising specialties. Permits an in-
dustry member to provide certain advertising specialties
to retailers, clubs, drinking establishments or caterers
subject to limitations.

l4-f0-15. Participation in retailer association activi-
ties. Permits an industry member to participate in re-
tailer, club, drinking establishment or caterer association
activities.

14-10-16. Defective liquor containers; repurchase by
distributor; when allowed. Provides criteria for buy back
of any item of alcoholic liquor or cereal malt beverage.

Article 14.-Manufacturers; Distributors; Nonbeverage
Users; Farm Wineries; Microbreweries

14-14-1. Definitions. Defines the following terms: al-
coholic liquor, beer, beer distributor, beneftcial interest,
bulk wine, caterer, cereal malt beverage, church, club,
direetor, distributor, drinking establishment, licensed
premises, manufacturer, morals charge, person, retailer,
spirits, spirits distributor, supplier, wine and wine
distributor.

14-14-2. Application for manufacturer's, distributor's,
nonbeverage user's, farm winery and miprobrewery li-
cense; contents, conditions and restrictions on issuance
of license. Describes the procedure and appropriate doc-
uments deemed necessary by the director to apply for a

license and describes restrictions that apply to the li
censed premises.

14-14-3. Application for renewal of license, short
method. Permits licensee to renew existing license by
certified statement that acknowledges accuracy of infor-
mation contained in the most recent complete application.

14-14-4. Corporate llcensees, change of ovmership,
trpdating application, certiftcation that new owner qual-
ified. Requires a report to the director when any transfer
of the stock of a corporation holding a manufacturer's
license results in any person holding 25 percent of the
outstanding stock of the corporation.

14-14-5. Franchises; Permits franchise agreements and
prohibits franchise discrimination. Requires a summary of
any franchise agreement Jo be ftled with the director.
Requires description of franchise territory.

14-14-6, Industry seminars. Perririts manufacturers
and distributors to hold seminars with authorization from
the director.

L4-L4-7. Sales and transfers of alcoholic liquor by dis-
tributors authorized, export permits. Permits a distrib-

establishment. Permits contest prizes, premium offers,
refunds, and like items to be offered by industry members
directly to consumers.

utor to sell any alcoholic liquor to a distributor, retailer,
or military installation; and, to sell bulk wine to a club,
drinking establishment or caterer. Provides for the issuing
of export permits by the director forishipping of mer-
chandise back to manufaeturers.

14-14-S. Distributor's records required, reports re-
quired, filing of aflidavits. Requires distributors to pro-
vide monthly reports of all alcoholic liqu6r bought and
sold during the preceding calendar month and to maintain
on the licensed premises records of all alcoholic liquor
bought and sold, ieceipts, expenditures, invoices and sales

tickets for a period of three )r€ars.;

14-14-9. Nonbeverage user licensee's lecords re-
quired. Requires nonbeverage users to maintain records
of all alcoholic liquor purchased for a period of three
years.

14-14-10. Manufacturer's records required, reports
required, filing of aflidavits. Requires each supplier of
alcoholic liquor to keep records of all alcoholic liguor or
wine sold by the licensee for a period of three years.

l4-L4-lI. Prohibitod conduct of licensees. Describes
speciftc forms of conduct that are prohibited by licensees.

Article l7.-Miscellaneous

14-17-5. Acceptance of hospitality by director and em'
ployees. Provides guidelines for acteptance of hospitdity
by director and employees ofthe alcoholic beverage con-
trol division.

Article 23.-Temporary Permits

l4-23-g. Requirements for temporary per-
mit. Requireme4ts for temporary permit. Describes re-
strictions for the issue of a temporary permit pertaining
to individuals and corporate officers, managers, directors,
or stockholders.

Article 6.{ontainers; Labels

The regulations with proposed ameldments in Article
6, in general; provide procedures for the approval oflabels
and containeis of alcoholic beverages to be offered for
sale in Kansas. Guidelines are -established as to size of
containers permitted and information required and per-
mitted in labeling of containers.

The proposed amendments are being made to eliminate
certain-ouldated and unused procedures (fa-6-f); reflect
currently approved eontainer sizes (14'6-2a); and generally
provide updated, consistent language where nec€ssary'-- 

None of th" affected regulations are mandated by fed-
eral law as a requirement for participating in or imple-
menting a federally subsidized or assisted program.

The amended regulations have no identifiable economic
impact on the Alcoholic Beverage Control Division, the
lieensees or permittees regulated by the sdme, any other
state agency or the consuming public.'

Article 7.-Tax; Tax StamPs

Amendments are frroposed for two regulations in Ar'
ticle 7. K.A.R. L4-7-2 provides methods for identifuing
cartons and kegs of beer containing more than 

"?:::;:)i
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alcohol by_ weight. K.A.R. 14-7-4 provides for the re-
porting and payment of gallonage ta* on all alcoholic bev-
erages received by Kansas distributors and establishes
minimum bond requirements for distributor lieensees.

The amendment to K.A.R. l4-7-Z is made to eliminate
language pertaining to an obsolete method of identi$ring
kegs of strong beer. K.A.R. L4-7-4 is amended to reileci
changes made by the 1987 Legislature concerning the
payment of gallonage taxes on beer and cereal malibev-
erages. The amendments to this regulation also provide
minimum bond requirements more consistent with actual
tax liabilities for wine distributor licensees.

None of the affected regulations are mandated by fed-
eral law as^a_require-eni for participating in or imple-
melting a fede_rally subsidized br assisted'program.

The amended regulations have no identiffable"economic
impact on the Alcoholic Beverage Control Division, any
other state_ agency or the consuming public. Distrilutor
licensees affected by,K.A.R. 14-74 may realize very slight
savings 

-due to the decrease in minimum bond rlquiie-
ments for a wine distributor. The amended regulitions
have no other identiftable economic impact o., Ii""rrr"",
or permittees regulated by the Alcoholic 

-B"u"tag" 
Control

Division.

Article 8.-Advertising
Amendments are proposed to three regulations in Ar-

ticle. 8-, which, in gleneral, regulates the" advertising of
alcoholic beverages in Kansas.

In K.A.R. 14-8-1, the deftnition of "advertisement" is
amended to include the mediums of radio and television.
K.A.R. 14-8-6 is amended to include the newly estab-
lished- microbrewery license category. K.A.R, i+-g-Z is
amended to _provide for consistericy among all licensees
concerning the prohibiUon on door-to-dooisolicitation of
sales or purchases of alcoholic liquor.

None of the affected regulationi are mandated by fed-
eral law as-a_requiremeni for participating in or imple-
menting a fe-de_rally subsidized or assisted program.

The amended regulations have no identiftible-economic
impact on the Alcoholic Beverage Control Division, the
licensees or permittees regulated by the same, any other
state agency or the consuming public.

Article IO.-Trade practices

- The proposed permanent regulations contained in Ar-
ticle l0 are intended to regulate industry trade practices
among su-ppliers, distributors, and all on-premise and oF
premise licensees. General prohibitions are established
concerning supplier and distributor inducements to retail
liquor stores_ and on-premise licensees, with speciftc ex-
ceptions to these prohibitions outlined in detail: In keep-
ing with the intent of the 1987 Legislature (K.S.A. lgSZ
Supp. 4l-703), these regulations essentially mirror federal
regulations where .not in conflict with Kansas law.

No-ne of the proposed regulations are mandated by fed-
eral law as,a-requirement for partieipating in:or imple-
menting a federally subsidized or assisted program.

The proposed regulations have no identiffible economic
impact on the Alcoholic Beverage Control Division, the
licensees or permittees regulated by the same, any other
state agency or the consuming public.

Article 14.-Manufacturers; Distributors; Nonbeverage
Users; Farm Wineries; Microbreweries

The proposed permanent regulations contained in ar-
ticle 14 are intended to control the general business op-
erations of the affected licensees and permittees.
Requirements and procedures are outlined for licensing,
record-keeping and relorting, franchise agreements and
conduct of business with other licensees.

None of the proposed regulations are mandated by fed-
eral law as a requirement for participating in or imple-
menting a federally subsidized or assisted program.

The proposed regulations have no identiftable economic
impact on the Alcoholic Beverage Control Division, the
licensees or permittees regulated by the same, any other
state agency or the consuming public.

Article l7.-Miscellaneous
The proposed permanent regulation, K.A.R. 14-17-5, is

intended to provide for the acceptance of official hospi-
talig by the director and the director's employees.

The proposed regulation is not mandated by federal law
as a requirement for parUeipating in or implerirenting a
federally subsidized or assisted program.

The proposed regulation has no identiffable economic
impact on the Alcoholic Beverage Control Division, the
licensees or permittees regulated by the same, any other
state agency or the consuming public.

Article 23.-Temporary Permits

The regulation with proposed amendments in Article
23, 14-23-3, prpvides the minimum qualiftcations which
must be met by applicants for a temporary permit, The
purpose of the amendrirent is to remove the prohibition
against the issuance of a temporary permit to a law en-
forcement official or one who supervises or appoints a law
enforcement officer, Although these officials are forbidden
by law fiom holding any licinse issued under the Liquor
Control Act or the Club and Drinking Esteblishment Act,
no such prohibition exists concerning temporary permits.

The amended regulation is not mandated by federal law
as a requirement for participating in or implementing a
federally subsidized or assisted program.

The amended regulation has no identiffable economic
impact on the Alcoholic Beverage Control Division, the
licensees or permittees regulated by the same, any other
state agency or the consuming public' 

ToM HANNA
Director, Division of

Alcoholic Beverage Control
Doc. No. fi)6699
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o
State of Kansas

LEGISLATURE

INTERIM COMMITTEE SCHEDULE

' The following committee meetings have been scheduled during the period of June 20 through July 3:

Date Room Time Committee
Legislative Educationallune 22 527-3 10:00 a.m.

June 23 527-5 '9:00 a.m. Planning Committee

The 1988 interim spdcial committees have been designated. Proposals and committee membership have not yet been
completed. That infcirmation will be published as it becomes available'

WILLIAM R. BACHMAN
Director of Legislative

Administrative Services

Dc. No. 006715

Agenda
Review of topics for interim
study; other agenda items to be
determined.

State of Kansas

Caw No

61,098

61,218

6L,426

60.791

OFFICE OF JUDICIAL ADMINISTRATION

COURT OF APPEALS DOCKET
(Note: Dates and tirnes of arguments are.subject to change')

Kansas Court of APPeals
Courtroom 2, Montgomery County Courthouse

CoffeYville, Kansas

Before Abbott, C.J.; Six and Larson, JJ'

Tuesday, June 21, 1988

9:00 a.m.

oe Neme

John Humboldt, a minor, APPellee,

v.
Weldon Buchanan, et aI', APPellant.

Martha Jean Sanderson, APPellant'
v.

Julia Ann Isom, Appellee.

State of Kansas, Appellee,

v.
Kim Boorigie, ApPellant.

State of Kansas, Appellee,

v.
Robert Helms, Appellant.

AttomeYs

Patricia Meyer
Jeffrey A. Chubb, Guardian A/L

W. J. Fitzpatrick

W. J. Fitzpatrick

Robert K. Scovel

Ann Smith, Assistant County Attorney
Attorney General

W. J. Fitzpatrick

Sara Wilson, Assistant County Attorney
Attorney General

Brad Keil
Benjamin C. Wood

' County

Montgomery

Montgomery

Montgomery

Labette

(contimnd)
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60;989 James Pressley, Appellant,
S.C.

v.

l:30 p.m.

David K.'Clark

Radiant Electric Co-op, Inc.; and National Robert V. Talkington
Farmeis Union Insurance Company and Edwin H. Bideau, III
Kansas Workers' Compensation- Fund.

6f,519 In the Matter of the Marriage of tucinda John J. Gillett Greenwood
Ann Arnold, formerly Lucinda Ann Hart,
and Terry LeRoy Hart. Patrick T. Forbes

61,514 F. W. Strait, Inc., and F. W. Strait, O. J. Connell, Jr. Butler
Appellees,

V.

The Atchison, Topeka and Santa Fe Roth A. Gatewood
Railway Company, Appellant. hul R. Hoferer

Nola Wright Phillipson

61,780 Allen Financial Corporation and Alcom Charles Gentry Bourbon
Leasing gystems, Inc., Appellants,

Security !i"t" n"r,t, Appellee. Robert L. Farmer

61,599 City of Burlington, Appellee, Stephen |. Smith Coffey
v.

Coffey County Rural Water District Neil Roach
No. 3, Appellant.

Wednesday, Iune 22, 1988

9:(X) a.m.

Case No Cs Nme Attomeyr i Couty

61,738 In the Interest of R.W., Jr., and L.L., Ann Smith, Assistant County Attorney Montgomery
S.C. children under the age of 18 years. Stanley Basler, Guardian A/L " :

Philip J. Bernhart

ffim"?,".H
Judd Dent

6L,484 In the Matter of the Marriage of Dayid Glenn E. Casebeer II Montgomery
Tate and Marilyn Tate.

Robert Claus

60,662 Bank IV Coffeyville, N.A., formerly First Thomas A. DeVore : Montgomery
National Bank of Coffeyville, Kansas,
Appellee,

v.
Russell Wesley Ibbetson, David lbbetson, Russell W. Davisson 

' ' I

and Richard lbbetson, Appellants.

60,997 City of Towanda, Appellee, Norman G. Manley : Butler

v. 
Geary N. Gorup

Marcia E. Barker, Appellant. Patrick L. Dougherty

Wilson

O ,(rr'3ro Sccrbf€.f of Sab, te88 Vol.7, No.24, June 16, 1988
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ummary Calendar-No Oral Argument

61,290 In the Interest of 8.M., K.M., K.M,, and 'Kim Wetzel Wyandotte

' K.M. AmY Waters, Guardian A'lL
Nancv A. Roe

61,082 In the Matter of the Marriage of Stuart John M' Lindner' 
Edwin Tyner and Sandra FaYe TYner.

J. Douglas Miller

Kansas Court of APPeals
Courtroom l, Johnson County Courthouse

Olathe. Kansas

Before Rulon, P.t.; Gerno-n, J.; and
C. Fred Lorentz, District Judge, assigned.

Tuesday, |une 2l' 1988

9:30 a.m.
. CoBtY

,]ohnson

Cre No.

61,869 Household Finance Corporation III, aka James E' Phelan

Household Finance Corp. of Mission,
Kansas, Appellant,

v,
Edgar W. Malone and Barbara L. Donald Taylor

Malone, APPellees.

60,878 Olathe Pizza Shop, Inc', dba Olathe Pizza J' Roy Holliday
Shoppe East and-Kenneth R. Ladner,
Appellees,

v.
T. |. Clark Construction Inc., Appellant' David W' BoaI''

6I,414 Helen Jean Pierce, Scott Pierce, and Tia Laurence M' jarvis

M. Pierce, APPellees,

Vicki Pierce, APPellaht' Richard L. Reid

61,296 Shannon Nicole Gilworth, et al., Ina Kay Zimmerman

Appellees,
v' 

David K' MartinFrank {. Cowing, APPellant.

l:30 p.m.

61,363 In the Matter of the Marriage of Harlan Edward L. winthrop
S.C. , L. Long and Helen Virginira Long, aka

Virginia= M. Inng. Ioe L' Ngrton

60,804 terry Wayne Smith, et al., Appellees, I9"y Wayne Smith
: Clarence Grissom

Craig Bryant
v,

Herb Maschnet, et al., Appellants, Timothy G' Madden

Finney

Johnson

Johnson

Johnson

Johnson

Leavenworth

(continued)
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61,054 PhillDs & Meyers Enterprises, Inc., Ernest C. Ballweg
Appellee,

v.
Frank P. Moley, Appellant. David R. Gilman

Kevin C., Harris ,

Johnson

61,177 Nancy Lou Jarvis, Appellant, Robert H. Foerschler Johnson
Thomas H. Bornholdt

.v.
Laurence M. Jarvis, Appellee. Larry Benson.

61,165 In the Matter-of 
-the lr{arriage of Roberta John H. Johntz, fr. Johnson

J. facobs and Phil facobs. itegory M. D"rrt it
Carolee Sauder Leek

Wednesday, June 22, 1988

9:00 a.m.

Care No. Care Nme Attoreys County

61,774 Marchita D. Hill, Appellant, charles s. scott, Jr. Johnson
v.

R. W. Thompson, D.D.S., Appellee. Richard T. Merker

ffi,762 Thomas P. Klein, et al., Appellees, Gregory J. pappas |ohnson

v. 
Cindy L. Reams

Floyd L. Huggins, et aL, Appellants. J. Bradley Short

6r'270 Heritage House Partnership, Appellee, Mark c. owens fohnson
v.

Sarah Frazier and Frank Stewart, David p. Simmons
Appellants.

61,275 state of Kansas, Appellee, Thomas Kelley Ryan Johnson
Paul J. Morrison, Assistant District Attorney
Attorney General

V.

Carl Eugene Clayton, Appellant. William Grimshaw

Summary Calendar-No Oral Argument

61,126 Samuel Turner and Sanford Thompson, James L. Farmer Leavenworth
Appellants,

v.
Herb Maschner, Appellee. Charles Simmons

Tim Freiden

61,637 charles c. Monroe, Appellant, Mark E. Kolich wyandotte
v.

General Motors Corporation, Appellee. Stephen Murphy

Vol.7, No. 24, June 16, 1988.l Kansrs Stcrairry ot gate, tgSa
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Kansas Court of Anpeals
Court of Appeals Courtroom, 2nd 

-Floor, 
fudicial Center

30f W. lOth, Topelca, Kansas

Before Davis, P.J., Briscoe, J.; and
David S. Knudson, District Judge, assigned.

Tuesday, june 21, 1988

9:(X) a.m.

Ca* No Cw Nme

6I,461 State of Kansas, Appellee, Kenneth R. Smith Shawnee
Gene Olander, District Attorney
Attorney General

v.
Norman Wesley Quarles, Appellant. Benjamin C. Wood

, Thomas Jacquinot

61,758 Mary Pitcher, Appellant, William Scott Morris Shawnee
v,

Dale Sandberg, City of Topeka, and Paul Craig Blumreich
H. Crago, Appellees. Edwin Smith

6I,467 In the Matter of the Appeal of Ralph W. C. Bruce Works Shawnee
Stumbaugh, Jr., dba Allied Services, from
aNotice-ofissLssmentofRdditionaiSalesMarkA.Burghart
Tax, dated October 26, 1984, and Notice
of Assessment of Additional Consumers'
Compensating (Use) Tax, dated November
2, 1984.

60,138 Karen Johnston and Jeremy Robert Robert H. Thornburgh |ackson
Johnston, a minor ehild, by and through
his natural mother and next friend, Karen
Johnston, Appellant,

v.
Gary Wamsley, Appellee. Jon G. Logan

l:30 p.m.

61,176 Interstate,Insulation of America, Dan E. Turner Shawnee
Appellant, illip L. Turner

v.
Ralph D. Walker, Secretary of Health and Yvonne C. Anderson
Eniironment, Appellee. L. Patricia Casey

60,863 Allied Cementing Co., Inc., Appellee, Greg L. Bauer Douglas
Robert W. Fairchild'

v.
E. K. Thomas, Appellan John C. Chappell

61,227 Teresa Marie Ames, now Teresa Marie Merlin G. Wheeler Lyon
Kirk, Appellant,

v.
Rodney Gordon Ames, Appellee. Thomas A. Krueger

Darrell D. MeYer, Guardian A/L
- 

(comtinued)
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6L,07I Lee A. Sherman, Appellee, Ted Hollembeak
v.

Liberty Life Insurance Company, Neil Roach
Appellant. ,

Lyon

cou"ty

Shawnee

Shawnee

Shawnee

Cue No

Wednesday, Jirne 22;. 1988

9:(X),a.m.,.

Care Nane Attomeys

61,590 , In the Matter of the Marriage of Carl R. Lawrence P. Ireland'Young and Carlene A. Young

60,936 State of Kansas, Appellee,

. Bruce C. Harrington

James J. Welch
Gene Olander, District Attorney
Attorney General

Benjamin C. Wood
Steven R. Zinn

I Malcom L. Copeland

61,829 Salina Airport Authority, Appellant, L. O. Bengtson
v.

Board of Tax Appeals, State of Kansas, Constance M. Achterberg
Aapellee. Thomas R. powell, county Attorney

Vincent L. Bogart

Summary Calendar-No Oral Argument

Gordon Pewamo, Appellant.

61,285 Georgia L. Fick, Appellant,
v.

John C. Nodg;aard

H & H Parts and Iowa National Mutual Doug fohnson
Insurance Company, Appellees;

(61,714) State of Kansas, Appellee; C. William Ossman Shawnee(61,7f5) Gene Olander, District Attorney' Attorney General
v.

Arthur. L. Wright, Appellant. lh*non S. Crone
Benjamin C. Wood

61,196 William J. H. Graves, Appellant, Benjamin C. Wood Lyon
, Charles D. Dedmon .,.

v. 
ney Symmonds

State of Kansas, Appellee. Kyle G. Smith, Assistant District Attorney

61,132 State of Kansas, Appellee, Eric S. Rosen, Assistant District Attorney Shawnee
v. l":"" .'

Kelvin L. Newland, Appellant. James G. White

Sedgwick O

@ ,(r.,s88 Srcrsra'y ot Sdr, ,gSA Vol,'7, No. 24,,June 16, 1988
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.[ansas Court of Appeals
Main Courtroom, McPherson County Courthouse

McPherson, Kansas

Before Brazil, P.J.; Stephen Nyswonger, District Judge,
assigned; and Page W. Benson, District fidge Retired assigned.

Tuesday, june 21, 1988

9:(X) a.m.

' Case No.

61,116 ' Carrie and Gregory Madden, Appellees, Ellen Mitchell
v.

Carl Burns, dba C & S Auto, Appellant. Richard M. Blaclavell

6I,276 '' State of Kansas, Appellant,

Attomeys Couoty

Saline

Ddbra Barnett, Assistant Distriet Attorney Sedgwick
Attornev General

Debra Barnett, Assistant District Attorney Sedgwick
Attorney General

Orval L. Fisher :

Debra Barnett, Assistant District Attorney Sedgwick
Mona Furst
Attorney General

Benjamin C. Wood
Lucille Marino

l:30 p.m.

Cse Nme

v.
Dennis E. Graham, Appellee. Frank J. Kamas

6I,770 State of Kansas, Appellee,

v.
" Gregory Fisher, Appellant.

(61,360) State of Kansas, Appellee,
(61,338)

v.
Gary Ditges, Appellant.

Cre No. Carc Nme

61,382 Neill Oilfield Services Inc., Appellant, Daniel J. Shanelec Rice
v.

Chase Well Service, Inc., et al., Greg L. Bauer
Appellees.

6I,317 State of Kansas, Appellee, julie McKenna, Assistant County Attorney Saline
S.C. Attorney General

v.

Jack Douglas Boster, Appellant. Jack Sheahon

60,998 State of Kansas, Appellee, Iohn K. Bork Saline
v.

Reginald R. Hurd, Appellant. Robert G. German

61,603 Greg Reger, Appellant, Wlliam H. Seiler, Jr. Marion
v.

Harder Metal Products and Farm Bureau Clarence L. King, tr. rMutual Insurance Company, Appellees' 
bo tinued)

,i
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Wednesday, June 22, 1988

9:00 a.m.

Case No. Cas Nme Couty

Ellsworth

Harvey

Barber

Butler

Sedgvrick

61,640 Duane Janne, Appellee,

Fur Company, Appellant.

61,011 City of Halstead, Appellee,
v.

Charles F. Hale, Appellant.

v.
David E. Wiebe, Appellant.

J. J. Weingardt, dba Colorado Hide & Michael J. Day

Ron Svaty

Larry R. Baer

Donald R. Snapp

Morgan Metcalf, CountY AttorneY
Attorney General

Martha Coffrnan
Benjamin C. Wood

Debra Barnett, Assistant District Attorney
Attornev General

61,063 In the Matter of the Adoption of A. L. Brian J. Moline

' G., a minor female child. Michael K' Johnston

Summary Calendar-No Oral Argument

61,661 . The Federal Land Bank of Wichita, Kenneth Boelte
Appellee,

v.
Dale Blair, et al., Appellants. Dale Blair, pro se

Leota Blair :

61,182 State of Kansas, Appellee,

Haskell

6L46 Leonardo Q. Hernandez, Appellant, Benjamin C. Wood
v.

State of Kansas, Appellee.

61,138 Ninth District Production Credit Norma n. feily Lincoln '

Association of Central Kansas, Appellee,

E. R. Holman and Rose M. Holman; Robert C. Johnson
h;ri;J; wife; Federal r-and s;k of 

v'. rur*w'

Wichita; the Board of County
Commissioners for Lincoln County,
Kansas; and Moore Lumber Company,

. Inc., Appellants.
LEWIS C. CARTER

Clerk of the APPellate Courts

Doc. No. 0067$
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State of Kansas
DEPARTMENT OF HUMAN RESOURCES

ADVISORY COMMITTEE ON
HISPANIC AFFAIRS

NOTICE OF MEETINC

The Advisory Committee on Hispanic Afiairs (KACHA)
will meet at l:30 p.m. Saturday, June 18, at the Holiday
Inn Downtown, 4fo1 Minnesota Ave., Kansas City, KS.

MARC MARCANO
Executive Director

Doc. No. fi16695

State of Kansas
CONSUMER CREDIT COMMISSIONER

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE RBGULATIONS

The office of the Consumer Credit Commissioner will
conduct a public hearing at ll a.m. Monday, July 18, in
Room 352, Landon State Office Building, 900 S.W. Jack-
son, Topeka, on temporary and permanent regulation 75-
6-26. All interested parties may present oral or written
comments and shall be given reasonable opportunity to
present their views or arguments on adoption of this reg-
ulation at the hearing.

The regulation proposed for adoption as a temporary
and permanent regulation.allows the commissioner to
carry out the provisions of K.S.A. l6a-3-206, 16a-5-203
and l6a-$302.

The purpose of the proposed regulation is to continue
the inclusion in Kansas law the disclosure requirements
which are no less restrictive than the Federal Truth-in-
Lending Act.

The regulation will have no economic impact on a cred-
itor as they would still be required to disclose under
federal law. The examiners of the Consumer Credit Com-
missioner's office spend approximately 15 percent of their
examination time on disclosure requirements at a cost of
about $17,500 per year. There will be no economic impact
on the consumer.

Copies of the proposed regulation and the economic
impact statement can be obtained from the office of the
Consumer Credit Commissioner, Landon State ,Office
Building, 900 S.W. Jackson, Room 352, Topeka 66612,
(er3) 296815r.

This 30-day notice constitutes a public comment period
for the purpose of receiving written public comments on
the proposed temporary and perm4nent regulation. Writ-
ten comments may be submitted to the Consumer Credit
Commissioner at the address above.

JUDITH BRAVE NCE-STRINGER
Consumer Credit Commissioner

State of Kansas
CONSUMER CREDIT COMMISSIONER

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGULATIONS

The office of the Consumer Credit Commissioner will
conduct a public hearing at I0 a.m. Monday, July 18, in
Room 352, Landon State Office Building, S0 S.W. Jack-
son, Topeka, on permanent regulation 75-6-fuL. All inter-
ested parties may present oral or written comments and
shall be given reasonable opportunity to"present their
views or arguments on adoption of this regulation at the
hearing.

The regulation proposed for adoption as a permanent
regulation is required by K.S.A. 16a-2-401a. This statute
requires the designated dollar amounts to be changed on
July I of each even numbered year when the pereentage
of change, calculated to the nearest whole percentage
point, between the index at the end of the preceding year
and the reference base index is l0 percent or more. The
percentage ofchange calculated to the nearest whole per,
centage point was I0 percent since the date of the last
required change in 1986.

The purpose of the proposed permanent regulation is
to adjust the dollar amounts of $600 and $2,000 to $630
and $2,100.

The economic impact on the individud consumei,
based on the average size consumer loan of $3,102 as
taken from the 1986 annual report of licensed lenders,
would result in an increase of 92f.60. ,There will be no
economic impact on either the agency or the industry.

Copies of the proposed regulation and the economic
impact statement can be obtained from the office of the
Consumer Credit Commissioner, Landon State Office
Building, 900 S.W. Jackson, Room 352, Topeka 66612,
(er3) 2e6-3151.' ftir 30-day notice constitutes a public comment period
for the purpose of receiving written public comments on
the proposed permanent regulation. 'Written comments.
may be submitted to the Consumer Credit Commissioner
at the addess above.

JUDITH BRAVENCE-STRINGER
Consumer Credit Commissioner

Doc. No. 006707

State of Kansas
SOCIAL AND REHABILITATION SERVICES

NOTICE OF HEARING
ON PROPOSED

ADMINISTNATIVE REGULATIONS

The Department of Social and Rehabilitation Services
will meet at 9:30 a.m. Friday, July 22, in the SRS Staff
Development Training Center, 300 S.W. Oakley, Topeka.

The scheduled agenda includes:

- Public hearing concerning proposed permanent ad-
ministrative regulations to become effective October
l, 1988. The summary and economic impact state-
ments are set forth below. The phrase "Federal

(conttnueil)

Doc. No. (X)671)G
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Mandate" following an item indicates that the change
is required by federal policy. Optional changes in
regulation5 related to federal programs are subject
to approvdl by the U.S.' Department of Health and
Human Services.

- Other items as necessary.

Article 2-
General

f. 30-2-f6. Permanency planning goals for tide IV-E
of the federal social security act. This regulation is being
amended to change the date of the federal ftscal year
permanency planning goals from October l, 1987 to Oc-
tober l. 1988.

Economic Impact: This regulation precludes the federal
governrrient from withholding approximately $5,933,107
which the'agency would otherwise receive under Titles
IV-B and IV-E of the Federal Social Security Act for
federal ffscal year 1989.

Article f
Public Assistance Programs

f. 30-4-50. Assistance eligibility, general. This regu.
lation is being amended to adopt the July, 1988, change
which included the KanWork program outlined in K.A.R.
30-4-63 a6 a new general eligibility requirement. This is
a technical change only and is being made to accom-
modate the'provisions of H.B. 2644.

Economic Impact: See the economic impact statement
for K.A.R. 30-4-63.

2, 30.4.57. Job search requirements. This regulation
is being amended'to adopt the July, 1988, teihporary
change which modifted the language of the exemptions
to permit the adoption of the job search exemptions to
the KanWork program. This is a technical change only
and is being,made to accommodate the provisions of H.B.
26M.

Economic Impact: See the economic impact statement
for K.A.R. 30-4-63.

3. 30-4-58. Potential employment. This regulation is
being amended to adopt the |anuary 1, 1988, temporary
change whlch provides that the failure of a nonexernpt
principal wage earner in ADC-UP to meet the potential
employment requirement withou( good cause shall render
the individual and all persons in &e mandatory ftling unit
indligible for the penalty period. (Federal Mandate.)

Economic Impact: This change will result in the closure
of approximately eight ADC-UP cases per year for a cost
savings of $4,635 in cash expenditures and $245 in medical
expenditures. The total cost savings is estimated at $4,880
($2,186 state general funds),

This:regulation is being further amended to clarify that
any persons who are exempted from the job search re-
quirement and the WIN registration requirement for any
reason other than full-time employment shall be exempt
from this regulation. This is a technical change only.

Economic lmpact: No-ne.
4. 304-62. Community work experience program re-

quirements. This regulation is being amended to adopt
the July, 1988 temporary change which restricted the
,exemption for any parent or other relative personally pro-
viding care for. a child under the age of six to non-
KanWork counties and to add an exemption for KanWork

counties for any parent or other relative who is personally
providing care for a child under the age of three. This
cha4ge is being made to aceommodate the provisions of
H.B.2W.

Economic Impact: See the economic irnpact statement
for K.A.R. 30-4-63.

This regulation is being further amended to adopt the
July, 1988 temporary change which modiftes the language
of the CWEP exemptions to permit the adoption of these
exeptions to the KanWork program. This is a technical
change and is being made to accommodate the provisions
of H.B. 2M4.

Economic Impact: None.
5. 30-4-6i1. KanWork program requirements. The sec-

retary is promulgating a new regulation. This regulation
was adopted as a temporary regulation effeetive fuly,
1988. The text of the regulation is set forth below:

30-4-63. KanWork program requirements. Each as-
signed recipient, unless exempted, shall be required to
participate in the KanWork program. Any exempt recip-
ient may volunteer for participation in the KanWork pro-
gram. The geographic areas in t}e state and the public
assistance programs in which the KanWork requirements
are to be enforced shall be designated by the secretary.
The administration of the KanWork program. shall be
within the limits of appropriations. (a) Participation re-
quirements. Each assigned recipient shall enter into a
wrilten contract with the agency for the purpose of par-
ticipating in an agency-approved, work-related program
directed toward a plan of self-sufficiency. The progfirm
requirements listed below shall be comtr)onents of the
KanWork program:

(f) Job search requirementi. ftt" provisions of K.A.R.
304.57 shall be applicable to KanWork partieilmnts,who
are required to engage injob search activitieg, excep! that
the secretary shall modifr the exemptions to achieve uni-
formity across all KanWork program components based
on the approved federal waiver.

(2) Commurtity work experience program (CWEP). The
provisions of K.A.R. 30-4-62 shall be applicable to
KanWork participants who are required to participate in
CWEP, except that the secretary shall modifu the ex-
ernptions to achieve uniformity across all KanWork pro-
gmm components based on the approved federal waiver.

(3) ADC work incentive (WIN). The provisions of
K.A.R. 304-75 shall be applicable to KanWork p4rtici-
pants who are required to register for and participate in
the WIN program, except that the secretary shall modi&
the exemptions to achieve uniformity across all KanWork
program components based on the approved federal
waiver.

(4) Education and training: Each assigned recipient
shall pa*icipate in an education plan or training plan that
is airned at facilitating the recipient's movement toward
self-sufficiency and employment retention. Persons who
would be exempt from the job search requirements as

outlined in K.A.R. 30-4-57(b) shall be bxempt from par-
ticipating in the education and training requirements, ex-
cept thaf the secretary shall modify the exemptions to
achieve uniformity ircross all KanWork program compo-
nents based on the approved federal waiver.

(5) Grant diversion. Each assigned recipient shall par-

o
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ticipate in a grant diversion program in- which an employ-er

,""iiuu, 
" 
*ig" subsidy from money diverted from public

assistance gr""ntt. Persons who would be exempt fr"-tjht
iob search"requirements as outlined in K'A'R' 30-4-57(b)
"rtt"tt U" 

"*"rnpt 
from participating in th-e grant diversion

progr"*, except that ihe secretary shall. modifr tt-re ex--"*itio"i 
to aihieve uniformity across all 5?"Wptk pno-

g;ram components based on the approved. federal waiver'" (b) Support services. Support serv-ices thqll be provided

to b"tticifta"ts. Support services shall include, but are not

limited to:-- 
ifi na"""tion and training expenses as outlined in

K.A.R. 3o-4-I2o(bx8);
(2) child care'assistance as outlined in K'A'R' 30-4-

"lli{l};ffi.tation assistance as outlined in K'A'R' 30-

a-120(bX8); and
(4) family mentor assistance.

i"j ft""iitional services. Transitional services shall be

ot*ia"a to each participant who loses eligibility for public
'assistance due to^ becoming employed' Transitional serv-

ices shall include, but are not limited to:
(1) Child care assistance as outlined in t<'l"R' 30-4-

lzo(bxe);
(d)'iransportation assistance as outlined in K'A'R' 3O-

a-iioOXgl;
tgl spLciat needs assistance as outlined in K'A'R' 30-

a-r20(b)(9); and- 
t+i "i"tir"A 

assistance as outlined in K.A'R' 30-6-650)

and (p).
(di^i'e"alty. A ffrst-time failure of a nonexempt ADC

or'ADC-FC person to meet the K-anWork leqyirelel$'
without good^ 

""ntu, 
shall render the individual ineligible

foi 
"ttit6rr"e 

for tiree months and a subsequent failure

shall result in ineligibility for six months' A first-time
failure of a nonex6mpt'GA individual to meet the
i^r,Work' t"quirements,^ without, good- cause, shall render

in" i"aiuia"al, and all persons for whom that individual
; d;iy ;;t;"nsible, ineligible for three months and a

i"UrZq"""t iailure shall result in ineligibility for six

monthi. A first-time failure of a principal wage earner in

ADC-UP to meet the KanWorli requirements, without

sood cause" shall render the individual, and all persons

il th" ;aatory ftling unit, ineligible for three months

-d-" rrrbt"q.t"ttl f"ilni" shall result in ineligibility for 9ix
*""ittt. If the person becomes exe-m-pt during the penalty

il;e, th" p"tt"lty shall not be delayed or waived'
--Thir' 

reguiation'is being proposed to implement the

provisions of H,B. 2644.' E"ono*ic Impact: S'B' 572 appropriated $5,000,@0 in

,tJ" g"ttetul funds for the KanWo-rk program in FY 1989'

ii is anticipated that an additional $5,002,789 can be se-

cr.rr"d in federal matching funds. The KanWork prog-ram

will focus on assisting prrbli" assistance-recipients in their

atiempt to gain self--sufficiency through employ-ment' In
so doi.,g, th-e state's investment will be returned through

lowe, pirblic assistance caseloads as well as the tax rev-

"nrr" 
*d productivity of the newly employed'' 

This ,"g-rrlutiott is being further amended to permit t}te
secretary- to establish uniform ex-emptions across all
K;w"tf. program components based on an approved fed-

eral waiver.
Economic Impact: The economic impact of modrfing

the work-relgted exernptions is includpd in the above eco-

nomic imPact statement'
6. g0-4-74. Permns whose needs shall be considerod

with the needs of the ADC child. ?his regulalion is bein-g

"*""J"d 
to adopt the July, 1988 temporary change- which

;;;id"t that ali children whose needs are -met 
through

i" enC foster care paymerrt will be excluded from the

*"trd"toty ftling unit. 'i"his change is being rnade to ac-

"r-troait" 
th-e change to K.A.R. 30-4.80' (Fedeial

Mandate.)
Economic Impact: See the ecpnomic impact statement

for K.A.R. 304-80.---2. -Co-l-g0. 
Etigtbility factors speeific -to-the 4PC-qC

program. This relulation is being-expanded to- adopt-the

i,rtv] fggg temporarv change which provides that a child
Li'* nnC-Fi recipient ;hall be deemed to meet the

"iigiuiutv 
requireme^nts of the ADc-Fc- program if the

"hfia 
a"a th6 reeipient are living together in the same

foster care living arrangement. (Federal Mandate') 
-----n"on"*ic 

Imiact: It"is estimated that 10 children will
be affected by-this change annudly for a decrease in

nf'OC 
""p"rr&totus 

of $20,88Q and an increase in AFDC'
FC 

"*p"trditures 
of $23,076 for a net increase of $2,196

i$gSA it"t" general funds). No iricrease in medical ex-

oenditures is expected.' 8. 30-4-90. Eiigibility factors specific-to the GA-un-

""rtti"t"d 
(CAU) prograr-n. 'This regulation is.peing

"*e"d"d 
to restrici thi eligibihty ctiteria for full-ti*re

high school students to thosC students who are under 2'1

years of age.' Econom'ic Impact: None. There are no persons age 2l
o, Jd", receiviirg GAU undbr this criteria' This clrar'rge

it U"i"g made as- a result of a 
-suggestion 

made by the
Ioint C-ommittee on Rules and Regulations'" 9. 30-4-95. Eligibility factors specifig -to the GA-FC

orogt"-. This refrrhtion is being amended to extend GA-

F-C-"trgiUrtitv to iouth up to age'21 based on an approved

independent living Plan.
E6onomic Impacti It is estimated that GA-FC will be

extended for an-average of 47.5 youths per month for ari

*""J i".t"ase in cash expenditures of $370,500 state

g;";d funds and an increase in medical expenditures of

$g0,gzo ($36,005 state general m49 for a totd increase

il;;;"d;i"res of $450,810 (q406,505 state.general $"dt)'--- 
ioi g0-+-r01. Standards for persons in own tiomet

o*r"t f*lty home, specialized ltfinp gmrnercial board

and room, or commercial room-o1ly living aqranggmenls:

rtir-rlsi"uon is being amended to adopt the fuly' 1988

l"*""ti- change which increased the energy supplement

"ont"itr"d 
in th-e basic standards from $12 to $18 per

person. This $6 per person increase repre-sents a I Percent
i""*" in the pubiic assistance 'expenditures that were

appropriated by-the Kansas Legslature'
'^E"otto*i" Impact: S.B. 572 appropriated a 5 percent

CO-l-e i"ctease^and a 1 pereeni caselsad growth factor

i.-tfr" eFbC and GA ptogramt' It is -estimated 
that these

;ir;;;; will tesolf it itt.t""sed exp.enditures of
i7; riE,aoe ($2,657,686 state-general funds)'' ir. bo-+iog. standards for ehildren in foster care'

fttit r"g"t"tion is being amended fo.adopt the^July, 1988

;;p"r"r), change whieh increased the foster f"*ilI "Tetrt"r Uv'i,2 percent. This results in an increase 
:#,
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daily 
-rates ofi g.fg for- infants $rough four years of age;

$.2J Qt ages_5 through lf; qtd $.a+ for chiidrer, "g.izand older. The increase in foster family care rates was
appropriated by the Kansas Legislature.

Economic Impact: S.B.-579 appropriated a l.g percent
caseload growth fbctor and a 3.2 percent inerease in foster
fainily care rates and in the reiidential standards. It is
estimated that the increase in expenditures will be
$275,96q, ($120,750 state general. n rias) i" fori"i a-iy
carer and an lncrease o{ g864,767 ($fl3S,ggZ state general
funds)iin residential standardi. These ciraoge, ."rilt ir, 

"total increase in expenditures of $I,I40,182 ($689,fS7
state general funds).

_ This re_gulation is being further amended to adopt the
July;' 1936 temporary change which provides that til for_
ter care standards are to be used to meet the maintenance
needs of a child of an ADC-FC recipient if the .""ipi""i
and child are li.vrng together in the same foster care living
arrangement. (Federal Mandate.)

- Ecpnomic Impact: See the economic impact statement
for K.A.R. 30-4:80.

12. 30-4-106. General rules for consideratiori of re_
:ouroes, iqcluding 

-real property, personal property, and
pjq-:. Ihis regulation is being amended:to^adopi the
May l,^1988,_ temporary change,which excludes tire in-
come of an alien who is a sibling of an ADC child and
who is excluded froq t\e assistan'ce plan due to the p;o_
visions of P.L. 99-609, the Immigratibn Reform and Con_
trol Act of 1986. (Federal Uandate.)

- Econornic Impact: IRCA will primarily legalize adults.ft was assumed that two dien siblings who 
"have 

irr"o*"
and.are not full-time stu-{e-nts wiil b; legalized pr; y;;.
About $5O S,ineome will be exempt. Tf,i, ,"r.rit, in irr_
creased expenditures- of $6Q0 ($220 state general funds)
_ ]fri: regulation is being further amended to adopt the
|uly, 1988 temporary change which provid", th;al'h;;;_
come and resources of children who have been excluded
&om the assistance plan because their 

"""d, J" 
-*"i

$rough foster care payments shall not be considered in
deter.mining- eligibility for the remaining members of the
assistance plan. (Federal Mandate.)

^ 
E_TTo$" Impact: See the economic impaet statement

for K.A.R. 304-80.
rthis regulation,is being- further amended to no longer

gxem4tt .ggntributions 
_made, by * SSI recipient towird

household expenses when the SSI recipient does not have
ge Jeg1I -responsibility to support a person in the plan.
(Federal Mandate.)

..Economic Impact: It, is not expected that this change
yil, L""" any appreciable economic impact a, 

"ny "oi_tributions currently being made will terminate onbe the
agency brgtor to count the contributiorr- as income.

13.'30-{-108. Real property. This regulation is being
alnen{ed to delete the exemp-tion of rej property, othei
than, the home, that is esseniial fo, 

"-pfiyrnent or self_
employment or that is producing income that is consistent
with'its' fair market value. (Fed'eral Mandate.)

Economic Impact: This-change reverses the previously
propo^sed perman_ent regulatioir that went i"to efe* fvfavl, 1988, that had an estimated cost increase of Ofg0,gSij($183,828 state general funds).

f4. 30-4-f10. Income.. This regulation is being
amended for a technical change.

Economic Impact: None.
15. 30-4-ff3. Income exempt as applicable income.

This regulation is being amended to L-liminate the ex_
emption of interest income. (Federal .Mandate.)

Economic Impact: It is estimated that 2,1(X) cases have 
-interest income of about gr0 per year for an estimated !

cost- savings of 921,0@- ($9,408 state general funds).
f6. 30-4-f20. Special allowances ani requirements for

"pqlt:"^"tlnd 
recipients of ADC, ADC-FC-, ApW, GAU,

and GA-FC. This regulation is being amended to adopi
the July, 1988 temporary change w*ch added 

" ,p""ii
allow-ance provision for KanWork transition services.

1*,:d, or .?r aggn:y-approved plan, transition expenses
shall be allowed for the KanWork recipient whd bses
eligibility for public assistance due to becdming employed.
Such expenses include but are not limited tJchiH Jare.
transportation, and special one-time needs. this change
is_ being made to accommodate the provisions of H.E.
2644.

Economic Impact: See the economic impact statement
for K.A.R. 30-4:ffi.

_ Fil t"g"lation is being further amended to adopt the
July, 1988 temporary change which clarifies that 

"a"-""ti*and training costs can include but are not limited to tu_
ition, books, fees, transportation, and child.care. This is
a technical change only.

Economic Impact: None.

provider t"*"rfi[3; kn" of services,
and Reimbursements for the Medicaid

(Medical fusistance) program _l. 30-5-56. Definitions. This regulation is being Iamended to delete the deftnition of-"disproportio""iE !
number of low income patients with special 

"lear,; ""Jto replace it with the deffnition of "dispioportionate share
hospital" as follows:

, (s),"Disproportionate share hospital' .means a hospital
that has:

_ (l) A medicaid/medikan inpatient utilization rate of at
least one standard deviation above the mean medicaid/
medikan lnpatient utilization rate for hospitals withir il
state borders of Kansas which "." ,"""^iroirrg *"ai""ial
medikan payments or a hospital with a low-income uti-
lization rate exceeding ?.SVoiand

(2) at least two obstetricians with staff privileges at the
hospital _who -have agreed to provide obstet ic services to
medicaicUmedikan eligble individuals with the exception
ofi

(A) A hospitd yth inpatients who are predominantly
under 18 years of age; or

(P) 
" hospital which did not offer non-emergency ob_ ,

stetric services as of December 21, lgg7. In I t opitA '

located in a rural area, the obsteuician -", b" *y-ifry_
sician with staffprivileges at the hospital top.r{orm io"_
emergency obstetric procedures.

Add the following new deftnitions:

,_{g8),"Horpital located in a rural area" means a facility
located in an area outside of a metropolitan statistical area
as deffned,by .tr"- executive office'of management and
budget under the health care ffnancing administration.(ll) "Low-income utilization rate foi hospitals" ,ae*,
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the rate which is defined in accordance with the Omnibus
Budget Reconciliation Act, Public Law, 100-203, Section
4112, effective July f, f988. (Federal Mandate.)

(nn) "Medicaid/medikan hospital inpatient utilization
rate" means the total number of medicaid/medikan paid
inpatient, days in a cost repolting period, divided by the
toial number of the hospital's inpatient days in the same
period.

.Econolrr-ic Impact: See economic impact statement for
K.A.R. 30-5-81b.

2. 30-5-8f. Scope of hospital services. This regulatioir
is being amended to adopt the May 27, 1988, temporary
charrge-which adds the coverage of liver transplants for
EPSDT'program partigipants.

Economicllmpact:
$552,000 increased expenditure

$248,786 state general funds
$303,214 federal funds

3. 30-5-81b. The basis of reimbursement for hospital
services. This regulation is being amended to be con-
sistent with the deftnitional changes and additions to
K.A.R. 30-5-58 and to change the reimbursement meth-
odology for hospitals determined to be disproportionate
share hospitals to be in accordance with the Omnibus
Budget Reconciliation Act of 1988, Public Law 100-203,

Section 4IL2, effective July l, 1988. (Federal Mandate.)
Econrimic Impact: Estimated increased expenditure of

$2,200,800.
4. 30-5-88. Scope of physician services. This regulation

is being amended to adopt the May 27, 1988, temporary
change-which adds the coverage of liver transplants for
EPSDT program participants.

Economic Impact: See the econornic impact statement
for K.A.R. 30-5-8I.

5. 30-5-f00. Scope of dental serviees. This regulation
is being amended to delete emergency dental services for
adult medicaid recipients.

Economic Impact: None.

Medical *:L1*:5rosrants
Client's Eligibility for Participation.

l. 30-6-41. Assistance planning. This regulation is
being amended to adopt the July, 1988 temporary chan-ge

which provides a cross-reference to K.A.R. 30'6-77 for
p,r.por"t of establishing the mandatory ftling unit for th9
ir"* progtam for poverty level pregnant women and
yo,rng children. This change is as a result of,speciftc ap-

propriations made by the Kansas Legislature-for pregnant
*o-"tt and for children under two years of age.
' Economic Impact: See the economic impact statement
for K.A.R. 30-6-77.

2. 30-6-53. Financial eligibility. This regulation is being
amended to adopt the July, 1988 temporary changewhich
makes sections (c) and (d) of this regulation not applicable
in determining eligibility for poverty level pregnant
women and young childten. Persons with'a spenddown
are not eligible for the new program and thus, no medical
expenses "* be deducted to lower the- spenddown. This
is a technical change to accommodate the new provisions

of K.A.R. 30-6-77. i
Economic Impact: See the economic impact statement

for K.A.R. 30-6-77.

3. 30-6-56. Transfer of property. This regulation is

being amended for SSI to adopt the May 1, 1988; tem-
porary change which requires the agelcy, to initially waive
ir t,rtr"q,t"ntly suspend an establish€d period of ineli-
gibility resulting from a transfer of property y$o"t 4-
equate consideration when it is determined that sueh

""iion 
is necessary to avoid undue hardshlp' (flederal

Mandate.) : :

Economic Impact:.It is estim4ted tlrat apout two clients
per month will not'become ineligible for transferring
property without consideration. This,change will result in
a cost increase of S13,968 ($6,286 state general funds).

This regulation is being further amended to adopt the
May l, 1988, temporary change which provides that'a
division of resources between a husband and wife pur-
suant to 1988 SB No. 264 shall not affect eligibility under
the transfer of property provisions.

Economic Impact: See economic impact statement for
K.A.R; 30-6-f06.

4. 30-6-58, Potential employment. This regulation is
being amended to adopt the January 21, 1988, temporary
change which provides :that the failure of a- nonexempt
principal wage earner'in ADC'UP to meet the potential
Lmploymentiequirement without good cause shall render
thJindividual and all persons in the mandatory ffling unif
ineligible for the penalty period. (Fe$eral Mandate.)

Economic Impact: This change will result in appmxi'
mately two MAcTADC. case closures per year for' a cost
savings of $65 ($29 state general.funds),

This regulation is being further amen4ed to clari& that
any persons who are exempted from the job search re-
quirement for any reason other than full-time'employment
rtt"tt U" exempt from this regulation. 

' 
This is a technical

change only.
E6nomib Impact: None. This is a clariffcation of ex-

isting policy.
5.-30-6-65. Automatic eligibles. This regulation is being

amended to adopt the July, 1988 temporary regulaUoa
which expands the automatic eligible provisions to include
a IGnWork.partieipaat and the participant's hmily who
have lost eligibility for public. assistance due to employ-
ment. Automqtic eligibility for the medieal assistance trrro-
gram shall not exceed 12 months immediately:lublequqnt
to the last month in which the family,was eligible and
legally entitled to receive public assistance. $liqibility
shill be contingent upon an ageney-approved plan in
which the recipient has the responsibility to eontributb
to the payment of the costs for medical coverage for 4
portion of the l2-month period. This'change is being
made to accommodate the provisions of H.B' 2W.
'Economic.Impactt See the e.conornic impact statement

for K.A.R. 30-4-63.
This regulatioh is being furthe1 amended to extend the

provisionlllowing for automatic eligbility when a person
be.o*et ineligible for ADC, ADC-FG or APW solely
because of the termination: of the eqrned income disre-
gards from nine menths to 12 months for. KanWork par"
iicipants and their immediate families.

Economic Impacl It is istimated that 2S.faryilies will
receive the extended medical assistance per year for an
additional three months This will resull t" t"":#;;;
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penditur€s of approximately 915,300 ($6,854 state general
funds).

6. 30-6-74. Persons whose needs are to be considered
with the needq.of the ADC chfld. This regulation is being
ar.nen{ed to adopt the July, lg88 temporary change whicfi
provifles,$at all children whose needs are met through
an ADC foster care payment will be excluded from tf,e
mandatory ftling unit. This change is being made to ac-
commodate the change to K.A.R. 30-4-80. (Federal
Mandate.)

Economic Irnpacl See the economic impact statement
for K.A.R. 304-80.
i,7-,-30-6-77. Poverty, level pregnant women and young
ehildreg determined eligibles. The secretary is promull
gating, a new regulation. This regulation was adopted as
a temgor4ry, regulation effective July, 1988, The text of
the regrdation is set forth below:

W-6-!7. Poverty level pregnant women and young chil-
dren; determined eligibles. Each applicant or recipient
shall meet the general eligibility requirements of f-t.R.
3G'6-50 and the speciffc eligbility requirements set forth
below. (a) Pregnant woman. Each eligble woman shall
be medicdly determined to be pregnanf. Assistance under
thip-provision,shall continue for two calendar months fol-
l-owing"the month in. wlich the pregrancy terminates.

ft) Young child. Each eligble chil-d shall be under two
y_ears -o,f age. Assistance under thjs provision shall contirrue
tlrrough the month in ;hich the ghild'turns age two, or
if receiving inpatient services in the month iniryhich'the
c[ild turys age two; eligibility shall continue through the
calendar,mqnth in which that inpatient care ends.- .

(Q Persons whose needs are to be considered in de-
termining eligibility.

.(l) Foy_preglant womgn, the needs of therpregnant
rvomaa, the unborn child and the father of thd unborn
child shall be considered if living together. If the pregnant
wopqg ,ls a minor, the needs of her parents shall be
included if living togetheg.

(2) For young children, the nee{s of the child and the
ohil{lq parcnts Sall be considered if living together.

(3) Other pregnant women and young chil&en in the
frm{ygroup for whom assistance is requested shall be
included in the assistance plan if otherwise eligble.

.{d),;Financial,,eligibility. One hundred percet t of the
oftcial federal nonfarm poverty level shall be used as the
pptecteg incong let'el for the number of persons in the
p.lan and any ofher persons in the farnilv whose income
is being considered. Total applicable income to be con-
sidered ln the eligibility base period shall be compared
agai.nst the pov€rty level for the base period. To 6e el-
i$ble,under this provision, the total applicable income
shall not exceed the pove.rty level establiihed for the base
period. Ownership of excess nonexempt real or personal
property sha,ll not result in ineligibility.

Economie Impact: S.B. 572 apprcpriated $4,048,900
($1,815,840 state general funds) for -expanding 

medical
eoverage for pregnant wo{ren and for children under two
years of age.
, 
- 

8._,30-6'78. Medicaid (title )ilD determined eligibles-
eligibility factors speciftc to aid to pregnant -women

(AlW):-!!is regulation js being amended to adopt the
J"ty, f9S temporary change which restricts eligibility
under the APW program to women who do not qualifii

for medical assistance under the provisions of K.A,R. 30-
6-77. This is a technical chlange to accommodate the new
provisions of K.A.R. 30-6-77.

Economic Impact: See the economic impact statement
for K.A.R. 30-6-77.

9. 30-6-f03. Determined eligibles; protected income
levels. This regulation is being amended to adopt the July,
1988 temporary change which increased the protected
income levels for persons in independent living arrange-
ments from $460 to $466 for two persons and from 9460
to $480 for three persons. The protected income levels
for four or more persons shall be the sum of the basic
standard for a like public assistance family plus the max-
imum state shelter standard. (Federal Manda.te.)

Economic Impact: As a result of the increases in the
public assistance standards, it is necessary to increase the
protected income levels for families of two or more per-
sons. It is estimated that 3,285 cases per month will be
affected by this change with an estimated decrease in
spenddown of $14 per person. Annualized, this results in
increased expenditures of $55I, 880 ($24ti, 346 state general
tunds).

This regulation is being further amended to adopt the
July, 1988 temporary change which increases the pro-
tected income level for persons in institutional living ar-
rangements from 925 to 930. This change is being made
to parallel the increase the SSI beneftts for institution-
alized persons as provided in Section 9119 of the Omnibus

o

Budget Reconciliation Act of 1987.
Economic Impact: It is estimated that 121473 persons

per month who reside in institutional living arrangeryrents
will be affected by this change. The increase in the pro-
tected needs allowance will result in a decrepqed patient
liability of g5 per person per month. Annualized, it is
estimated that this change will result in increased ex-
penditures of $748,380 ($374,f90 state general funds).

This regulation is being further amended go adopt the
July, 1988 temporary change which provides that the pro-
tected income level for pregnant women and f,or children
under age two who qualify under the provisio4s of K.A.R.
30-677 be equal to 100 percent of the official federal
nonfarm poverty level. This change is a result of appro-
priations speciftcally designated by the Kansas,Legislature
for pregnant women and ehildren under two years of age.

Economic Impact: See the economic impact statement
for K.A.R. 30-6-77.

f0. 30-Gf06. Geueral rules for consideration of re-
sources, including real property, personal property, and
income. This regulation is being amended to adopt the
May l, 1988, temporary change which modifies the,in-
come provision in which income is considered for a six-
month period following the r4onth in which the care sit-
uation begins with a husband and wife are both applicants
or recipients and when one or both enter a care situation
to include spouses who reside in the same care situation.
Previously, the six-month income provision was limited
to spouses who shared the same room in a care situation.
(Federal Mandate.)

- Economic Impact' This change will elimirmte spend-
down for about ftve clients per month. It was bssumed
the costrof care will increase-about g200 per month. This
will result in an increase in expenditures of $72,000
($32,400 state general funds).
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This regulation is being further amendbd for SSI to
adopt the May l, 1988 temporary change which provides
that real property shall be considered unavailable for so

long as it cannot be sold because the property is jointly
owned and its sale would cause undue hardship due to
the loss of housing for the other owner, or the owners'
reasonable'efforts to sell the property have been unsuc-
cessful. (Federal Mandate.)

Economic Impact: It is estimated that two clients will
become eligible per month for an increase in expenditures
of $6;987 ($3,144 state general funds).

This regulation is being further amended for SSI to
adopt the May l, 1988 temporary change which provides
that the separate share of resources of the applicant's or
recipient's spouse resulting from a division of resources
between a husband and wife pursuant to 1988 SB No.
264 shall not be considered available to the applicant or
recipient except as provided by the rules regarding the
consideration of combined income and resources where
both spouses are applicants or recipients and one or both
enter a care situation.

Economic Impact: S.B. 572 appropriated $6,100,000
($2,745,000 ;state general funds).

This regulation is being amended to adopt the July,
1988 temporary change which provides that the income
and resources of children who have been excluded from
the assistance plan because their needs are met through
foster care payments shall not be considered in deter-
mining eligibility for the remaining members of the as-
sistance plan. (Federal Mandate.)

Economic Impact: See the economic impact statement
for K.A.R. 30-4-80.

This regulation is being further amended to no longer
exempt contributions made by an SSI recipient toward
household expenses when the SSI recipient does not have
the legal responsibility to support a person in the plan.
(Federal Mandate.)

Economic Impact: It is not expected that this change
will have any appreciable economic impact as any con-
tributions currently being made will terminate once the
agency begins to count the contribution as income.

11. 30-6-107. Property exemption. This regulation is
being amended to adopt the July, 1988 temporary ehange
which provides that the ownership of excess nonexempt
real and personal property will not result in ineligibility
for pregnant women and children under two years of age
who qualifr for medical assistance under K.A.R, 30-6-77.
This change is a result of appropriations speciftcally des-
ignated by the Kansas Legislature for pregnant women
and children under two years of age.

Economic Impact: See the economic impact statement
for K.A.R. 30-6-77.

12. 30-6-f08. Real property. This regulation is being
amended for non-SSI cases to delete the exemption of
real property, other than the home, that is essential for
employment or seH-employment or that is prodircing in'
come that is consistent with its fair market value. (Federal
Mandate.) :

Economic Impact: This change reverses the previously
proposed temporary regulation that went into effect May
I, 1988, that had an estimated cost increase of $5,770
($2,584 state general funds).

13. 30-6-109. Personal property. This regulation is

being amended for SSI to adopt the May 1, 1988, tem-
porary change which modiftes the exemption of a retro-
active Social Security beneftt . lom gix months to nine
months following the mdnth of,iCceiiit; (Federal
Mandate.)

Economic Impact: This change will result in approii-
mately three clients per month receiVing trn additiotrd
three months of bendftts. This will'result rin a total coirt
increase of $5;240 ($2,358 state general funds).' ' '

14. 30-6-112. Income exempt from consideration As'ii.
come and as a eash asset. 'This relulation ii''betng
amended for SSI to adopt the May 1,"1988, temp'orary
change which eiiludes payments occdsionod by the death
of another person to the extent that payments harre been
expended or committed'to be expended fo-r purposei of
the deceased person's last illness and burial. Subh pay-
ments include, but are not limited to, procetidr fioni a
life insurance or burial insurance poliey, gifts, and in-
heritances. (Federal Mandate.) " :i ' ,

Economic Impact: This change will result in approxi-
nrately three more clients per month;becorning eligibte
for a total increase in expenditures of $10,480 (S4,716
state, general funds). . ' :- ' ' il :: :l

15. 30-6-113. Incnorne exempt as appfic*ble thombl
This, regulation is being amended for SSI to adopt'the
May,l, 1988, temporary change which extends tlie tirne
limit for making application for medicd assistancd under
the disabled widow or widowei provisions to July I,'1988.
(Federal Mandate.) :' '''' ' ' , ,' ''Economic Impact: This change will result in dne ad-
ditional persoR becoming eligible per year,undir this ex-
pansion.llt is estimated that this will result in an incrbase
in expenditures of $582 ($262 state genddal funds).

This regulation is being furthet amended ftiriSSl to
adopt the May 1, 1988, temporary change which eierhpts
income that is allocated and expended by a person iD dh
institutional living arrangement or a hom€ and comrnunity
based services care iurangement for the'support of :the
person's spouse pursuant to 1988 SB No. 264.^ 

Economie Impact: See'the economic impactttAteni'eiit
for K.A.R. 30-6-106. " '' '' . ",' ,'

This regulation is 'being'further dmended for- $SI to
adopt the July, 198B temporary ch*nge whieh eiempti
the amount of Social Security early widow'or ,widower
beneftts under section 202(el or (f) of the'social,security
Act provided that the personr became ifleligible for'SSI
because of the receipt of such beneftts; wiiuld be currently
eligible for SSI inrthe dbsence of such beneftt; and is'not
entitled to hospital insurance bendfits ,trndei Part A pf
Title XVIII of the Social Security Act. (Federal Mandate.)

Economic Impact: It is estimated that'five persons ltei
month will bi a$ected by this change. Thepe'persqns will
now have a decrease in spenddovrn of about $40:per
montli. It is estimated that this change will" result,'iii
ilibreased expendltures of $2, 400 ($f ,080. stale' general
funds). r' .il . :!,. :!.

This regulation is bein$ further amended to elttninate
the exemption of interest income. (Federal Mandate.) '

Economlc Impact: It is esdmated that 2,8fi) casts have
interest income of about $f5 per year for an estimated
cost savings of $42,000 ($18,816. state Beneral'funds). "' .

(contined)
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Medicaid/M"a*,." ffJinl5oark care Homes
f. 30-10-18. Rates of reimbursement. This regulation is

being amended to adopt the January 2I, 1988, temporary
changes which were as follows:

(a) Change the term "change of ownershipi' to "change
of provider" for ,purposes of clarity;

(b) provide that a retroactive settlement will be made
based on the variances between the interim payment rates
and the historic rates from the ftrst cost report ftled by
the new provider subject to K,A.R. 30-10-1-8(aX2);

(c) change sub'section (h) of this regulation to read as
follows:

(h) Prqjected survey correction budget to meet survey
requirements.

(l) Intermediate care facilities for the mentally retarded
(ICF-MR) required by a state or federal certiftcation sur-
vey to incur additional operating costs in excess of
$125,000.00 for facilities with more than 15 beds, and
M0,000.00 for facilities with 15 beds or less, to meet
certiftcation requirements, shall be allowed to ftle a proj-
ected survey correction budget.

The projected survey correction budget shall be based
on a proposed budget for the survey corrections for the
prbvider's most'immediatb future l2-month period. The
projection period shall end on the last day of a calendar
month. Copies of the survey deftcieneies shall be attached
to the projected survey correction budget.

(2) The projected survey correction budget shall be re-
viewed for reasonableness and appropriateness by the
agency before the rate or rates are established for the
projection period. The projected budget items which are
determined to be unreasonable or not appropriate to.the
survey corrections shall be excluded.

(3)'A reasonable add-on to the per diem rate already
in effect shall be,fletermined from the reviewed correction
budget. The inereases to the per diem rate shall not be
limited by K.A.R. 30-10-rs(a)(2).

(4) Within three months after the end of the projectioa
period,r the provider shall submit su$cient docu-mentation
for audit of its actual expenditures'for the survey correc-
tions., The add-on adjustments shall be reduced for any
amounis of the survey correction budget not spent for
purposes reasonable and appropriate to the survey cor-
rections. (Federal Mandate); and

(d) add new subseetion (i) which reads as follows:
(i) Dbtermination of rates for adult care home providers

re-entering the medicaid prograd.
(U Thg per diem 

-ralg 
pr,gaci provi_de-r re-entering the

the economic and efficient care and services required by
program laws and regulations, the agency shall ipply thL
appropriate historic and estimated inflation factors to the
per diem rate determined in accordance with this
paragraph.

(2) Where the per diem rate for a provider re-entering
the program is determined in accordance with paragraph
(1)(A) of this section, the agency will make a settlement
in accordance with K.A.R. 30-f0-18(0.

(3) Where the per diem rate for a provider re-entering
the program is determined in accordance with paragraph
(lXB) of this section, the agency will make settlements
only on those historic cost reports with ftscal years be-
ginning after the date on which the provider re-entered
the program.

Economic Impact: The re-draft of K.A.R. 30-10-18(h)
had an original ftscal note of $1.6 million. This was due
to the fact that Winffeld State Hospital is the only facility
that will have a second projection. This regulation will
allow the state to recover $883,200 in federal ftnancial
participation (FFP) from the $1.6 million expenditure
made by the state. This expenditure has been budgeted
in the Division of Mental Health and Retardation Serv-
ices. It is not anticipated that any other ICF-MR will
need to ftle a second projected cost report for deffciencies.

A copy of the proposed regulations and the complete
economic impact statements may be obtained prior to July
22 by contacting Mary Slaybaugh, Legal Division, 6th
Floor, Dochng State Office Building, Topeka 66612, (9f3)
296-3969. This 30-day notice ofhearing is for the purpose
of receiving comments concerning the proposed regula-
tions. Written comments may be submitted prior to july
22 to Winston Barton, Secretary of Social and Rehabili-
tation Services, at the address above.

Interested persons will be given reasonable opportunity
at the hearing to present their views and arguments on
the adoption of the proposed regulations. Presentations
should be in writing whenever possible. Depending on
the number of persons wanting to speak, the department
may require that each participant limit oral presentation
to three minutes.

The public is invited to this meeting. Telephone hook-
ups are provided at the following locations of Social and
Rehabilitafion Services offices: Chanute, Emporia, Garden
City, Hays, Hiawatha, Hutchinson, Junction City, Kansas
City, Lawrence, Olathe, Osawatomie, Parsons, Pittsburg
Pratt, Salina, Topeka (area office and Docking State Office
Building)' wichita and winffeld' 

wINsroN BART.N
Secretary of Social and
Rehabilitation Services

Doc. No. 0l)6691

o

: provider has not
the submission of

any current patient service to the program for ?A
months or more or has not in the medieaid
program for less than 24 n
to be paid is not su$cient

and the per diem rate
t for providing

the eeonomic and efficient care afrd services required by
progmm laws and regulations;

(B) the 
-last historic. cost report ftled with the agency if

the provider has not actively in the program
during the most: reeent 241 and if the per diem
rate to be paid is s'ufficient reim

@ r(r|t!s $cr€rrrlrof Srb, t98E
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State of Kansas
SOCIAL AND REHABILITATION SERVICES

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATIVE REGULATIONS

The Department of Social and Rehabilitation Services
will meet at 9:30 a.m. Friday, July 22, in the SRS StaS
Development Training Center, 300 S.W. Oakley, Topeka.

The scheduled agenda ineludes:

-Public hearing concerning proposed temporary ad-
ministrative regulations. The summary and economic
impact statements are set forth below. The phrase
"Federal Mandate" following an item indicates that
the change is required by federal pohcy. Optional
changes in regulations related to federal progftrms are
subject to approval by the U.S. Department of
Ilealth and Human Services.

-Adoption of proposed temporary administrative
regulations.

-Other 
items as necessarv.

Article L
Public Assistance Programs

l. 30-4-50. Assistance eligibility, general. This regu-
lation is being amended to include the KanWork program
outlined in K.A.R. 30-4-63 as a new general eligibility
requirement. This is a technical change only and is being
made to accommodate the provisions of H.B. 2W.

Economic Impact: See the economic impact statement
for K.A.R. 30-4-63.

2. 30-4-57. Job search requirements. This regulation
is being amended to modify the language of the exemp-
tions to permit the adoption of the job search exemptions
to the KanWork program. This is a technical ehange only
and is being made to accommodate the provisions of H.B.
2644.

Economic Impact: See the economic impact statement
for K.A.R. 30-4-63.

3. 30-4-62: Community work experience program re-
quirements. This regulation is being amended to restrict
the exemption for any parent or other relative personally
providing care for a child under the age of six to non-
KanWork counties and to add an exemption for KanWork
counties for any parent or other relative who is personally
providing care for a child under the age of three. This
change is being made to accommodate the provisions of
H.B. 2U4.

Economic Impact: See the economic impact statement
for K.A.R. 30-4-63.

This regulation is being further amended to modifr the
language of the CWEP exemptions to permit the adoption
of these exemptions to the KanWork program. This is a
technical change and is being made to accommodate the
provisions of H.B. 2644.

Economic Impact: None.
4. 30-4-63. KanWork program requirements. The sec-

retary is promulgating a new regulation to establish the
KanWork program in those counties in the state that are
designated by the secretary as KanWork counties. The
KanWork program' incorporates the job search provisions
of K.A.R. 30-4-57, the Community Work Experience pro-

gram provisions of K.A.R. 30-4.62, and the Work Ineen-
tive program provisions of K.A.R. 30-4-75. In addition,
the Kan'Work program will .incorporate,'edueation and
training provisions aimed at facilitating a recipient's move-
ment toward self-sufficiency and employment retention
and a grant diversion program in which a+... employer re-
ceives a wage subsidy from money diverted in acpordance
with law from public assistance BrQnb,,.

Support services shall be provided to KanWork p4rtic-
ipants including education and training expenses, child
care assistance, transportation assistance, and family men.
tor assistance. For KanWork participants who lose eligi-
bility for public assistance due to becoming employed,
transitional serviees will be provided including child care,
transportation, special needs, and rnedicd assistance.

A ffrst-time failure of a nonexempt,persqn to meet the
KanWork requirements, without good cause, shall render
the individual ineligible for assistance.for thiee montf,s
and a subsequent failure shall result in ineligibility. for six
months. For GA, the penalt-y shall also a$ect the eligibility
of all persons for whom the individual is legally respon-
sible. For ADC-UP, if the principal wage earner fails to
meet the KanWork requiremetts, the penalty'shall also
affect,the eligibility of all persons in the mandatory filing
unit. If dre person begomes exempt during .the penalty
period, the penalty shall not be delayed or waived.

This regulation is being proposed to implement the
provisions of H.B. 2644.

Economic Impact: S.B. 572 appropriated $5,000,000 in
state general funds for the KanWolk Progan in FY 1989.
It is anticipated:that an.addifiond $5,002,789 ean be se-
cured in federal matching funds. The KanWork program
will focus on assisting public assistance recipients.in.their
attempt to gain self-sufficiency through employment. In
so doing, the state's investment will be returned through
lower public assistance caseloads as well as the tax rev-
enue and productivity of the newly employed.

5. 304-74. Persons whose needs shall be considered
with the needs of the ADC child. This regulation is being
amended to provide that all children whose needs are
met through an ADC foster care payment will be excluded
from the mandatory ftling unit. This change is being made
to accommodate the change to K.A.R. 30-4-80.

Federal Mandate: The above ctrange is requir-ed by
Section 9133 of the Omnibus Budget Reconciliation Act
of 1987 which amended Section a0lip)(%) of Title IV-A
of the Social Security Act.

Economic Impact: See the economic inipact statement
for K.A.R. 30-4-80.

6. 304-80. Eligibility factors specific to the ADC-FC
program. This regulation is being expanded to provide
that a child of an ADC-FC recipient shall be deemed to
meet the eligibility requirements of the ADC-FC program
if the child and the recipient arq living together in the
same foster care living arrangement

F|ederal Mandate: The above change is required by
Section 9133 of the Omnibus Budget Reconciliation Act
of 1987 which amended Section a02@)(%l of Title IV-A
of the Social Security Act.

Economic Impact: It is estimated that l0 children will
be a$ected by this change annually for a decrease in
AFDC expenditureq of $20,880 and an increase in AFDC-

. (conthued)
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FC expenditures of $23,076 for a net increase of g2,196
($988 state general funds). No increase in medical ex-
penditures is expected.

7.'30-4-l0l. Standards for persons in ovm home, other
family home, specialized living, commercial board and
roem, or commercial room-only living arrangements.
This regulationis,being amended to increase the energy
supplement contained in the basic standards from $12 to
$18 per pefson.,This $6 per:person increase represents
a 5 percent increase in the public assistance expenditures
that were,appropriated by the Kansas Legislature.

Economic, Impac : S,B. 572 appropriated a 5 percent
COLA increase and a 1 percent caseload growth factor
in the AFDC and GA programs. It is estimated that these
changes will result in inereased expenditures of
$7,.112;408 ($2,6571686 state general funds).

8. 30-4-f02. Standards for children in foster care. This
regulation is being amended to increase the foster family
care rates by 3.2 percent. This results in an increase in
the daily rates of: $.f9 for infants through four years of
age: $.27 for bges 5 through 1l; and $.44 for children age
12 and older. The increase in foster family care rates was
appropriated by the Kansas Legislature.

Economic Impact: S.B. 572 appropriated a 1.8 percent
caseload growth factor and a 3.2 percent increase in foster
f"*ily cdre rates and in the residential.standards. It is
estimated'that'rthe increase in expenditures will be
$275,985 ($120,750 state general'funds) in foster family
care and ari increase,of $864,767 ($538,387 state general
ft-ds) in rdsidential standards., These changes result in a
total increase in expenditures of $1,140,752 ($659,f37
state general funds).

This regulation is being further amended to provide
that tlie foster care standards are to be used to meet the
maintenance needs of a chlld of an ADC-FC recipient if
the recipient and child are'living together in the same
foster care living arrangement.

Federal Mandate: The above change is required by
Sectisn 9133 of the Omnibus, Budget ,Reccineiliation Act
of 1987 which arnended 'section a75@) of Title IV.E of
the Social Security Act. ' . r '

- Eeorlomic, Impact: See the economic irnpact statement
ftir K.A.R. g0-4S0. i

9., 30'4-f06. General rules for consideration of re'
souroes, including real property, personal property, and
incoriie. This regulation is being amended to provide that
the income and rdsources of children who have been
excluded fmm the,assistance plan because their needs are
met througlr foster care payments shall not be considered
in determining eligbiltty for the remaining members of
the assistance plan.

Fedeird , Mandate: The ab-ove change is required by
Section 9133 of 'the Omnibus Budget Reconciliation Act
of 1987 which amended Section 402(aX24) of Title IV-A
of the Social Security Aet. ,,

'Economic Impact: See the economic impact statement
for K.A.R. 30-4-80. l

10. ,m-4-120. Special allou,ances and requlrements for
applicants and recipients of AI)C, Nrc-FC, APW, GAU,
and GA-FC. This regulation is being amended to add a
special'allowance provision' for KanWork transition serv-
ices. Based on .ari .agency-approved 'plan, transition ex.
penses'shall be allowed for the KanWork recipient who

loses eligibility for public assistance due to becoming em-
ployed. Sueh expenses include but are not limited to child
care, transportation, and special one-time needs. This
change is being made to accommodate the provisions of 11,
-- 

n"orro-i" Impact: See the economic impact statement !
for K.A.R. 30-4-63.

This regulation is being further amended to clarifr that
education and training costs can include but are not lim-
ited to tuition, books, fees, transportation, and child care.
This is a technical change only. .

Economic Impact: None.

Article L
Provider Participation, Scope of Services,

and Reimbursements for the Medicaid
(Medical Assistance) Program

l. 30-5-58. Definitions. This regulation is being
amended to delete the deffnition of "disproportionate
number of low income patients with special needs" and
to replace it with the deftnition of "disproportiOnate share
hospital" as follows:

(s) "Disproportionate share hospital" rneans a hospital
that has:

(1) A medicaid/medikan inpatient utilization rate of at
least one' standard deviation above the mean medicaid/
medikan inpatient utilization rate for hospitals within the
state borders of Kansas which are receiving medicaid/
medikan payments or a hospital with a low-income uti-
lization rate exceeding 25%; and.

(2) at least two obstetricians with staff privileges at the
hospital who have agreed to provide obstetric services to .L
medicaid/medikan eligible individuals with the exceptioq (J

(A) A hospital with inpatients who are predominantly
under 18 years of age; or

(B) a hospital which did not offer non-emergency ob-
stetric services as of December 21, 1987. In a hospital
located in a rural area, the obstetrician may be any phy-
sician with sta$ privileges at the hospital to perforrn non-
emergency obstetric procedures.

Add the following new deffnitions:
(gg) "Hospital located in a rural area" means a facility

located in an area outside of a metropolitan statistical area
as deftned by the executive office of management and
budget under {he health care ftnancing administration.

(tl) "Low-income utilization rate for hospitals" mebns
the rate which is deftned in accordance with the Omnibus
Budget Reconciliation Act, Public Law 100-203, Sectiorr
4112, effective July I, 1988.

(nn) "Medicaid/medikan hospital inpatient utilization
rate" means the total number of medicaid/medikan paid
inpatient days in a cost reporting'period, divided by the
total number of the hospital's inpatient days in the' same
period.

Federal Mandate: These changes are required based on
federal mandate (Public Law 100-203, Section"4112 Orn-
nibus Budget Reconciliation Act).

Economic hnpact: See economic impact statement for
K.A.R. 30-5-8Ib.

2. 30-5-8fb. The basis of reimbursement for hospital I
services. This regulation is being amended to be con- 

-sistent with the definitional changes and additions to
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o
K.A.R. 30.-5-58 and to change the reimbursement meth-
odology for hospitals determined to be disproportionate
share hospitals to be in accordance with the Omnibus
Budget Reconciliation Act of 1988, Public Law l@-203,
Section 41L2, effective July 1, 1988.

Federal Mandate: These changes are required based on
federal mandate (Public Law 100-203. Section 4LI2 Om-
nibus Budget Reconciliation Act).

Economic Impact: Estimated annual increased expend-
iture of $2,200,800.

3. 30-5-100. Scope of dental services. This regulation
is being amended to delete emergency dental services for
adult medicaid recipients,

Economic Impact: None.

Medical #ff*Srogrdm-
Qlient's Eligibility for Participation

f. 30-6-41. Absistance planning. This regulation is
being amerlded to provide a cross-reference to K.A.R. 30-
6-77 for purposes of establishing the mandatory {iling unit
for the new program for poverty level pregnant women
and young children. This change is as a restrlt of specific
appropriations made.by the Kansas Legislature for preg-
nant women and for children under two years of age.

Economie Impact: See the economic impact statement
for K.A.R. 30-6-77.

2. 30-&53. Financial eligibility. This regulation is being
amended to make sections (c) and (d) df this regulation
not applicable in determining eligibility for poverty level
pregnant women and young children. Persons with a
spenddown are not eligible for the new program and thus,
r1o medical expenses can be deducted to lower the spend-
down. This is a technical change to accommodate the new
provisions of K.A.R. 3A-6-77.

Economic Impact: See the economic impact statement
for K.A.R. 30-6-77,

3. 30-6-65. Automatic eligibles. This regulation is being
amended tq expand the automatic eligible provisions to
include a KanWork participant and the participant's family
who have lost eligibility for public assistance du€ to em-
ployment. Automatic eligbility for the medical assistance
program shall not exceed 12 months immediately sub-
sequent to the last month in which the family was eligible
and legally entitled to receive public assistance. Eligibility
shall be contingent upon an agency-approved plan in
which the recipient has the responsibility to contribute
to the payment of the costs for medicd coverage for a
portion of the l2-month period. This change is being
made to accommodate dre provisions of H.B. 2fiM.

Economic Impact: See the economic impact statement
for K.A.R. 30-4-63.

4. 30-6-74. Persons whose needs are to be considered
with the neirds of the ADC child. This regulation is being
amended to provitle that all children whose needs are
met througlr an ADC foster care payment will be excluded
from the mandatory ftling unit. This change is being made
to accommodate the change to K.A.R. 30-4-80.

Federal mandate: The above change is required by Sec-
tion 9133 of the Omnibus Budget Reconciliation Act of
1987 whic[ amended Section a02@)(%) of Title IV-A of
the Social Security Act.

Economic Impact: See the economic impact statement
for K.A.R. 30-4-80.

5. 30-6-77. Poverry levei pregnant rvomen and young
children determined eligibles. The'secretary is promul-
gating a new regulation to establish medical eligibiligy for
pregnant women and for children under:b,vo years of age.
One hundred percent of the official federal nonfmr pol.
erty level will be used as the protected income level for
the'number of persons in the plan and any other persons
in the family whose income is being'eonsidered. To be
eligible under this provision, the total:applicable income"
can not exceed the poverty level established for the base
period. Ownership of excess nonexempt real or personal
property will not result in ineligbility. A woman must
be medically determined to be pregnant. Assistance,under
this provision will continue for two calendar months fol-
lowing the month in which the pregrranoy teiminates.,A
child must be,under two years of age. Assistanee under
this provision will continue through the month in which
the child turns age two or, if receiving inpatient services
in the month in which the child turns age two; eligibility
will continue through the calendar month in which that
inpatient care ends. For cases involving a pr€gnant
woman, the needs of the pregnant woman, the unborn
child, and the father of the unborn child will,be consid-
ered if living together. If the pregnant woman iq a minor, :

the needs of her parents' shall also 'be,ineluded,if living.,
together. For young children, the needs of the child and'
the child's parertts will be considered if living together"
Other children under the age of two may be ineluded in
the assistance plan'if living in the ,home and if assistance
is requested. This new regulation is a result of . appro-,
priatigns speciftcally designated by the Kansas Legslature
for pregnant women and childien under two years of, age. '

Economic Impact: S.B. 572 appropriated $4,035,200
($1,815,840 state general funds) for expanding medical
coverage for pregnant women and for children under hvo
years of age.' 

6. 30-6-78. Medicaftl (title xlx) determined eligibtoe-.
eligibility factors specific to aid to. pregnant nlomen
(APW). This regulation is being amended to restriet eli.
gibility under the APW program to women who do not
quali$' for medical assistance under the provisions of
K.A.R. 30-6-77. This is a technical change to acrommo-
date the new provisions of K.A.R. 3O4..n. I

Economic Impact: See the economic impact statement
for K.A.R. 30-6-77.

7. 30-6-fm. Determined eligibles; protected iMrc
levels. This regulation is. being amended by increasing
the protected income levels for persdrs in independent
living arrangements from $460 to $466 for two persons
and from S460 to $480 for three psrsons. The'proteoted
income.levels for four or more persons shall be tlre sum
of the basic standard for a like publie .arsistance Smily'.
plus the maximum state shelter standard.

Federal Mandate: The above change is required.'by 42,

CFR 435.8f L, 435.812, and 435.1007. .,
Economic Impact: As a result of the increases in .the

public assistance standaids, it is necessqrlr to increaso'the
protected inc-ome levels.for families pf two,or more.per-
sons. It is estknated that 3,285 etrses per month,will be
affected by this change with an estimated decrease in

(continuad)
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spenddown of $14 per person. Annualized, this results in
inereased expenditures of $551,880 ($248,346 state general
funds).

This regulation is being further amended so that the
protected income level for irersons in institutional living
arrangements be increased from $25 to $30. This change
is being made to parallel the increase in SSI beneftts for
institutionalized persons as provided in Section 9119 of
the Omnibus Budget Reconciliation Act of 1987.

Economic Impact: It is estimated that 12,473 persons
per month who reside in institutional living arrangements
will be affected by this change. The increase in the pro-
tected needs allowance will result in a decreased patient
liability of $5 per person per month. Annualized, it is
estimated that this change will result in increased ex-
penditures of $748,380 ($374,190 state general funds).

This regulation is being further amended to provide
that the protected income level for pregnant women and
for children under age two who qualify under the pro-
visions of K-A.R. 30-6-77 equal 100 percent of the ofiicial
federal nonfarm poverty level. This change is a result of
appropriations specifically designated by the Kansas Leg-
islature for pregnant women and children under two yeilrs
of age.

Economic Impact: See the economic impact statement
for K.A.R. 30-6-77.

8. 30-6-106. General rules for consideration of re-
sources, including real property, personal property, and
income. This rggulation is being amended to provide that
the income and resources of children who have been
excluded from the assistance plan because tbeir needs are
met through foster care payments shall not be considered
in determining eligibility for the remaining members of
the assistance plan.

Federal Mandate: The above change is required by
Section 9133 of the Omnibus Budget Reconciliation Act
of .1987, which amended Section a02@)(%) of Title IV-A
of the Social Securig Act.

Economic Impact: See the economic impact statement
for K.A.R. 30-4-80.

9. 30-6-f07. Property exemption. This regulation is
being ambnded to provide that the ,ownership of excess
noneiempt real and personal property will not result in
ineligbility for pregnant women and children under two
years of age who qualfy for medical. assistance under
K.A.R. 30-6-77. This change is a result of appropriations
speciftcally designated by the Kansas Legislature for prei;-
nant women and children under two years of age.

Economic Impact: See the ecnnomic impact statement
for K.A.R. 30-6-77.

10. 30-6-113. Income exempt as applicable income.
This rggulation is being amended for SSI to exempt the
amount of Social Security early widow or widower beneftts
under section 202(e) or (f) of the Social Security Act pro-
vided that the person became ineligible for SSI because
of the reeeipt of such beneftts, would be currently eligible
for SSI in the absence of such benefft, and is not entitled
to hospital insurance beneftts under Part A of Title X\4II
of the Social Security Act.

Federal Mandate: The above change is required by
Section 9116 of the Omnibus Budget Reconciliation Act
of 1987.

Economic Impact: It is estimated that ftve persons per

month will be affected by this change. These persons will
now have a decrease in spenddown of aboirt $40 per
month. Arinualized, it is estimated that this change will
result in increased expenditures of $2,400 ($I,080 state
general funds).

A copy of the proposed regulations and the complete
eco.tomic impact statements may be obtained prior to July
22 by contacting Mary Slaybaugh, Legal Division, 6th
Floor, Docking State Ofiice Building, Topeka 66612, (9I3)
296-3969. ThiJ e0-day notice of hearing is for the purpose
of receiving comments concerning the propobed regdla-
tions. Written comments may be submitted prior to such
date to Winston Baiton, Secretary of Social and Reha-
bilitation Services, at the address above.

Interested persons will be given reasonable opportunity
at the hearing to present their views and arguments on
the adoption of the proposed regulations, Presentations
should be in writing whenever possible. Depending on
the number of persons wanting to speak, the d'epartment
may require that each participant limit oral presentation
to three minutes.

The public is invited to this meeting. Telephone hook-
ups are provided at the following locations of Social and
Rehabilitation Services offices: Chanute, Emporia, Garden
City, Hays, Hiawatha, Hutchinson, Junctign City, Kansas
City, Lawrence, Olathe, Osawatomie, Parsons, Pittsburg,
Pratt, Salina, Topeka (area office and Docking State Office
Building)' wichita and winfteld' 

'INST.N 
BART.N

'#fftH.J,::T*,:::
Doc. No. fi)66g2

State of Kansas
DEPARTMENT OF HEALTH

AND ENVIRONMENT

NOTICE OF HEARING
ON PROPOSED

ADMINISTRATTVE REGULATION S

The Kansas Department of Health and Environment
will conduct a public hearing at 9 a.m. Monday, July 18,
in the auditorium of the Topeka-Shawnee County Health
Department, 1615 W. 8th, Topeka, to consider the adop-
tion of amended permanent Kansas Department of Health
and Environment administrative rule and regulation
K.A.R. 28-50-9, pertaining to the control of asbestos
abatement activities. This rule and regulation is proposed
to be adopted to replace temporary administrative reg-
ulation K.A.R. 28-50-9, which became effective on May
l, 1988, and will expire on October I, 1988.

The qmendment is being proposed to correct an im-
proper reference to subsection (aXg) ofthe regulation that
is contained in subsection (a)(a) and (a)(fZ) of permanent
administrative regulation K.A.R. 28-50-9, as adopted ott
November 3O, 1987. The amendment would change these
references to subsection "(a)(ll)" of the rule gnd regu-
lation, and extend the amount of time required to expire
before certain actions authorized by the subsections can
be taken. The amended time periods would be identical
to lhose that were required prior to the November 30,

o
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1987, amendment of the regulation and continue to be
required under the temporary regulation that has replaced
the permanent regulation adopted at that tir4e.

The proposed amended rule and regulation also con-
tains additional language changes that the office of the
Kansas Secretary of Administration considers necessary'in
order to approve the organization, style, orthography and
grammar of the rule and regulation, as required by K.S.A.
77-420.

Because the proposed amended requirements are iden-
tical to work practice requirements that have previously
been enforced, no change in the economic impact of the
regulation in relation to the regulated parties, the public
or the Department of Health and Environment is ex-
pected to occur as a result of their implementation.

Copies.of the proposed amended rule and regulation,
and a complete economic impact statement pertaining to
it, may be obtained by contacting Howard Saiger, De-
partment of Health and Environment, Forbes Field, To-
peka 66620-0001, (9r3) 296-Lru4.

The time period between the publieation of this notice
and the scheduled hearing constitutes a public comment
period for the purpose of receiving written public com-
ments on the proposed amended rule and regulation. All
interested parties may submit such comrnents prior to the
hearing by mailing them to the address above. All inter-
ested parties will also be given a reasonable opportunity
at the hearing to present their views, orally or in writing,
concerning the adoption of the proposed amended rule
and regulation. In order to give all persons an opportunity
to present their views, it may be necessary to limit oral
presentations to ftve minutesr

Following the hefing, all written and oral comments
submitted by interested parties will be considered as the
basis for making changes in these proposals.

STANLEY C. GRANT
Secretary of Health

and Environment
Doc. No. lXl6696

State of Kansas
DEPARTMENT OF HEALTH

AND ENVIRONMENT

NOTICE CONCERNING KANSAS
WATER POLLUTION CONTROL PERMIT

In accordance with state regulation 28-16-57 through
28-16-63, 28-f6-83 through 28-16-98, and the authority
vested with the state by the administrator of the U.S.
Environmental Protection Agency, tentative permits have
been prepared for discharges to publicly owned treatment
works for the applicants described below.

The tentative determinations for permit content are
based on preliminary stafr review, applying the appro-
priate standards, regulations and limitations of the state
of Kansas and the EPA, and when issued will result in
a state water pollution control permit to discharge subject
to certain limitations and special conditions.

Name and Address
of Applicant

Columbia Industries, Inc.
4429 E. McPherson St.
Lindsborg, KS 67456
McPherson County, KS

Kansas Permit No. P-SH2I-0001
Description of Facility: This frcility manufactures aluminum storm

doors and windows. The facility cleans aluminum using e conver-
sion coating process to prepare the aluminum for painting. Tliis is
a new permit. Proposed hmitations are pursuant to agency reguh-
tions and/or Kansas Surhce Water Quality Standqrds, K.A.R. S8-
l6-28(b-0.

Name and Address
of Applicant

Plating, Inc.
Westport Addition
Industrial Park

Type of
POTW : Dischalge

Creat Bend West- Process .

port MWWTP . wastewater

Great Bend, KS 67530 l

Barton County, Kansas

Kansas Permit No. P-UA1&0001
Description of Facility: lhis facility is a job shop which performs hard

chrome and zinc electroplating and perforrns @nversion coatinJ op-
erations. This hcility diseharges less than 10,000 gallons pei ddy of
proc€ss wastewater. This is a new permit. Proposed limitations aie
pursuant to agency regubtions and/or Kansas Surhce Weter Quality
Standards, K.A.R. 2&fG28(b-0. r' '

Written comments on the proposed determinations may
be submitted to Bethel Spotts, Permit Clerk, KDIIE,
Division of Environment, Bureau of Water Protection,
Forbes Field, Topeka 66620. All comments'rbceiGd prior
to July f5 will be considered in the formulation of ffhal
determinations regarding this public notice.'Please'refer
to the appropriate application' number (KS-PT.88.1U12)
and name of applicant as listed when preparing comments:

If no objections are receivbd, the Secretary of Health
and -Environment will issue the ftnal determination. If
response to this notice indicates signiftcant public interest,
a public hearing may be held in conformance with state
regulation 28-16-61.

The application, proposed permit, including proposed
limitations and special conditions, comments received,
and other information are on ftle and may be'insiiected
at the Division of Environment offices from 8 al.m. to
4:30 p.m. Monday through Friday,

The documents are available ulxln request at the copy-
ing cost assessed by KDHE. Addiuonal copies"of thls
public notice may also be obtained at the Divisisn of
Environment. ' ,' '

STANLEY C. GMNT
Secreta4l of 'Health

and Environnrerrt

Doc. No. 006718

Type of
POTVI Discharge

Lindsborg MWWTP Pircicess
wastewater
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State of Kaneae
DEPARTMENT OF HEALTH

AND ENVIRONMENT

NOTICE CONCERNING KANSAS
WATER POLLUTION CONTROL PERMIT

In accordance with state regulation 28-16-57 through 28-
16S3 and t[e authority vested with the state by the ad-
ministrator of the U.S. Environmental Protection Agency,
tentative permits have been prepared for discharges to
the waters of the United States and the state of Kansas
for the applicants described below.

The tentative determinations for permit content are
based on preliminary staff reyiew, applying the appro-
priate standards, regulations and effluent limitations of the
state of Kansas and the EPA, and when issued will result
in a state water pollution control permit and national
pollutant discharge elimination system authorization to
discharge subjeet to certain limitations and special
conditions.
Nime end ,.{ddress
of Applicant
Cedar Creek Wastewater

Treatment Plant
c/o City of Olathe
100 W. Santa f'e
P.O. Box 768
Olathe, XS 66061

fohnson County., Kansas

Waterway Type of Discharge

Cedar Creek Secpndary Wastewater
Treatment Facility

Kansas Permit No. M-KS5%I006 Federal Perrrrlt No. KS-008f299
Description of Facility: This facility is designed for the treatment of

domestic sewage This is an eiisting ficility. Proposed efiluent lim-
itations ,are pursuant to Kansas Surface Water Qu"lity Standards,
K.A.R. S8-fe28b-{ and are technology based.

Written coinments on the proposed determinations may
be submitted to Bethel Spotts, Permit Clerk, KDHE,
Division of Environment, Bureau of Water Protectioq,
Forbes Field, Topeka 66620. All comments received prior
to July 15 will be considered in the formulation of ftnal
determinations regarding this public notice. Please refer
to the appropriate application number (KS-88-32) and
name of applicant as listed when preparing corhments,

If no objections are received, the Secretary of Health
and Environment will issue the ftnal deternrination. If
respoRse to this notice indicates signiftcant public interest,
a public hearing may be held in eonformance with state
regulation 28-I6-6f.

.The application, proposed permit, including proposed
efluent limltations and special conditions, fact sheets as
appropriate, cominents received, and other information
are on ftle and may be inspected at the Division of En-
vironrnent offices from 8 a.m. to 4:30 p.m. Monday
through Friday.

The documents are available upon request at the copy-
ing cost assessed by KDHE. Additional copies of this
public notice may also be obtained at the Division of
Environment.

STANLEY C. GMNT, Ph.D,
Secretary of Health

and Environment
Doc. No. 006719

State of Kansas
BOARD OF NURSING

TEMPORARY ADMINISTRATIVE
REGULATIONS

ArtiCIE I5.-PERFORMANCE OF SELECTED
NURSING PROCEDURES IN SCHOOL

SETTINGS

flf-IB-IOI. (a) Each licensed registered profes-
sional nurse in the school setting shall be responsible
for the nature and quality of all nursing care that a
pupil is given under the direction of the nurse in the
school setting. Assessment of the nursing needs of a
pupil, the plan of nursing action, implementation of
the plan, and evaluation are essential components of
professional nursing practice and are the responsibil-
ity of the licensed registered professional nurse.

(b) When used in this article, the following defini-
tions shall apply:

(l) Unlicensed person-includes, but is not lim-
ited to the following school personnel: teach-
ers, secretarie s, administrators, and paraprofes-
sionals.

(2) Delegation-means authorizing an unlicensed
person to perform selected nursing tasks in the
school setting under the direction of a licensed
registered professional nurse.

(3) Activities of daily living-means basic caretak-
ing or specialized caretaking.

(4) Basic caretaking-means bathing, dressing,
grooming, routine dental, hair and skin care,
preparation of food for oral feeding, exercise
(excluding occupational therapy and physical
therapy procedures), toileting (diaperirtg, toilet
training), handwashing, transfer and ambula-
tion.

(5) Specialized caretaking-means catheterization,
ostomy care, preparation of food and tube
feedings, care of damaged skin integrif, pre-
scribed medications and procedures requiring
nursing judgment.

(6) Handicapped student-means a person who is
enrolled in any accredited public or non-public
school education program who requires nurs-
ing procedures during regular school attend-
ance hours. Handicapped student also includes
exceptional children as de{ined by K'S.A. 1987
S.rpp. 72-962.

(7) Nursing judgment-means the exercise of
knowledge and discretion derived from the bi-
ological, physical and behavioral sciences.

(8) School setting-means any accredited public or
non-public school environment during regular
school attendance hours.

(9) Supervision-means that the licensed regis-
tered professional nurse shall oversee the del-
egated task.

(10) Immediate supervision-means that the dele-
gating licensed registered professional nurse or
another equivalently qualified nurse "is physi-

o
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1162 KA'VSAS REG'STER REGULATIONS

provided the licensed registered professional
nurse or pharmacy label has previously calcu-
lated the dose;

(C) the administration of medications is by intra-
venous injection route;

(D) the administration of medications is through
intermittent positive pressure breathing ma-
chines; or

(E) the administration of medications is through a
. - . tube inserted into a cavity of the body with the

exception of. medications administered through, . feeding tubes such as a gastrostomy tube.
(b) .This regulation shall not authorize the adminis-

tration of medications by a special education parapro-
fessional unless the individual is licensed to do so.
(Authqrized by K.S.A. 65-1129; implementing K.S.A.
1987 Supp. 65-1124; effective, T-89-23, May 27,1988;)

. DR. LOIS RICH SCIBETTA
Executive Administrator

Doc. No. 006688

State of Kansas, ,:DEPARTMENT OF HEALTH

TEMPORARY ADMINISTRATIVE
REGULATIONS

Article 65.-EMERGENCY PLANNING AND
RIGHT.TO.KNOW

28.65.8. Submitting Reports; Fees. (a) Each re-
port, list of chemicals, the MSDS,'and annual report
required under these regulafionq, pursuant to sections
311,312 and 313 of the federal act shall be submitted
to the right'to-know program, bureau of air quality and
radiation contrcil, Kansas departrnent of health and
environment. Each emergency release notification,
pursuant to section 304 of the federal act, shall be
submitted to the division of emergency preparedness,
departrnent of the adjutant general.

(b) An annual leneral service fee of $2.00 shall be
paid by all facifities required to comply with section
311, 312 and 313 of the state or federal submitting or
reporting requirements of subsection (a). The fee shall
be paid prior to March 1 of each year.

(c) Annual registration fee. An annual fee shall be
charged to all facilities complying or filing pursuant to
sections 311, 312 and 313 of the federa! act. The
annual fee shall be the sum of,the appropriate indi-
vidual fees as required by this regulation.

(d) EAch notification required under section 302 of
the federal,act shall be submitted to the right-to-know
program; bureau of air quality and radiation control,
Kansas dqpartment of health and environment. Each
notifring facility under section 302 of the federal act
shall.provide,,an annual renewal of notice. Each re-
newal of notice shall be submitted prior to March I of
each year..Each renewal of notice shall be due for
each year.in which the facility has present at any time
a substance designated as extremell, hazirrdous in an
amount exceeding the threshold planning euantity as
defined in 40 CFR Parts 300 and 355 inclusive as in

effect on July l, 1987, amended 52 Fed. Reg. 13395
(1987). There shall be no fee for submission of an
initial notifi'cation or renewal of notice required under
this section.

(e) Each facility submitting a list of hazardous
chemicals pursuant to sectiom 3Il of the federal act
shall pay a filing fee of $23.00. If MSDSs are submit-
ted in lieu of a list, a fee of $6.00 shall be paid for each
MSDS submitted. These fees shall be paid prior to
March I of each year for any information filed in the
preceding year.

(0 Facilities required to submit a tier I and II.
(l) Facilities submitting a hazardous sub-

stances inventory report pursuant to section 312 of
the federal act shall pay an annual fee of 96.00 for
each tier I filing. A fee of $9.00 shall be charged
for each tier II report filed if this option is elected.
Each page of the tier II inventory report form
shall be considered a separate report for purposes
of this paragraph.

(2) A request for tier II information shall be
made by the right-to-know program of the bureau
of air quality and radiation control of the depart-
ment of health and environment when necessarv
to make this information available to comply witir
section 3f2(e).

(3) The tier I or tier II fee, or both, shall be paid
at the time of submission or prior to March I of
each year thereafter.

(g) Each facility required to submit toxic waste
emissions inventories pursuant to section 313 of the
act shall pay an annual fee of $187.00. This fee shall be
paid at the time of submission of the inventory and
prior to March I for each year thereafter.

(h) Any facility may elect to submit information on a
voluntary basis beyond that required for compliance
with these regulations. No fee shall be charged for
these voluntary submissions.

(i) Registration fees and other payments shall be
paid by check, draft or money orderto the department
of health and environment. In the event an individual
or company maintains more than one facility, an ag.
gregate payment may be made for all facilities by a
single check, draft or money order. A statement shall
accompany each aggregate payment indicating the
individual facility names and addresses and a surR-
mary of the specific fees for each facility. :

O Fees submitted under this regulation prior to
JuIy 1, 1988 shall be adjusted in accordance with the
requirements of this regulation. Overpayment shall be
returned to the submitting iridividual or faeility.

These regulations shall apply to all notifications,
submissions, registrations, reports, or alnendrnents
ftled with the department after May 14, 1987, the
effective date of the state act. (Authorized by and
implementing K.S.A. 1987 Supp. 65-5704; effective,
T-88-62, December 30, 1987; effective:May l, 1966t
amended, T-89-19, May 27, f988.)

STANLY C. GRANT, Ph.D
Secretary of Health

and Environment
Doc. No. 0O6687

June 16, 1988
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State of Kansas
CONSUMER CREDIT COMMISSIONER

TEMPORARY ADMINISTRATIVE
! REGULATIONS

Article 6.-CONSUMER CREDIT CODE

76.8.24. Adjustment in dollar amounts. (a) rThe

dollar amounts of $300 and $1,000 in K.S.A. I6a-2-
401(2) shall be changed to $630 and $2,100.

(b) This regulation shall be effective on and after
July 1, 1988. (Authorized by and implementing K.S.A.
L6a-2-4OIa; effective, E-79:9, April 20, 1978; effective
May 1, 1979; amended, E-81-15, June 25, 1980;
amended May 1, 1981; amended, T-83-16, July 1,
1982; amended May l, 1983; amended, T-85-18, July
I, 1984; amended May l, 1985; amended, T-87-14,
June 6, 1986; amended May I, 1987; amended, T-89-
22,luly l, 1988.)

JUDITH BRAVENCE-STRINGER
Consumer Credit Commissioner

Doc. No. fi)6681i

State of Kansas

TEMPORARY ADMINISTRATIVE
REGUL],TIQNS .

Article 3.-INSTANT GAME RULES

, lll.3-22. Weekly Selection of Participants. The
following process shall be used for weekly "Grand
Prize Drawing" and "Televised Draw'Show" partici-
pant selection:

(a), Kansas Lottery mail room personnel shall pick
up all mail trays containing 'lKansas Lottery Entry
Envelopes" at the Topeka United States Post Office
on a daily basis.

(b) The mail room and security. personnel shall
transport the mail trays to a secure area where they
will be,held until the timo designated by the €x€cu:
tive director for preliminary "Grand Prize Drawing"
arid "Televised Draw Show" participant selection.

(c) The.selection process,shall be held weekly. All
drawings shall be held in a place accessible to the
public and be open for public attendance and with
lottery security personnel present. All drawings shall
be video taped.

(d) An individual designated by the executive di.
rectof shall pick at randorn two (2) sealed envelopes
from each tray using the bare-arm technique. Should
the designated individual draw an envelope with
tickets belonging to that designated individual, .the
envelope shall be disqualifted : ,,

(e) The designated individual shall place, the en-
velopes in a drum.

(fl-Once the individual has selected two (2) enve-
lopes from each tray, the drum shall be sealed and the
contents mixed by shaking or rotating.

(g) The designated individual shall then unseal the

drum, and using the bare-arm technique, remove one
(1) "Kansas Lottery Entry Envelope" from the'drum.

(h) The designated Kansas lottery security offlcial
shall unseal the "Kansas Lottery Entry Envelope"
removed from the drum and review the tickets inside
to determine if they are eligible for the "Grand Prize
Drawing" and "Televised Draw Show" in accordance
with K.A.R. lll-3-22.

(i) If the tickets contained in the envelope are de-
termined to be ineligible, the envelope removed shall
be discarded; the drum'resealed, and another enve-
lope removed. This procedure will be repeated until
thirteen (13) valid entries are obtained from the drum.

fi) Each valid entry, as it is obtained, shall be
clearly marked in a permanent manner with a number.
The number one (l) shall be placed on the fust valid
entry, the number two on the second valid entry, and
so on until all valid entries are marked.

(k) Entry number one (1) shall be entered into the
"Grand Prize Drawing." Entries two through seven
(2-7) shall be entered into the televised draw show.
Entries eight through thirteen (8-13) shall be home
partners for televised draw show particip4nts. The
identities of the seven (7)participants numbered eight
through thirteen (8-13) will be disclosed on the ap-
propriate draw show.

(l) All "Kansas Lottery Entry Envelopes" remain-
ing in the drum and the mail trays after thirteen (13)
valid entries have been selected shall be destroyed.

(m) The thirteen (13) valid entry envelopes shall be
certified and secured in accordance with K.A.R. 111-
3-21. (Authorized by and implementing K.S.A. 1987,
Supp. 74-8710(b); effective T-89-4, Jan. 21, 1988;
amended T-89-18, May 24,1988.)

LARRY MONTGOMERY
Executive Director

Doc; No, mO686

. (Published in the Karoc Reg$Er, lure f6, f988.)

NOTICE OF BOND SALE
$597,669

General Obligation Street Improvement Bonds
Series A, 1988

of
the City of Smith Center

Smith County, State of Kansas

(general obligation bonds payable
from unlimited ad valorem taxes)

Sealed Bids
Sealed bids will be received by the undersigned city

clerk of the city of Smith Center, Smith County, Kansas,
on behalf of the city council of said city at the Qity Hall,
ll9 W. Court St., Smith Center, KS 66967, until 7:30
p,m. C.D.T, on Monday, ]une 27, 1988, for the purchase
of 9597,669 principal amount of general obligation street
improvement bonds, Series A, 1988, of the city herein-
aftdr described. All bids will be publicly opened and read
at said time and place and will be acted upon by the city
council immediately thereafter- No bral or auction bids
will be considered.

(co&rued)
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Bond Details
The bonds will,consist of fully registered bonds in the

denomination of $5,000 each or any integral multiple
thereof,, with the e5eeption of one bond in the amount
.,of,S7,669. The bonds will b,e dated July l, 1988, and,will
b.ecom:due:serially on Octqber 1 in the.years as follows:

est rate speciffed shall not exceed 2 percent.' No bid of
less than the dntire par value of the bortds artd'accrued
interest thereon to the date of delivery will be considered
and no supplemental interest payments will be consid- |

"**:l Hl u*'ffi* lff"l"J*ffi1'*T:u",i:; It
Year

1989

. l9g0
t.: r'' 'l9ol't,'i.. : lggq
.:', :t 199.3

. ,1994

.. ',.. 199q
l996i.-. 1997

.' '.,t,' 1998

Prirrcipal Amount

s57,669'
, $60,ooo

$60,000
$60,000
$60,000
s@,000
$60,000
s60,000
$60,000
$60,000

' 'Tlie'bonds'will bear interest from the date thereof, said
retes'td ber determined when the bonds are sold as here-
inafter provided, which interest will be payable semian-
nually on April I and October I in dach year, beginning
on April 1, 1989.

Place of Payment and Bond Registration
, The pripcipal of and.interest on the bonds will be pay-
-able in lawful money of the United States of America by
chect or draft of the Kansas State Treasurer, Topeka,
*rnt*,(the pa)rrng agent and bond registrar), to the reg-
istered ownqrs .thereof whose names are on the registra-
tion-,boqks of the bond registrar as of the 15th day
(whether. or not, a business day) of the calendar montJr
next,preceding each interest payment date. The bonds
will be registered pursuant to a plan of registration ap-
prgved lby the. Kansas State Treasurer and the Kansas
Attorney, General.
. TSe city. wiil pay br the fees of the bond registrar for
iegfslr4.tion and transfer of the bonds and . will also pay
for printi4g a reasonable supply of registered bond blanks.
Any additional costs or fees that might be incurred in the
secondary market, other than fees of the bond registrar,
willrbe, the responsibility of the. bondqwners.

Redemption of Bonds Prior to Maturity
None o{ said bonds shall be called prior to its stated

rnaturity.

Authority, Purpose and Security
The bonds are being issued pursuant to K.S.A. L2-614

et seg. for the purpose of paying the cost of certain street
improvements. The bonds and the interest thereon will
constitute general obligations of the city, payable from ad
valor-6rn taids which m4y be levied without limitation as
to rate or amount upon all the taxable, tangible property,
real an{ personal, within the terlitorial limits of the city.

Conditions of Bids
. f..rup*"1u.*in U" received on the bonds bearing such

rala ,ai rates,of inte{ps.t as rnay be specifted by the bidders,
subject to,,the following conditions: The same rate shall
apply, te, dl.boqds of the same r4aturig. Each interest
ratb plPcifted shdl be a mgltlple of Ye or Y,n of I percent.
N-o iaterest:rate may exceed a rat€ equal to the index of
tr.easpry.boqds"published by, &e weekllr Credit Markets
in,:New.lgfl<i.New fork, on.the Monday next preceding
the day oa,whieh the. bonds are sold plus 2 percent; The
&ffe,re+ce between the highest rate speciffed and the low-

bid, the premium, if any, offered'by the bidde/,, and the
net interest cost to the city on the'basis of such bid-all
certiffed by the bidder to be iorrect-and the city,'r6oi11

be entitled to rely on the certiftcate of,correctfress of the
bidder. Each bid mus( also speci$' thg average .annual
net interest rate to the city on the basis of such bid.

Good Faith Deposit
Each bid shall be accompanied by a cashier's or certified

iheck drawn on a bank located in the United States of
America in the amount of $11,953.38 (2 percent of 'the
principal amount of the bonds), payable to the order of
the,city to secure the city from any loss'rezulting from
the failure of the bidder to comply vrith the terms of the
bid. Good faith checks submitted by unsuccessful bidders
will be returned. If a bid is accepted, said'check or thlr
proceeds thereof will be held'by the city until.the bidder
has complied with all of the terms and coirditions'of this-
notice. If a bid is accepted but the city-'fails'to, delivef
the bonds to be bidder in accordance with the terms'and
eonditions of this notice, said check or'the proceeds
thereof will be returned to the bidder. If a bid is'aceepted
but the bidder defaults in the performance of any of th"
terms and conditions of this notice, 1fu6.proceeds of such
check will be retained by the cr'ty as and for'liquidated
damages. No interest will be paid upon the:successful
bidder's good faith check.

Basis of Award
The award of the bonds will be'made on the basis of

the lowest net interest cost to the city, which will be
determined by subtracting the amolrnt of the premium
bid, if any, from the total interest. cost'to the city. If
there'is any discrepancy beiween the net interesi cost
and the average annual net interest rate'specffied, the
speciffed net interest cost shali govern and t[rq]interest
rates speciffed in the bid shall be adjusted accordinglf.
If two or more proper bids providing forideritical arirounts
for the lowest net interest cost are received,..the:city
council will determine which bid, if any,,will be accepted,
and its determination is ffnal. The citlr reserves.the-right
to reject any and all bids and to waive any irreinrlarities
in a submitted bid. Any bid received after 7:30,p,m, on
the date of sale will be returned to the bidder unolrened:

Bid Forms
All bids must be made on forms which may be procured

ftorn the city clerk' or bond counsel. No additions or
alterations in such forms shall be made,and any erasures
may cause rejection of any bid. r '

Submission of Bids
Bids must be submitted in sealed envelopes,,addressed

to the undersigned city clerk and marked-"Proposal for
General Obligation Street Improvement Bonils.'" Bids
may:be zubmitted by mail or delivered in 'person:,to: the
undersigned ai the city clerk's office and must b'6 received
by the undersigned prior to 7:30 p.m. C.D.T.'orf Monday,'
June 27, 1988.

O
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CUSIP Numbers
It is anticipated that CUSIP identiftcation numbers will

be printed on or assigned to the bonds, but neither the
failure to print such number on or assign such number
to any bond nor any error with respect thereto will con-
stitute cause for failure or refusal by the purchaser thereof
to accept delivery ofand pay for the bonds in accordance
with the terms of the purchase contract. All expenses in
relation to the assignment and printing of CUSIP numbers
on the bonds will be paid by the city.

Delivery and Payment :

The city will pay for printing the bonds and will deliver
the same properly prepared, executed and registered
without cost to the successful bidder on or before August
26, 1988, at such bank or trust company in the state of
Kansas or Kansas City, Missouri, as inay be specifted by
the successful bidder. Delivery elsewhere will be made
at the expense of the successful bidder. The successful
bidder will be furnished with a certiffed transcript of the
proceedings evidencing the authorization and issuance of
the bonds and the usual closing documents, including a
certifteate that there is no litigation pending or threatened
at the time of delivery of the bonds affecting theii validity.
Payment for the bonds must be made in Federal Reserve
funds, immediately subject to use by the city.

The number and denominations oi the bonds and the
names, addresses and Social Security or taxpayer iden-
tification numbers of the registered owners musl be sub-
mitted in writing by the successful bidder to the city and
bond registrar at least two weeks prior to the closing date.

- In the absence of such information, the city will deliver
I one bond per maturity registered in the'name of the
! manager of the sucressful bidder.

The reoffering prices to the public by the original pur-
chaser must be furnished to the citv at least one week
prior to the closing date. A certiftcate stating that at least
l0 pereent of the bonds of each maturity has been sold
to the public (excluding bond houses, brokers or similar
persons or organizations acting in the capacity of under-

, writers or wholesalers) at such reoffering prices must be
furnished to the city by the oaiginal purchaser at closing.

Ofiicial Statement
The city has prepared an informational statement dated

fune l, 1988, copies of which may be obtained from the
city clerk or from bond counsel. Upon the sale of the
bonds, the city will furnish the succbssful bidder with a
reasonable number of copies thereof without additional
cost upon request. Additional copies may be ordered at
the successful bidder's expense.

Assessed Valuation and Indebtedness
The total assessed valuation of the taxable, tangible

property within the city, for the year 1987, is as follows:
Equalized assessed valuation of taxable tangible real

property . . $5,pr,390
Tangible valuation of personal property including

motor vehicles .,..... . .... $f,402,040
Equalized assessed tangible valuation for computation

of bonded debt limitation .. $6,523,430

The total general obligation bonded indebtedness ofthe
city as of the date of the bonds, including the bonds being
sold, is 91,007,669.

Approval of Bonds^fhe 
bonds will be sold su[lect.to the legal opinion of

Fred W. Rausch, Jr., Topeka, Kanias, .bond counsel,
yhoge approving legal opinion as to tlre validityrof the
bonds will be furnished and paid for by the city, printed
on the bonds and delivered to the strecessful bldder as
and when the bonds are delivered, 

. 
r,. 1 ,

Opinion of Bond Counsel
In the opinion of the bond counsel, assuming continued

compliance by the city with the terms of the bond res-
olution, under existing law, the interest on the bonds: (a)
is excludable &om gross income for federal income tax
purposes, and (b) is not an item of tax pireference for
purposes of the federal altern*tive minimu4' tax imposed
on ,individuals and corporations; however,, it should be
noted that with respect to corporations (as deffned for
federal income tax purposes), such interest is taken into
account in determining adiustgd net,tiook income, (ad-
justed current earnings for taxable years ending'after De-
c-ember 31, 1989) for the purpose of, compirling ihe
alternative minimum tax imposed on such corportions.
The opinion set forth in clause (a) above is subject to the
condition that the city comply with. all ieqriiiements of
the Internal Revenue' Code of 1986, as,dmended; ,that
must be satisfted subsequent to.the issuance of3he bonds
in order that interest thereon be included ,from :gross

income for federal income tax purposes. Failure to cofoply
with certain of such requirements could cauee the inteilji
on the bonds to be included in federal gioss income ret-
roactive to the date of issuartcc of the-bonds.,The citv
has,covendnted to comply with all such requiremehts. :

In regard to said Series A, 1988 bonds; and with resDect
to the Tax Reform Act of 1986 (H.R. 3838), which be6me
effective on October 22,'1986, and with respectrto'section
902 of said Act relating to interest inCurred by.ftnariCial
institutions that carry tax-exempt bonds, the city hereby
designates the bonds as qualiffed project bonds (qrralifted
tax exemptions) for the purpose of Sgction S2(bX3) of ttre
Act. The city fu*her c.oven€uits to comply with all of thp
provisions of the Act a4d aU other applicable federal law-s,,
regulations, publi3hed rulings and court,decisions in order
to preserve the tax-exempt status of the bondsl, to tlre
extent such actions can be taken b-y the govgrning body
of the city.

the bonds are "qualifted tax-exempt obligations- within
the meaning of Section 265&X3) of the code, and, in the
case of certain ftnancial institutions (within the meaning
of Section 265(bX5) of the,code), a dedubtion is allowel
for 80 percent ofthat portion ofsuch ftnancial insUtuhon'i
interest expense allocable to interest 9n the bonds. 'ihe
city does not intend to issue bonds in excess of $10 million
during 1988. : r',".':i. r:r'

Bond counsel expresses no opinion regalrdin$ other fed-
eral tax consequences arising with respect to.the bondg,

The bonds are exempt'&om intangible personal prop.
erty taxes levied by Kansas c6unties; cities'or townshifis.

On M4y 3, 1988; the Kansas.tr egislature adopted Sente
Substitute for House Bill No''%il3. The bill has, beetr
signed by the Governor of the State,of Kmsas arid,,will
become effective july I, 1988, upon publication in the
statute book. Section 4 of the bilI pr,ovides that interAst: ..
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oir obligations of the state of Kansas or its political sub-
divisions issued after December 31, 1987, shall be ex'
cluded from computation of Kansas adjusted gross income.
Assuming the bill pecomes law, interest on the bonds will
b'e excluded froni'computation of Kansas adjusted gross
incoime'for taxable years commencing after December 31,
f987. If the Sefiate Substitute for House Bill No. 2543
becomes law,. interest on the bonds will be excluded from
computation of Kansas adjusted income, and a supple-
mental opinion of bond counsel to such effect will be
rendered to all bondhojders.

Other.Federal Tax Matters
Prospective purchasers of the bonds should be aware

that (i) Sectiou 265 of'the code denies a deduction for
interest en indebtedness incurred or continued to pur-
chasg or earry the bonds, exaept with respeet to certain
{inancial institutions (within the meaning of Section
265(bX5),.of the code); (ii) with respect to insurance com-
panies subject to theltax imposed by Section 831 of the
code, for taxable years beginning after December 31,
1986, Section 83-2O)(5XB)(i) reduces the deduction for loss
rgserves by f5 percent of the sum of certain items, in-
clpdi4g interest on the bonds; (iii) for taxable years be-
ginning after December 31, 1986, and before January I,
1992, interest on the bonds earned by some corporations
could be subject,to the environmental tax imposed by
Section 59A of the code; (iv) for taxable years begiqning
after December 31, 1986, interest on the bonds earned
by certain foreign corporations doing business in the
United States could be subject to a branch proffts px
imposed by Section 884 of the code; (v)passive investment
income, including, interest on the bonds, may be subject
to federal income ,taxation under Section 1375 of the code
for Subchapter S corporations that have Subchapter C
eaqnings and ,proftts at the elose of the taxable year if
greater than 25 percent of the gross receipts of such Sub;
chapter S eo,rporation is passive investment income; and
(vj) Section 86 of.the code requires recipients of certain
Social Spcurity and certain railroad retirement beneftts to
take into account , in determining gross income, receipts
or accruals of interest on the bonds. These categories of
bondowners should consult their own tax advisers as to
the applicability of these consequences.

Additional Information
Addiuonal information regarding the bonds may be ob-

tained from the city elerk, other city employees, bond
counsel or any other source available to a prospective
bidder.

Dated June 6, 1988.

. , '.. ":::':|J*i%ffif,"'ffI
:,

:..: 
''

,. i. ' '
. ,l , : ,t .'

Doc. No.-fi)6676

(Published in th€ Ka66 &egistr, ltre 16, 1988.)

NOTICE OF BOND SALE
fit67,27t.37

Riley County, Kansas
General Obligation Bonds

Series 1988-f
. (Streets and Water)

Sealed Bids
Sealed bids for the purchase of $L67,27I.37 principal

amount of general obligltion bonds, Series 1988-l (streets
and water), of the county hereinafter described, will be
received by the undersigned, county clerk of Riley
County, Kansas, on'behalf of the governing body of the
county at the ofiice of the Riley County Clerk, ll0 Court-
house Plaza, Manhattan, Riley County, Kansas, until
10:30 a.m. C.D.T. on Thursday, July 7, 1988. All bids
will be publicly opened and read at said time and place
and will be acted upon by the county immediately there-
after. No oral or auction bids will be considered.

Bond Details
The bonds will consist of fully registered bonds without

coupons i4 the denornination of $5,000 or any integral
multiple thereof (except one bond in the denomination
of $7,27L.37). The bonds will be dated August 1, 1988,
and will become due serially on August I in the years as

follows:

Year

1989
1990
1991
r992
rs93
1904
1905
1996
1907
1908

' The bonds will bear interest from the date thereof at
rates to be determined when the bonds are sold as here-
inafter provided, which interest will be payable semian-
nually on February I and August I in each year,
beginning on February l,- 1989.

Place of Payment'and Bond Registration
The principal of the bonds and interest on the bonds

wilt be-paya6le in lawfirl money of the United States of
America by check or draft of the Kansas State Treasurer,
Topeka, Kansas (the paying agent and bond registrar):
The principal of the bonds will be payable at maturity or
upon earlier redemption to the registered owners upon
presentation and surrender of the bonds at the office of
the paying agent. Interest on the bonds will be paid by
check or draft mailed by the peyrng agent to the persons
in whose names the bonds are re$stered on the regis-
tration books'maintained by the bond registrar at the close
of business on the record date for such interest, which
shall be the 15th day (whether or not a business day) of
the calendar month next preceding such interest payment
date.

The county will pay for the fees of the bond registrar
for re$stration and trafisfer of the bonds andrarillalso pay
for printing a reasonable supply of registered bond blanks.

Principal
Amount

$77,27r.37
r5,000.00
15,000.00
15,000.00
15,000.00
15,000.00
15,@.00
20,000.00
20,000,00
20,.000.00

'", iti': ..
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Any additional costs or fees that might be incurred in the
secondary market, other. than fees of the bond registrar,
will be the responsibility of the bondholders.

Conditions of Bids
Proposals will be received on the bonds bearing such

fate or rates of interest as may be speeifted by the bidders,
subject to the following conditions: The same rate shall
apply to all bonds of the same maturity. Each'inter,qst
rate specified shall be a multiple of Ya or r/n of.I percent.
No interest rate shall exceed the index of treasury bonds
published by the weekly Credit Markets in New yo*,
New York, on the Monday next preceding the day on
which the bonds are sold, plus 2 percent. The difference.
between the highest rate specifted and the lowest rate
speciffed shall not exceed 2 percent. No supplemental
interest payments will be authorized. No.bid of less than
the principal amount of the bonds and accrued interest
will be considered. Each bid shall specifr the total interest
cost to the county d.uring the life of the bond issue on
the basis of such bid, the premium, f *t, offered by
the bidder, and the net interest cost to theicountv on'
the basis of such bid. Each bid shall also specfi the
average annual net interest rate to the county on'thebasit
of such bid. Sidders shall specr$ in the bid form the
prices (exclusive ofaccrued interest), exfressed as a dollar
price, at which the bidder intends that each maturity
amount of the bonds shall be initially offered to the'publie'
(the initial reoffering prices).

Basis of Award
The award of the'bonds will be made qn the basis of

a the lowest net interest cost to the county, which will be
I determined by'subtracting the amount bf ,ti" premium
V bid, if any, from the total interest cost to the county. If

there is any discrepancy between the net interest cost
and the average alnual net interest rate speciffed, the
specifted net interest cost shall govern and the interest
rates speci$ed, in the bid shall be adjusted accordtngly.
If two or more proper bids providing for identical amou*s
for the lowest net'interest cost are received, the county
shall determine which bid, if any, shall be.accepted, and
its determination shall be ftiral.

Authorization; Purpose and Security for the Bonds
The bonds are being authorized and issued to perma.'

. nently finance various internal, irnprovements to the
county. The bonds will be general obligations of the
county, payable as to both principal ,and intdrest: in part
from special assessments levied upon specially benefited
property and, if not so paid, from ad valorem tages whichr
may ,be levied witlrout limitation upon all the taxable
tangible propergi, real and person&l, within the,territorial
limits of the county". The balance,of the prineipal of ancl,
interest on the bonds is payable from, ad.valorem taxes
which may. be levied. without lirnitatior.r" as ,tq rate , or
amount on all the taxable tangible prcperty, real and
personal, within the territorial lirnits ofr the county. .

Tax Exemption
The Internal Revenue Code of'1986-imfoses: require-

ments on the county which must be met iubsequent tri,
I the issuance of the bonds by the county and, as i .esult,'
U the county will and does hereby covenant that it','will

diligently undertakg those steps nece1sl1,to' mainry1l. ttrc

tax-exempt status of the bonds. The county:s failure to
comply with such requirements could adversely afiect the
tax-exempt status of the bonds. Purchasers of the bonds
should be aware that should the bonds lose their status
as tax-exempt obligations as a result of the county's failure.
to comply with such requirements, the bonds are neithir
callable nor will the rate of interst on the bonds be ad-
justed to reflect such circumstances.' 

The code includes interest on tax-exempt obligationi,'
sueh as the bonds, in the adjusted net book income o{
certain corporations for taxable years beginning der De-
cember 31, 1986, and includes, through 1989, in the cal-
culation of alternative minimum taxable income one-helf
of the excess of a co4roration's adjusted net book income
over its alternative minimum taxable income (determined
without regard to this adjustment and prior to reduction
for certain net operating losses). After 1989, the use of
"book income" will be replaced by "adjusted cuirrent earn-
ings," with certain other adjustments. Furthermore,,Seb-
tion 59A of the code, as added by:the Superfund
Amendments and Reauthorization Act of 1986, provides
for a new environmental tax generally based on corporate
alternative minimum taxable income. fiie amount of the
tax is equal to 0.12 percent of the excess of alternative
minimum taxable income, without regard to, net operating
losses and the deduction for this tax, over $2 million. The
environmental tax is imposed whether or not the taxpayer
is subject to the dternative minimum tax. Tlie envirbn-'
mental tax, which is efiectiVe for taxable years beginning
after December 31, 1986, may subject certain bondowners
to additional taxation for interest earned on the bonds.

The code also requires property and oasualty inburance
companies, for taxable years beginning on or after ]anuary
I,' 1987, to reduce the amount of their deductible un.:
derurriting losses by a percentage of the amount of tax-
exempt interest received or accrued on 'obligatiohs"ae-
qdired after August 7, 1986.

With the exception of certain "qualified tax-exempt ob.
ligationb," the code provides that banks and thrift insti
tutions may'not deduct any portion of the interest cust
of purchasing'or carrying tax-exempt obligations such as
the bonds ifsuch interest cost is incurred in taxable years
ending after December 31, f986, with respect'to obli;,
gations acquired after August 7, 1986. The county does
not intend to designate the bonds as "quelifted tax-exempt
obligations" under Section 265 of the qde.

On lvtay 3, 1988, the Kanss Legislature adopted Senate
Substitute for House Bill No. 254i!. ftre bill, as signed
into law by the Governor of the State; of Kansas;-will
become efiective fuly l, 1988, upon publication in the
statute book. Section 4 of the bill provides that interest
on obligations of the state of Kansas or its political sub-
divisions issued after December 31, 1987, shall be ex-
cluded from computation of Kansas adjusted gross income.
When the bill becomes law, interest on the bonds will
be excluded.fiom computation of Kansas adjusted gross
income for taxable years conimencing after December 31,
1987.

Legal Opinion
The bonds will be sold subject to the legal opinion of

Nichols and Wolfe Chartered, Topeka, Kansas, bond
bot*hnte.l)
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counsel, whose approving legal opinion as to ttre validity
of the bonds will'be furnished and paid for by the county,
printed on the bonds and delivered to the suctessful bid-
der when the bonds are delivered. Said opinion will also
state that in.the opinion of bond counsel, assuming con-
tinued compliance by the county with the provisions of
the ordinance authorizing the'issuanee of the bonds and
the code, under existing law, the interest on the bonds
is exempt from federal income taxation. As indicated un-
der the immediately prqoeding section hereof entitled
"Tax Exempti6n,i'when the Senate Substitute for House
Bill No, 2543 becomes law" interest on the bonds will be
excluded from the computation of Kansas adjusted
income,

Delivery and Payment
The oounty will pay for printing the bonds and will

deliver the bonds, without cost to the successful bidder,
propedy prepared, executed and registered, on or prior
to Augusi 3, 1988, at such bank or trust company in the
state of Karr-sils or Kansas City, Missouri, as may be spec-
ifted by the successful bidder. Delivery elsewhere will be
at the extrtense of the successful bidder. Said bidder will
also be furnished with a certified transcript o{ the prq.
ceedings evideneing the aut'horization and issuance of the
bonds and ttre usual closing documents, including a cer-
tiftcate that there is no litigation pending or threatened
at the time of delivery of the bonds dffecting their validity
and a certiffeate regarding the completeness and accuracy
of the official statement. Payrnent for the bonds shall be
made in Federal:.Reserve funds, immediately subject to
use by the county. The denominations of the bonds and
the naqies, addresses and Social Security or taxpayer iden-
tiftcation numbers of the, registered owners shall be sub-
mitted in writing by the successful bidder to the county
and bond registrar not later than 4 p.m. C.D.T. on July
25, 1988. In the absence of such information, the county
will deliver bonds in the denomination, of each maturity
registered in the name of the successful bidder. ;

The successful bidder shall furnish the county by 4 p.m.
C.D.T. on,Iuly 25, 1988, a certificate acceptable to the
corrnty's bond counsel to the cfiect that: (i) the successfirl
bidder has made a bona ftde public offering of the bonds
at rthe initial reoffering prices, and'(ii) a substantial amount
of the bonds was sold to the,public (excluding brokers
and other intermediaries),at such initial reoffering prices.
Such certiftcate shall state that (f) it is made on the best
knowledge, information and belief of the successful bid-
der, anJ (2) l0 percent or more in par amount of the
boads of each maturity was sold to the public at or below
the inital reoffering prices (sueh amount being sufficient
torestablish the sale of a "substantial amount" of the
bonds).
Good Faith Deposit

Each bid shall be accompanied by a cashier's or certified
check drawn,on a bank located in the United States of
America in the arrlqunt of $3,345.43, payable to the order
of the county to secure thg county from ary loss resulting
from the failure of the bidder to comply with the terms
of the bid. No interest will be paid upon the deposit
made by the succossful bidder. Said ctrict shall. be re-
turned to the bidder if the bjd is not aecepted. 'If a bid
is acrepted, said check shall be held by the county until

the bidder shall have complied with all of the terms and
conditions of this notice. at which time said check shall
be returned to the suctessful bidder or deducted from
the purchase price at the option of the county.- If_a bid
is acrepted but the county shall fail to deliver the bonds
to the bidder in accordance with the terms and conditions
of this notice. said cheek shall be returned to the bidder.
If a bid is accepted but the bidder shall default in the
performance of any of the terms and conditions of this
notice, the proeeeds of such check shall be retained by,,

the'county as and for liquidated damages,

CUSIP Numbers
CUSIP identiftcation numbers will be printed on the

bonds, but neither the failure to print such number on
any bond nor any errgr with respect thereto shall con-
stiiute cause for failure or refusal by the purehaser thereof
to acc€pt delivery of and pay for the bonds in aceordance
with the terms of this notice. All expenses in relation to
the assignment and printing of CUSIP numbers on the
bonds will be paid by the county.

Bid Forms
All bids must be made on forms which may be procured

frorn the county clerk. No additions or alterations in such
forms shall be made and any erasures may cause rejection
of any bid. The county reseryes the right to waive irreg-
ularities and to reject any or all bids.

Submission of Bids
Bids must be submitted in sealed envelopgs addressed

to the undersigned county clerk and marked "Proposal

for the Purchase of General Obligation Bonds." Bids may
be submitted by mail or delivered in person to the un-
dersigned at 110 Courthouse Plaza, Riley County Court-
house, and must.be received by the undersigned prior
to 10:30 a.m. on Thursday, July 7, 1988.

Assessed Valuation and Indebtedness
The total assessed valuation of the taxable tangible prop-

erty within the county, for the year 1987, is $152,678,970.
The total general obligation bonded indebtedness of the
county as of the date of the bonds, including the bonds,
is $2,224,964.20, including, as of the date of the bonds,
temporary notes outstanding in the principal amount of
$315,400, which will be retired out of the proceeds of
the bonds herein offered for sale and from other unen'
cumbered and lawful funds available to the county. Ad-
ditional copies of this notice may be obtained from. the
county clerk of Riley County, Kansas.

Dated June 16, 1988.

RILEY COUNTY, KANSAS
Wanda Coder

nil"u co,,.,tf; "SH.fi::5
110 Courthouse Plaza
Manhattan, KS,66502

(913) 537-6300

Doc. No. 006710

o

o
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sewer system 
tlfi?#$"""nue 

Bonds
Series B, 1988

of the
City of Hillsboro, Kansas

Date, Time and Place of Receiving Bids
The undersigned, city clerk of the city of Hillsboro,

Kirnsas, will receive sealed bids on behalf of the Citv
Council, as the governing body of the eity, at her office
in the Hillsboro City Hall, lf8 E. Grand, Hillsboro, until
12:15 p.m. C.D.T. on Tuesday, June 28, 1988, for the
purchase of $f40,000 principal amount of sewer system
utility revenue bonds, Series B, 1g88, of the city here-
inafter described. Ail bids will be publicly opened and
read at said time governing body's meeting robm in the
Hillsloro City Hall and will be immediately thereafter
acted upon by the governing body. No orai or auction
bids will be considered.

Description of Bonds
The bonds shall consist of fully registered certiftcated

bonds in the denominations of $5,000, or any integral
multiple thereof not exceeding the principal amount of
bonds maturing in each year; will bear a dated date of
July l, 1988; and shall mature serially on July I in each
of the years and in the amounts as follows:

Principal
Amount

$ 5,000
5,000
5,000
5,000
5,000

r0,000
10,000
10,000
10,000
r0,000
r0,000
r0,000
15,000
15,000
15,000

The bonds will bear interest from the dated date at
rates which shall be determined upon the public sale
thereof as heretofore provided. Said interest will be pay-
able initially on January l, 1989, and semiannually there-
after on July t and January I ofeach year until the bonds
are paid in full.

Place of Payment and Bond Registration
The principal of and interest on the bonds will be pay-

able in lawful money of the United States of America at
the principal office of the Kansas State Treasurer (the
paying agent and bond registrar) in Topeka, Kansas, to
the registered owners thereof upon presentation of bonds
for payment and cancellation. Interest on the bonds shall
be payable in lawful money of the United States of Amer-
ica by mailing of check or draft of the paying agent to
the registered owners as their names appear on the reg-

^ 
istration books maintained by the bond registrar as of the

lfjl,tJ.of the month nexi preceding tli interest pay-

The fees of the paying agent and bond registrar for
registration and transfer of the bonds shall be paid by the
city, and it shall also pay for prirlstig of a.reasonable
supply of blank registered bond certiftcates for that pur'
pose. Any additional costs or fees that might be incurred
in the secondary market, except the p.aying agent apd
bond registrar's fees, shall be the responsibility, of the
registered owners of the bonds.

Initial Registration
The n,rirber and deno..minations of the bonds and the

names, addresses and Social Securrty or taxpayer iden-
tiftcation numbers of the initial re$stered owners of the
bonds shall be submitted in writlng to the bond registrar
by the successful bidder not later than Monday, July 18,
1988. In the event. such information is not furnished.bv
such date, the bonds will be delivered one bond per.
maturity registered in the name of the successful bidder.

An original purchaser's certiftcate, which sets forth the
initial reoffering price to the public on tlre bonds, will
be furnished to the successful bidiler by bond counsel,
and such certificate must be completed and returned no
later than the date of delivery of the bonds.

Redemption of Bonds
Bonds maturing July l, 1989, through July l, 1908,

inclusive, are not subject to call for redemption prior to
their respective maturities.

Bonds maturing July l, 1999, and thereaftbr are cellable
at the option of the city prior to the stated maturitiesl
thereof, in whole or in part and in inverse numerical
order on any interest, payment date on and after ]uly 1,
f998 (the date being so set for redemption and payment
being referred to asrthe redemption date); at a price equal
to 102 percent of the principal amount thereof, plus ae.
crued interest to the redemption date.

The paying agent shall give written notice of any call
for redemption to the registered owners of the bonds not
less than 30 days prior to the redemption date.

Prior to the redemption date, the city shall deposit with
the paying agent su$cient funds to pay the bonds so
called at the redemption price set forth above and all
unpaid and accrued'interest thereon, to the redemptioir
date. Upon the deposit of said funds, and the giving of
notice in the form and manner hereinbefore specifted;
bonds thus called for redemption shall cease torbear in-
terest from and after the redemption date.

Conditions of Bidding
Proposals will be received on the bonds bearigg such

rate or rates of interest,as may be specified by the bidder;
subject to the conditions of this paragqaph. The same rate
of interest. shall apply to all bonds of the s4rnq maturity.
Each interest rate speciffed shall be 'in an even multiple
of Ya or r/zo of tr percent. No interest rate shall exc,eed
the maximum interest rate allowed bv Kansas law. said
rate being equal to the index of treasury:bonds pubiished
by Credit Markets in New York, New York, 'on'the Mon-
day next pieceding the date on which the bonds are sold,
plus 2 percent. No bid of less than the entire par value
of the bonds and accrued interest thereon from the dated
date to the date of deliverv will be considered. and no
supplemental interest payments will' be authorized. Each'
bid must state the total interest cost to the cily during

Maturity
Date

July I, 1989

July 1, 1990

July l, 1991

July I, 1992

fuly l, rS.3
July l, 1994

July I, 1905

July l, 1996

July I, 1997

July 1, 1998

July r, 1999

July r, 2000

]uly 1, 2001

July l, 2002

|uly 1, t003

(continueA
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the life of the bonds on the basis of the bid; the premium,
f *y, offered by'the bidder for the bonds; the net interest
eost'to the city on the basis of the bid; qd thg qveTagg
annual interest rate cin the bonds on the basis of the bid'
Each'bid shall be certifted by the bidder to be correct,
and the governing body will be entitled to rely on such
certificate of correctness.

Bid Form; Good Faith Deposit
Bids shall be submitted on an official bid form which

may be obtained from the city, and shall be submitted
in sealed envelopes, plainly marked "Bond Bid," ad-
dressed to the Mayor and,City Coupcil, City Hall, 118

E. Grand, P.O. Box N, Hillsboro, KS 67063, Attention:
Jani.ce K. Meisinger, City Clerk. Bids may be submitted
byrmail or delivered in person, and must be received by
the'city clerk no later than the date and time'hereinbefore
specifted.

Each bid shall be accompanied by a good faith deposit
in the form of a certifted.or cashierls check payable to
the order of the city for an'amount equal to $2SO-O (being
2 percent of the total amount of the bonds). If a bid is
accepted, said deposit will be held by the city until the
bidder shall have complied with all of the terms and
conditions of this notice and of the bid. In the event a

bidder whose bid is aecepted shall default in the per-
formance of any of the terms and conditions of this notice
cir of the bid, said deposit'shall be retained by the cify
as and for liquidated damages. If a bid is accepted, but
the city shall- fail to deliver the bonds to the bidder in
accordance with the terms and conditions hereof, said

deposit shall be returned to the bidder. No interest will
tie:paid upon the successful bidder's deposit; The good
fai.th deposit checks of the unsuccessful bidders will be
promptly returned.

Award of Bonds
The bonds will be awarded to the bidder whose pro-

posal',results in the lowest net interest cost to the city,
which will be determined by deducting the amount of
the piCmium bid, if any, from the total interest cost to
the city. If there is any discrepancy between the net
interest cost and the average annual net interest rate
specided, the specifted net interest cost shall govern and
the interest rates specifted in the bid shall be adjusted
accoydingly. If two. or more identiial bids for the lowest
net interest cost are receivbd, the governing body shall
determine which'bid, if any, shall be accepted; sueh de-
termination ihall be ftnal. The governing body reserves
the right to reject any and all bids and to waive any
irregularities in a submitted bid.

Delivery of Bonds
The bonds, duly printed, executed and registered, will

be furnished and paid for by the city and will be delivered
to:the successful bidder on or about Thursday, July 28,
1988,,.at any bank in the state of Kansas or in Kansas

City, Missouri, at the expense of the city. Delivery else.
where. will be made at the erpense of the successful bid-
der. The successful bidder will also be furnished with a

transeript of proceedings evidencing authorization and is-
suance bf the bonds and the usud closing proofs, which
will include a certiffcate that there is no litigation pending
or threatened at the time of delivery of the bonds afiecting

their validity. Fayment for the bonds shall be made in
Federal'Rbserve hrnds, immediately available for use by
thre city.
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CUSIP Identification Numbers
It is not bxpected that CUSIP identffication numbers

will be printed. on the bonds since the issue does not
meet the CUSIP Service Bureau's minimum size guide-
llnes,for the asslgrment of CUSIP numbers.

Official Staternent r ,

The,'city''will prepare a preliminary official statement
relating,'to the, binds; copies of which lay be obtained
from the city clerk or'from the city's financial adviser'
Upon the-'sale. of the,,bonds, th9 city will furnish the
sriccessful bidder'with a reasonable ntrmber of copies of
a final official statement, without cost, upon request' Cop-
ies iin.excess of a reasonable number may be ordered at

the successful bidder's expense.

Authoriti, Purpose and Security for Bonds
The bonds are being issued under the authority of

K.S.A. f0-f0t et seq., as amended and supplemented,
and K.S.A. 10-1201 ei seq., as amended and supple-
mented, for the purpose of paying a portion of the cost

of constructing a-main interceptor sewer line and other
related improvernents to the city's sewer system. Co-n-

currently *ith th" sale, authorization and issuance of the
bonds, the'city is selling, authorizing,and issuing
$229,149.10'principal amount of its general obligation
sewersystem-bonds; and the proceeds therefrom will be
used to pay the remaining cost of the sewer system im-
ptou"-"irti. The bonds will be authorized by a bond
irdinance which will be adopted by the governing body
immediately after .awarding of the bonds. The city has

previously issued $340,000 principal _amount of temporary
notes for the irnprovements, and will pay and retire said
not€s,'upon. the iisuance and from procee-ds of the bonds.

The.6onds and the interest thereon will constitute spe-

cial' obligations of the city, payable as to both principal
and interest ftom revenues derived by the city from rates,
fees,or charges collected by it from operation.of the lYl-
tern,,and noi from,any other money or sources, and shall
be and constitute a ftrst and prior lien on said revenues'
subject only to payment of reasonable operation and main-
tenance expenses. The bonds shall not be nor constitute
general obligauons of,the city nor shall they constitute
in indebtedn€ss: of the city within the meaning of any
constitutional or statutory provision, and the city shall be
under no obligation to,levy any taxes to pay any of the
principal of: or interest:on the bonds,

Legal Opinion and Tax Exemption
Ail *att"rt ineidentd' to authorization and issuance of

the boiidd are s'ubject to the approving opinion of Hinkle,
Eberhart & Elkouri. bond counsel, Wichita, Kansas. Bond
counsel's oplnion will be printed on the reverse side of
each bond, and a manual'-ly signed original will be fur-
nished withoirt e'xpensb' to the successful bidder'ioncur-
rently with deliv'ery of the'bonds. All fees and expenses
of bond counsirl vtill'be paid by the city.

In the opinion of bond counsel, assuming cbntinued
compliance by the city:widt the terms of the bond or-
dinance, , under 'existing, law,, the'interest oilthe bonds:
(a) is excludable.-from gross'income for federal income tax

O ,6rs.r $or€rrry of Sab, tgEo
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pu{poses; and (b) is not an item of tax preference for
purposes of the federal alternative minimum tax imposed
on individuals and corporations. However, it should be
no_ted that with respect to corporations (as deftned for
federal income tax purposes), such interest is talcen into
accourtt in determining adjusted iret book income (ad-
justed current earnings for taxable years ending after De-
c-ember 31, 1989) for the purpose of computing the
alternative minimum tax imposed on such corpot"Eottt.
The exclusion mentioned in the preceding elause (a) is
subject to compliance by the city with alll requiiements
of the Internal Revenue Code of lg86, as amended, which
must be satisfted subsequent to issuance of the bonds in
order for the interest on the bonds to Suallt for such
exclusion. Failure to comply with certain of such require-
ments could cause the interest on the bonds to 6e so
included in federal gross income retroactive to the date
of issuance of the bonds. The city will covenant to comply
with all such requirements. Bond counsel expresses no
opinion regarding other federal tax consequences arising
with respect to the bonds.

The bonds are exempt from intangible personal prop-
erty taxes levied by Kansas counties, cities and townshipl.
Related Federal Tax Matters

Prospective bidders for purchase of the bonds should
be aware that: (i) Section 265 of the code denies a de-
duction for interest on indebtedness incurred or continued
to purchase or carry obligations other than qualifted tax-
exempt obligations (as described in the next iection), or,
in the case of a financial institution within,the meaning
of Section 205(bX5) of the code, that portion of a bond-
holder's interest expense alloeable to interest on such
obligations; (ii)'with respect to insurance companies sub-
ject to the tax imposed by Section 831 of the code, for
taxable years beginning after December 31, 1986, Section
832(bX5XBXi) of the code reduces the deduction for loss
reserves by 15 percent of the sum of eertain items, in-
cluding in-terest on the bonds; (iii) for taxable years be-
ginning,after December 31, 1986, and prior to ]anuaryI, 1992, interest on the bonds earned by some corpo-
rations could be subject to the environmental tax irnpoied
by Seetion 59A of the code; (iv) for taxable years begi-nning
after December 31, 1986, interest on the bonds 

-earned

by certain foreign corporations doing 'fuqsiqess in the
United States.could be subject to a branch proffts ta.n
imposed by Section 884 of the code; (v) passive investment
income, including interest on the bonds, may !e subject
to federal income taxation under Section 1375 of the code
for Subchapter S corporations that have, Subchapter C
earnings and profits at the close of the taxable year if
qore than 25 percent of the gross receipts of such Sub-
chapter 5 corporations is passive investment income; and
(vi) Section 86 of the code .requires recipients of certain
Social Securiry and railroad retirement leneftts to iake
into account in determining gross income, receipts or
accruals of interest on the bonds. The .foregoing categories
of prospective bondowners should consult their own tax
advisers as to the applicability of any of these
consequences.

Ot*'"t:*ffiilJ;#*"?t3t*:?ch.actions",",",,""-. essary to designate the bonds as "qualiffed ta,r-exempt

obligations" within the meaning of Section 265(b)(3) of the
code; and, in the case of certain financial institutions
within the meaning of Section 265(bX5) of the code, a
deduction is allowed for 80 percent of that portion of sugh
ffnancial institution's interest expense allocable to interest
on the bonds.

Assessed Valuation and Bonded Indebtedness ..
The assessed valuation of taxable tangible property

within the city, for the year 1987, is as followsr
fusessed valuation of taxable tangible property $5,007,g2g
Taxable value of motbr vehicles
Equalized assessed tangible valuation for computation

of bonded debt limitations ...'... ............ $6;349,68S

The total outstanding general obligation bonded in-
debtedness of the city,-u-pon issqncJ of and including
the proposed general obligation'sewer system bonds to
be sold, authorized and issued concurrentlv with the
bonds, will be $f,489,f49,IO. This amount does not in-
clude $340,000 outstanding principal amount of the city's
temporary notes, which will be redeemed and paid upon
the lssuance. and from the proceeds of the bonds, the
cltf has no other- indebtedness cur-rently .outstanding for
the payment of which revenues of the city's sewer systern
have been pledged.

Additional Information r '

Additional information regarding the bonds may be ob-
tained from the city clerk or froni &e.city:s ftnancial,
adviser, Mid-Continent Investments, Inc., 333, Cenfury
Plaza Building, Wichita, KS 67202, A,ttention: Jetry D.
Rayl, Senior Vice President, (316) 262-5161.

Dated June 7, 1988,

CITY OF HILLSBORO. KANSAS
By Janice K. Meisinger'

City Clerk
City'Hall

, ,,, 1f:J 
"tlT

"u'"0?Ji6rtl'llffi
Ddc, No. 006zlg 'r "

(Published in the Karoc Re€Ner, luag 16, 
1988.)

NOTICE OF BOND SALE , .

$1,490,000: , .

Internal Improvqment Bonds
Series 1988-Ai, r988-Ag 1988-A3 , :, ,,

of the
City of Hutchinson, Kansas

(general obligation bonds payable.from ,.. ,

unlimited ad. valorem tax€s) i ,:. : ., .

SealedBids' : ': " ' '
Sealed bids will be received by tlie undersignedi'city

clerk of the eity of Hutchinson, Kansas;'on behalf,of the
commission at City Hall, 195 E. Avbnue B, P.O. Boxl
1567, Hutchinson, KS 67504-1567, unti! 10 a'm. e.D;'T.
on Tuesday, |une 21, 1988, for the pdrehase of$f,480,0@
principal amount of internal improvdrrri:nt borrds 'eo*sibt: l

ing of Series 1988-Al, 1988-A2 andi I988-A3,'of the city'
hereinafter described. All bids will rbe:publicly opened

: ''(iintinaedl'
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The:series f988-A2 bonds will consist of fully registered
bonds in the aggregate principal amount of $115,000, Se-
ries 1988-A2 in the denomination of $5,000 or any integral
multiple thereof, dated ;uly l, f988, and becoming due
serially''on Octobbr I in the years as follows:

and read at said time and place and will be acted upon
by the governing body immediately thereafter. The bidder
rnust'bid on all'series. No separate bids on individud
series will be accepted.

Bond.Details
Bond Series 1988-Af

The Series 1988-A1 bonds will consist of fully registered
bonds in the aggregate principal amount of $1,200,000,
Series 1988-Al in the denomination of $5,000 or any in-
tegral multiple thereof, dated July l, 1988, and becoming
due serially on October I in the years as follows:

-. Princioalrear Amount

1999 S65,m0
2000 60,000
2001 65,000
2002 65.000
2003 70.000
2fiX 75.000
2005 80,ooo
2006 80,000
2007 85,m0
2008 90,000

bonds or uncertiftcated (book entry) bonds at the option
of each registered owner.

fhe city will pay for the fees of the bond regis-trar for
registration and transfer of the bonds and, will 3l-t9 Pay I
Hrqtffi *;"trT"31?iJ,",ll,"l;trf '#",*"lTiuolr.[';!!
secondary market, other than fees of the bond registrar,
will be the responsibility of the bondholders.

The type a.rd denominations of the bonds and the
namesl addtetttt and Social Security or tanpaye-r iden-
tiffeati6n num'bers of the registered owners shall bo sub-
mitted in writing by the successful bidder to the city-and
bond registrar adleast two weeks prior to the closing date.

The initial reoffering price to the public by the originql
purchaser shall be furniahed to the city at least one week
prior to the closing date. A certiftcate setting forth such

initial reoffering price to the public shall be fuinished to
the city by the original purchaser at closing.

Redemption of Bonds Prior to Maturity
Bond Series 1988-Al

Bond Series 1988-Al, maturing in the years 1989 to
1999, inclusive, shall become due without option of prior
payment. At the option of the city, bonds 1988-A1 ma'
iuring in the years ZO0O to 2008, inclusive, may be called
for redemption and payment prior to maturity in whole
or in part in inverse order of maturity (selection of bonds
withil the same maturity to be by lot by the city in such

equitable manner as it may determine) on October 1,

t999, or any interest payment date thereafter at the re-
demption piices (expressed as pereentages of the principal
arnount) plus ac,crued interest to the date of redemption:

"*"r":11"ffJ:L:"fi,u"r", 
neatffi rrru o

Bond Series 1988-A2 and 1988-A3
Bond Series 1988-A2 and 1988-A3, maturing in the

years 1989 to 1994, inclusive, shall become due without
option of prior payment. At the option of the city, bond
Series 198-8-M ind bond Series 1988-A3, maturing in the
years 1995 to 1998, inclusive, may be called for redemp-
tion and payment prior to maturity in whole or in part
in invers6 order oi maturity (selection of bonds within
the same maturity to be by lot by the city in such eq-
uitable manner as it may determine) on October 1, 1994,

or on any interest payment date thereafter at the re-
demption prices (expressed as percentages of the-principal
amount) plus accrued interest to the date of redemption: .

-, Princioalreer Amount
1989 $20,000

. 1900 35,000
l99r 40.000
'1SgA 45,000. l90g ,, r 45,000. 1904 ,,: , ,50,Q00

,, 199!, 55,000
1996 55,000
$s7 60,0m

' , t9g8 60,000

Bond Seiie's 1988-Ag

-. PrincioalIeer
Arnotmt

1989 $ 5,000
1990 5.0m
19Sr il).000
r9.9S
19S3 10.0m

-, PrincipalIeer amount
1994 $10.000
1995 15.000
t9s6 15,000
1997 15.0m
1998 20.0m

Bohd Series 198&A3
The Series 1988-A3 bonds will consist of fully registered

bonds in the aggregate principal amount of $165,000, Se-
ries 1988-AS intlie denomination of $5,000 or any integral
multtplp thereof, dated fuly tr, 1988,-and becomittg d.t"
serially on October I in the'years as follows:

'Y""r , '*ffff# Year ttrfl*
::,i989 $'5.000 1994 $90,000

'.1900 . '10;000 1995 20,000
199r lq,wo. 19e6 20,000
1992 15,000 ' 1997 20,000

' 1993 ''
.The'bonds will:bear interest at rates to be determined

when': the bonds ar€ sold as hereinafter provided, which
iraerbst will'be payable semiannually on April I and Oc-
toicr f ,in dabh year, begrnning on April l, 1989.

Place of Payment and Bond Registration
The principal of and interest on the bonds will be pay-

able in lawful moriey of tho United States of America by
check or draft of the Kansas State Treasurer, Topeka,
Kansas (the payrng igent and bond registrar), to the reg-
istered owners thereof whqse,names are on the registra-
tion books of the bond registrar as of the lSth day of the
month prec,,eding each interest payment date. The bonds
willi be registered pursuant to a plan of registration ap-
proved'by tlie'city and the Kansas Attorney Gdneral. The
bohdi may be registered as fully registered'certi{icated

Rgdemption Dates

October l, 1994, and thereafter

Redemption Price

rN%

Whenever the city is to select the bonds for the pul?ose
of redemption, it shall, in the case of bonds in denomi-
nations greater than $5,000, if less than all of the bonds
then outstanding are to be called for redemption, treat
each $5,000 of face value of each such fully registered
bond as though it were a s€parate bond of the denomi-
nation of $5,000.

If the city shall elect to call any bonds for redemption
and payment prior to the maturity thereof, the- city shall
give 

-written notice of its intention to call and ply said
6onds on a speci{ied datb, the same being described bV 1|
number and maturity, said notice to be mailed by United !
States registered or certified mail addressed to the reg-

o ,or.aro'so'€tri of sb, t9a8 Vol. 7, No. 24, June 16, 1988
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istered owners of said bonds, to the Kansas State Treas-
urer, and to the manager or managers of the underwriting
account making the successf,ul bid, each of said notices
to be mailed not less than 30 days prior to the date ffxed

t for redernption.:If any bond be called for redemption and
payment as af,oresaid,:all interest on such bond shall cease
from and after the date for which such call is made,
provided funds are availab]e for its payment at,the price
hereinbefore,specifted, ,

Conditions of Bids
Proposals will be received on the bonds bearing such

rate or rates of interest as may be specified by the bidders,
subject to the following conditions: Bids must be for all
three series. The same rate shall apply to all bonds of
the same maturity within'each series. Each interest rate
speciffed shall be a multiple of Ys or r/zo of I percent. No
irtteresti rate shall exceed a rate equal .to the treasury
bonds published by Credit Marketsl in New York, New
York, on the Monday next preceding the day on which
the bonds are sold, plus 2 percent. The difierence be-
tween the highest rate specifted and the lowest rate spec-
ified for. each seriesr shall not exceed 2 percent. No bid
of less than the,par value of each series of bonds and
accrued interest thereon to the date of delivery will be
considered,.,and no supplemental interest payments will
be.authorized,, Each'bid shdl specrfy the total interbst
cost to.the cittrr,during the life of the bond issue on the
basis of,such bid, the premium,' if any, offered by the
bidder; dnd 'the net interest cost to the city on the basis
of.such. bid. .Each bid shall also speci! the average annual
net interest,,rate toithe city on the basis of such bid for

provements and, if not so paid, from ad valorem taxes
which may be levied without limitatioir as to rate or
amount upon all the taxable tangible prcperty located
within the city, the balance payable from ad valorem taxes
which may be levied without limitation as to rate or-
amount upon all the taxable tangible propgfty,,,re-El an*.
personal, within the territorial limits of the city, .,, '

Series 1988-Al, all of the above applies ... $f,200,000
Series 1988-A2, park improvbments per Chaiter

OrdinanceNo.24. ...;$ 115000 ;r"
Series 198&A3, park, bridge, airport improvements

perCharterOrdinance No.24;..r.....,.t:..1. . g 165;fr)0 .r ;

Opinion of Bond Counsel r :,

In the opinion of Gilmore & Bell, Overland Park, Kan-
sas, bond counsel, under existing law, the interest'on the
bonds: (a) is excludable from gross income for Gileral
income tax purposes, and (b) is not an item of tax pref-
erence for purposes of the federal alternative minimum
tax imposed on individuals and eorporations; however, it
should be noted that with respect to borporations (as de-
ftned for federal income tax purposes),, such interett is
taken into account in determining adjusted net book in-
come (adjusted current earnings for taxable years begin'*:
ning after 1989) for the purpose.of computing the
alternative minimu'm tax imposed on such corporations.
The opinion set forth in clause (a) above is subject to the
condition that the city comply with all requiremenls.gf,.
the Internal Revenue Code of 1986, as amended,:that
must be satisfted subsequent tq the issuance of the bonds
in order that interest thereon be (or continue to be) ex-
cludable from gross income for federal income tax pur-
poses. Failure to comply with certain of such
requirements could cause the interest on the bonds to be
so includable in gross income retroaetive to the date of
issuance of the bonds. The city has covenanted to pomp-ly
with all such requirements. , ", 

'l'

The bonds are "qualifted tax-exempt obligations" within
the meaning of Section 265(bX3) of thb'codb, and, ,in.the
case of certain ffnancial institutions (within' the, meaning,
of Section 265(b)(5) of the code), a deduction is alltiwod'
for 80 percent of that portion of such ffnanbial institution's
interest expense allocable to interest on the bondsi:,,

The bonds are exempt from intangiblC personal prop-
erty taxes levied by Kansas cities, counties and townships.

Supplemental Opinion of Bond Counsel
On May 3, 1988, the Kansas Legislature adopted Senate

Substitute for House Bill No. 2543. Theibill was,.sigped
by the Governor on May 10, 1988, and will,-becqme.ef,.
fective upon publication in the statute boqk $"ly,l, fgsq). .

Section 4 of the bill provides that inteqest on obligations
of the state of Kansas or political subdirrisions thereof ,

issued after December 31, 1987, shall''bb exbluded ftbri
computation of Kansas adjusted gross'income foi'6*irble
y""i 

"o*mencing 
after Decbmber 31,' ,1S7.' Wlieirt,qh{"

bill becomes law, interest on the'bonds will be'e*clutled
from computation of Kansas adjusttld gfoss income f.or
taxable years commencin$ after'December 31,''1987 " .

Collateral Tax Consequeices ,, 
-.' 

.".'. , .uli-,,,,,,
Prospective purchasers of the bon-ds qhegld_,be alvql,r

that: (i) Section 1,65 of the cqde denles.e deductio'n for
interest on indebtedness incurred or continlled to p1r" 

,,

(continnd)

each sgries aqd the average net annual interest rate for
the total issue.

Basis of Award
The r*"rd of the'bonds *iil be made on the basis of

the loweit total net interest cost to the citv for all three
series, whic[ witt be determined by suLtracting the
amount of the premiums bid, if any, from the total interest
cost,to, the city,for all three series. If there is any dis-
crqpancy letrvben the net interest cost and the average
annual net !n!e1est rale speci{ied, the speciffed net in-
terest co$t qhall goyern and the interest,.rates specifted
in the bid shall be adjusted accordingly. If two or more
prqper bid5 proraiding for identical amounts for the lowest
net intergst cost.are received, the governing body shall
determine which bid, if any, shall be accepted, and its
determination shall be ftnal.

Authority, P,urpose and Security
The bonds are being issued pursuant to K.S.A. t2-6a01

et seq. and. arriendments thereto for the purpose of paying
the cost irf 'certain'stieet impiovements, water and sewer
improvemepts pursuani to Charter Ordinance No. 24 of
the city of Hurchinson, Kansas, which exempts the city
fiom K.S.A, l3-1024(a) for the'purpose of paying for
bridge, lands for public parks and developing,the sarne
and for 1gpqir. or extension of the Municipal Ailport and
K.S.A. 12-1736 for the purpose of acquiring land and to
alter, repair, reconstruct, remodel, replace or equip a

- 
public buildihs. The bonds and the ihterest thereon will

(Cm'l:f 
"inT11o'lil:::',fi ""1i*e*?3'$:'"?l'";::,::ments levied upon the property benefitted by the im-
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chase or carry the bonds, except with respect to certain
financial institutions (within the meaning of Section
265(bX5) of the code); (ii) with respect to insurance com-
panies subject to the tax imposed by Section 831 of the
code,'for taxable years beginning after December 31,
1986, Section S32(b)(5XB)(i) reduces the deduction for loss
reserves by 15' percent of the sum of certain items, in-
cluding interest on the bonds; (iii) for taxable years be-
ginning after December 31, 1986 and before January 1,

1992, interest. on the bonds earned by some corporations
could be subject to the environmental tax imposed by
Section 59A of the code; (iv) for taxable years beginning
after December 31, 1986, interest on the bonds earned
by certain foreign corporations doing business in the
United States could be subject to a branch proftts tax
imposed by Section 884 of the code; (v) passive investment
income, including interest on the bonds, may be subject
to federal income taxation under Section 1375 of the code
for Subchapter S corporatior,rs that have Subhapter C
earnings and proftts at the close of the taxable year, if
greater than 25 percent of the gross receipts of such Sub-
chapter S corporation is passive investment income; and
(vi) Seetion 86 of the code requires recipients of certain
Social Security attd certain railroad retirement benefits to
take into account, in determining gross income, receipts
or acrruals of interest on the bonds. These categories of
bondowners stiould consult their own tax advisers as to
the applicability of these consequences.

Delivery and Payment
The city will pay for printing and registering the bonds

and will deliver the same properly prepared, executed
and registered without cost to the successful bidder by
July 15, 1988, at such bank or trust company in the
contiguous United States as may be specifted by the suc-
cessful bidder without eost to the sucressful bidder. De-
livery elsewheie will be made at the expense of the
purchaser. Said bidder will also be furnished with a cer-
tifted transcript of the proceedings evidencing the au-
thorization and issuance of the bonds and the usual closing
proofg which will include a certiftcate that there is no
litigation pending or threatened at the time of delivery
of the bonds affecting their validity. Payment for the
bonds shall be made in Federal Reserve funds, imme-
diately subject to use by the city.

fu Faith Deposit
Each bid shall be accompanied by a cashier's or certifted

check drawn on a bank located in the United States of
America in the amount of 2 percent of the principal
arnount of the total bond issue, payable to the order of
the city to secure the city from any loss resulting from
the failure of the bidder to comply with the terms of the
bid. No interest will be paid upon the deposit made by
the successfirl bidder. Said check shall be returned to the
bidder if the bid is not aceepted. If a bid is accepted,
said check will b€ held by the city until the bidder shall
have complied with all of the terms and conditions of this
notice,'af which time the check will be returned to the
successful bidder or paid to its order at the option of the
city. If a bid is accepted but the city shall fail to deliver
the bonds to the bidder in accordance with the terms and
cpnditions of this notice, said cheek will be returned to
the bidder. If a bid is accepted but the bidder shall default

in the performance of any of the terms and conditions of '

this notice, the proceeds of such check will be retained
by the city as and for liquidated damages.

*iif"*#":.i 
that cuSIP identification ,,,r*b"r, *iilO

be printed on certiffcated bonds or assigned to,uncerti-
ftcated bonds, but neither the failure to print such number
on or assign such number to any bond nor any error with
respect thereto shall constitute cause for failure or refusal
bylhe purchaser thereof to accept delivery of and pay
for the bonds in accordance with the terms of the purchase
contract. All expenses in relation to the assig{rment and
printing of CUSIP numbers on tlre bonds will be paid by
the city.

Bond Rating
The outstanding general obligation bonds of the city

are rated "r4,1" by Moody's Investors Service, Inc', and
the city has applied br rating on the bonds herein offered
for sale.

Bid Forms
All bids must be made on forms which may be procured

from the city clerk. No additions or alterations* in such
forms shall be made and any erasures may cause rejection
of any bid. The city reserves the right to waive irregu-
larities and to reject any or all bids.

Submission of Bids
Bids must be submitted in sealed envelopes addressed

to the undersigned city clerk, and marked "Proposal for
the Purchase of Internal Improvement Bonds." Bids may
be submitted by mail or delivered in person to the un- -.

$:::rf; :3 i',,3;%14"# as:,l""fiH:o,ll'B&:"'O
Oflicial Statement

The'city has prepared a preliminary ofrcial statement
dated June 7, 1988, copies of which may be obtained
from the city clerk. Upon the sale of the bonds, the city
will adopt the ffnal official statement dated fuly'l, 1988,
and, at the request of the suctessful bidder, will furnish
the successful bidder with a reasonable number of copies
thereof without additional cost. Additional copies may be
ordered at the'sucressful bidder's expense.

Assessed Valuation and Indebtedness
The total assessed valuation of the ta:<able, tangible

property within the city for the year 1987 is $134,925,302. .

The total general obligation indebtedness of the city as

of the date of the bonds, including the bonds being sold,
is $25,774,580.

Additional Information
Additional information regarding the bonds may be ob-

tained from the city clerk.
Dated June 7, 1988.

CITY OF HUTCHINSON, KANSAS
By Vernon Stallman, CMC/AAE

Director of Finance/City Clerk
City Hall

"t'3 T"?Eu? ^Hutchinson, KS 67504-1567 
-(3lO 665-toii t

Doc. No. fi)6714
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(Published in the Karoc Regist,er, tn\e f6, l9BS.)

NOTICE OF REDEMPTION
Industrial Revenue Bonds

(Becker Corporation)
Series l98fB

Dated August l, l98l
of

the Crty of Coffeyville, Kansas

Notice is hereby given tiat pursuant to Section 3 of
Ordinance No. S 8l-15 of the city of Coffeyville, Kansas,
passed and approved on July Zg, tg8f, il of ihe city'i
outstanding industrial revenue bonds, Series Ig8lB, dated
August l, 1981, authorized and issued under the aforesaid
ordinance, have been called for redemption and payment
on A-ugust l, 1988 (the redemption date). Said outstanding
bonds are numbered and bear interest as follows:

Bond Numbers Maturity Date
19-23 August l, lg88
24.28 August l, 1989
29-U August 1, Igg0
35-40 August l, lggl

The principal amount of the bonds shall become due
and payable on August 1, 1988, at the principal amount
thereof, plus accrued interest thereon to the iedemption
date, together with a redemption premium equal 

-to 
2

percent of the prineipal amount thereof.
The bonds called for redemption will be redeemed and

must be presented for payment at the principal o$ces of
the {iscal and paying agent, Bank IV Coffeyville, N.A.,
P.O. Box 567, 8th and Walnut, Coffeyville, KS 67397.

-^-.Nl coupons maturing subsequent to August 1, 1g88, must

?",i:"*:,truffi:::H,",l#S T:l,j,f i a bond is
at the option and risk of the holder of each bond. If mail
is used, insured registered mail, return recoipt requested,
is suggested.

- O-n August 1, 1988, the bonds called for redemption
shall cease to bear interest provided bonds are available
in the hands of the paying agent to pay the same in
accordance with their terms.

Tax identiffcation form W-9 or an exemption certiffcate
is required or tax may be withheld from payment.

BANK IV COFFEWILLE N.A.
P.O. Box 567

8th and Walnut
, Coffeyville, KS 67337

aS Fiscal Agent and Paying Agent
Doc. No. 00668{

lnterest Rate

n%
IlVo
t%
tr%

:
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2nd Floor, State Capitol
Topeka, I(S 66612.169,4

One-year subcriptions @ $55 ea.

Total Enclosed 

-

(Make checks payable lo Kansas Register)

Second Class
postage paid

at
Topeka, Kansas
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use only, please

Rec. No.
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-

Use this form (or a copy of it) to enter a
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(Please, no
more than
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ap cod3 must be indudod
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' CHANGE OF ADDRESS

Renpw your mailing label (above) and affix it here: lndicate change or correction of name or address
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